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Chapter Ins 2
LIFE INSURANCE

Ins2.01  Estoppel by report of medical examiner Ins 2.14  Life insurance solicitation.
Ins 2.02  Stock life insurance corporations writing participating policies. Ins 2.15  Annuity benefit solicitations.
Ins 2.03  Policies not dated back to lower insurance age. Ins 2.16  Advertisement®f and deceptive practices in life insurance and annui
Ins 2.04  Substandard risk rates. ties.
Ins 2.05  Separatestatement of premiums for certain disability insurance benefites 2.17  Life insurance illustrations.
includedin life or endowment insurance policies. Ins 2.20  Unisex nonforfeiture values in certain life insurance policies.
Ins 2.07  Replacementf life insurance or annuityontracts; disclosure require Ins 2.30  Annuity mortality tables.
ments. Ins 2.35  Smokerand nonsmoker mortality tables for minimum reserve liabilities
Ins2.08  Specialpolicies and provisions; prohibitionsggulations, and disclo andminimum nonforfeiture benefits.
surerequirements. Ins 2.40  Annuity contracts without life contingencies.
Ins 2.09  Separate and distinct representations of life insurance. Ins 2.45  Charitable oganizations; insurable interest.
Ins 2.12  Exceptions to unfair discrimination. Ins 2.80  Valuation of life insurance policies.

Ins 2.13  Separate accounts and variable contracts.

Ins 2.01 Estoppel by report of medical examiner . No (c) Such profits as shall inure to the benefit of stockholders
companyor fraternal benefit society shall issue in this state a coshallbe determined and apportioned annually

tract, based on anedical examination, providing for disability  (d) The accounts of thparticipating and nonparticipating
benefits,the provisions ofvhich are in conflict with ss. 632.50 classeswill be kept separate.

and632.71, Stats., or shall indulge in any practice which is at vari (€) No part of the funds accumulated or belonging to the partic

ancewith said section. R 909
History: 1-2-56: emay. am.ef. 6-22-76: am. RegisteBeptemberL976, No. ipating class shall be transferred to the nonparticipating class.

249, ef. 10-1-76. () The agreemerghall remain in ééct so long as any out
standingparticipating policies or contracts of such company are

Ins 2.02 Stock life insurance corporations  writing ~ held by persons resident in i8¢onsin except as the applicable
participating policies. (1) PurPoskt. The repeabf the rule requirementsf statute or administrative rule may be modifed

previouslyin efect and the adoption of this rule is for the purposgupersedetty subsequent enactments.

of revising the formal interpretation of certain statutes consistent(5) ExcepTions. In accordance with s. 632.62, Statbe
with statutes and business methods now in existence. This radgeementequired by sub. (4) (e) mde modified to the extent
implements and interprets applicable statutes including ssecessaryo be consistent wittihe existing charter of the stock life
601.04,601.42, 601.43, 628.34, 632.62, Stats., and cisa®d insurancecorporation.

618, Stats. (6) ANNUAL FILING. No stock life insurance corporation doing
(2) Score. This rule shall apply to stock insurance corporébusinessn this state in which policyholders are entitled to share

tionswhen transacting the kinds of insurance authorized by s. inghe surplus shall be licensed or relicensetlansacbusiness

6.75(1) (a) in the form of participating policies. in this state unless the corporation shall annually file the informa

(3) LIMITATION OF PROFITSINURING TO THE BENEFIT OF STock-  tion required by s. 601.42, Stats.

: i H inq Note: Before issuing a new or renewal license to transact insurance in this state,
HOLDERS. The protectlon of the interest of the pUb“C purchas”lﬁecommissioner of insurance is required by ss. 201.045 and 201.34, Stats.,+0 be sat

participatingpoliciesand contracts issued by stock life insurancgfied that the methods and practices of the insurer adequafelguard the interests
corporationgequires a reasonable limitation of the proﬂtspan of its policyholders and the people of this state. Section 206.13, Stats., provides for

ticipating business that shall be made available to stockholders!igissuance of participating life insurance policies by stock companies.

X . e ; Thenature of participating policies is that the premium géancludes aaddi
consideratiorof the amounbf life insurance customarily trans ;) oading whichacts as the safety factor to provide for various contingencies that

actedin relation to the capital contribution of stockholders and t@ay develop during the term of the poliGhe additional premium thus collected is
safeguardhe interest of policyholders in this state, profits on  thenretumed to the policyholder in the form of dividends. Section 201.36, Stats., pro

guarc e ! idesfor th | i f such ki isi
participatingpolicies and contracts in excess of thgearof a) }’c',?fzq%ri,teg ;gg“ﬁeggﬂg’};ggmggg_m“’“ of such sums after making provision

10% of such profits or b) 50¢ per year per $1,00paticipating In respect to those policiéis which the policyholder is entitled to share in the sur
life insurance in force at the endtbé year shall inure to the bene plus,s.206.36, Stats., provides for the payment of authorized dividends on capital
fit of stockholders stockfrom the surplus accumulations of the participating business of the company
. Section201.54, Stats., authorizes distribution of savings, earnings, or surplus to any
(4) LiceNsEREQUIREMENTS. No stock life insurance corpera classof policyholder by filing a schedule thereof with the commissioner in those

. . . . . . . . . esvhere such a distribution was not specified in the pdlicguch cases the cem
tion doing business in this state in which policyholders are enmléﬁisionemasan obligation to be satisfied that the methods and practices of the com

to share in the surplus shall beensed or relicensed to transachpanyare such as to safeguard the interest of the policyholders.
businessn this state unless the corporation shall file an agreementhe principal portion of the earnings on participating policies is due to the addi

; ; ; : jonalloading in the premium chged for the policylt would be a misrepresentation
(ewdenceday a resolution of its board of directors or other apPIgs the participating provisions of any such policy or contract if a substantial portion

priate body having the power tbind such corporation and its of the profits accruing from such policies or contracts were not to be returned to the
stockholderslo the efect that: policyholders.SS. 206.51 (1) and 207.04 (1) (a), Stasohibit the misrepresenta
i L. .. . tion of the dividends or share in surplus to be received on any policy
(@) No profits on participating policies agdntracts in eXCess |t is evident that a stock insurance corporation should not have complete freedom
of the lager of 10%of such profits or 50¢ per year per $1,000 gf determining the amounts that are to be removed from the funds accumulated or

i : e ; belongingto the participating class of policyholders and used for the benefit of stock
part|C|pat|ngI|fe 'n.surance in force at the end thie year shall holders.A reasonable limitation in the amounts that shall inure to the benefit of stock
inureto the benefit of stockholders. holdersis necessary for tHair and equitable treatment of stock life insurance corpo

} : ;L ; i tions,stockholders, and policyholders. Section 216 (6) of the Na ivisurance

(b) The_profltson its partnmpatmg_ pO"C'eS and Cc_)n_traCtS Shagﬁatutesprovides for a limitation comparable to that statetherule. The record in
be ascertained annually by allocating to such policies ane caRatstate indicates such a limitationlie reasonable and workable and we believe
tractsspecific items of gain, expense, or loss attributable to suly be a proper safeguardth interests of the people of this state. All present tense

DT . : tatutoryreferences herein are to 1973 Stats.
policies anccontractsand an equitable proportion of the generasl History: 1-2-56; rand recrRegisterAugust, 1962, No. 80, feP-1-62; renum.

gains or outlays of the company (4) (d) to be (4) (f) cr(4) (d), (4) (e), (5) and (6), Registdanuary1964, No. 97, &f
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(25)1(5?‘2%’é}e§”efa%d g),%e%irsﬁtdglﬁyéﬂgj l;lr?d %gS,Régﬁ_-E;Y?é ;rgegl- 9a7m6' F\nlg not meeting these standards may be included in or attached to the
. 6-22-76; am. i . ; ; ; ;
540,off 10-1-76: am. (1) and (2). Registbtarch 1'979950_ 279',5%_1_7'9_ policy only with a separate statement of the premium if they-other

wise meet the statutory requirements in respect to combination

Ins 2.03 Policies not dated back to lower insurance coveragesThe rule in no way requires that a disability benefit,
age. (1) No company shall issue for delivery in this state an§overageor clause be included in the premiwtage for the
policy or contract of life insurance which purports to be issued Basiclife or endowment coverage if the company desires to show
take efect as of a date more than 6 months before the applicatf® premium separately
thereforwas made, if thereby the premium on such policy of con (a) Small or very nominal cost for the disability coverage when
tract is reduced below the premium which would be payabt®mparedvith the cost of the basic life or endowmenterage.

thereonas determined by the nearest birthday of the insured at the) ogical reason for including the disability benefit without
time when such application was made. The dateppflication 5 separate statement of premium.

mustbe considered to be the date on which the application (Part) rphere is a demonstrated need gord the applicant would
I) or the medical examination (Part Il) is completed, Wh'Chwerusuallydesire, the inclusion of the disability benefit.

the later
(d) Inclusion of the disability coverage could be easily under

(2) This ruling does not prohibit the exchange, alteration - . - - 8
conversionof policies of life insurance as of the original date c()%irgonodby the applicant and ot subject to possible misinterpreta

suchpolicies if the amount of insurance provided undemthe . . o
policy does not exceed the amount of insurance under the originaf®) Custom of the insurance business has classed the disability
policy or the amount of insurance which the premium paidhier coverageas basically a life insurance benefit.
original policy would have purchased if the new policy had been (5) DISABILITY BENEFITS WHICH REQUIRE A SEPARATE STATE-
originally applied for whichever is greater; nor prohibit the exermenT. The following list constitutes a partial listing of disability
ciseof any conversion privilege contained in any policy or-corcoveragegonsidered by the commissioner to be additional-bene
tract. fits which generally require a separate statement of premium
chargeif they are attached to or included in life or endowment
Ins 2.04 Substandard risk rates.  Life insurance compa coverage imaccordancavith other statutory requirements. Any
niesmay chage premiums in excess of the maximpremiums suchbenefit may be included in a lifer endowment insurance
asdefined in s. 206.26, 1973 Stats., provided the addition to tpelicy without a separate statement of premiurit i§ demon
maximum premium is made to cover the extra risk owing to tis¢ratedthat it meets the requirements listed in sub. (4).

factthat the person & substandard risk, or is engaged in a hazard (a) Waiver of premium benefit for death and/or disability of

ousoccupation. payor.
24';,5;?”1’5_11__27;?6; ema. am.eff. 6-22-76; am. RegisteSeptemberl 976, No. (b) Loss of sight and/or dismemberment benefit.
(c) Disability income benefit.
Ins 2.05 Separate statement of premiums for certain (d) Hospital insurance.

disability insurance benefits included in life or endow
ment insurance policies. (1) Purposkt. This ruleprovides ) . i
guidelines to determine which disability coverages may be () Major medical benefit.

includedin life or endowmeninsurance policies without a sepa  (g) Supical benefit.

ratestatement of premium ctug. This rulenterprets and impte (6) DisABILITY BENEFITS NOT LISTED. Disability benefits
ments the separation of premiueguirements stated in s. 632.44yhich are not specifically listed aboweill be examined at the
(1), Stats., as they relate to the inclusion of disability insurbyce time of filing to determine whether a separate statement of pre
policy provision or rider idife or endowment insurance policiesmium is required.

suchas authorized by s. Ins 6.70 and s. 627.06, Stats. (7) RESERVEVALUES. Reserve values, on account of included

(2) Score. This rule shall apply to the kinds of disability insur provisions, will be based upon the requirements of s. 623.06,
anceauthorized by dns 6.75 (1) (a) and (c), when such insurancstats.,or other applicable statutes, ar the absence of specific
is provided in a life or endowment policy either by specific polickequirementspn such additional standards as ¢eenmissioner
provisionor by a rider attached to such policy of insurance may prescribe.

_ (3) DeriNiTIONS. (a) Life or endowment insurance. The basic  (8) ErrecTivepaTe. On orafter April 1, 1965, no life insur
life or endowmentnsurance coverage provided by the policy anghcepolicy shallbe approved for use and no such policy hereto
additionaldisability benefits which have beeetermined by the fore approved shalbe issued or delivered in this state unless it
standardsn sub. (4) to be benefits which are life or endowmenfeetsthe requirements of this rule.

insuranceor an integral part of such coverages. ~ Note: See historical note relatirig s. Ins 2.05 as printed with this rule as released

(b) Disabilityjnsurance benefit. Insurance coverages Written'” alzﬁsrr;belr};?é(; rand rect RegisterMarch, 1965, No. 11, ef. 4-1-65; emag.

underthe authority of s. Ins 6.75 (1) (a) and (c), to indemnify peL,"1)" () and (3) (b), &f6-22-76: am. (1), (2) an®)(b), RegisterSeptember
sonsin whole or in part for financial loss due to bodily injury1976,No. 249, &f 10~1-76; am. (1), (2) and (3) (b), RegisMarch, 1979, No. 279,

i . eff. 4-1-79;r. (9) under s. 13.93 (2m) (b) 16., Stats., Register Decertb@4, No.
deathby accident, or health of_persons_ . 348; corrections made under s. 13.93 (2m) (b) 6., Stats., Registex, 1997, No.
(c) Separate statement of premium. Individual statement of the 498

exact gross premium clggad for each distinct disability insurance
coveragerequired by this rule to betated separately from the pre  |ns 2.07 Replacement of life insurance or annuity
mium chage for the basic life or endowment insurance coveragésntracts; disclosure requirements. (1) PurPoSE. The

(4) STANDARDS AND PROCEDURESFOR DETERMINATION. The interestof life insurance and annuity policyholders must be pro
following criteria or standards in pars. (a) through (e) shall be ugedted by establishing minimum standards of conduct to be
to determine whether a disability benefit, coverageslause may observedn thereplacement or proposed replacement of such pol
beincluded in the basic life or endowment policy without a sepi&ies, by reducingthe opportunity for misrepresentation in
ratestatement of the premiuahaged for such disability benefit. replacemenbr possible replacement situations, ancbsclud
Subjectto the approval of the commissioner of insurance, -a disig unfair methods of competition and unfair practices irbti
ability benefit, coverage, alause which satisfies the standardaess of insurance. This section implements and interpsets
listed below may be included in the basic life or endowment co828.34,Stats. by establishing minimum standards for the replace
eragewithout a separate statement of cost. Disability coverageentof life insurance and annuities.

(e) Basic or primary medical insurance.
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(2) Score. This section shall apply to the solicitation of life 2. Review the statements priordcommencing any undervwit
insuranceand annuities authorized By Ins 6.75 (1) (a) and (b), ing, but in no event later than 5 days after receipt of the applica
coveringresidents of this state, and issued by insurance cerpdian, to determine if replacement is involved.
tions, fraternal benefisocieties, or the State Life Insurance Fund. 3. Keep a copy of the statements on file with the application
This section shall not apply to credit life insurance; group lifeor at least 3 years indexed so as to be readily available tditiee of
insuranceor group annuities; contracts issued in connection wigf the commissioner of insurance.
employebenefit or welfare plans as defined by Section 3 (3) of the 4 \where a replacement is involved:
federalemploye retirement income security attl974 (ERISA) a. Secure with the application a completed Notice.

as amended from tinte time, except policies or contracts issued b Within 5 d f iot of th licati d ori
in connection wittplans providing for purchase of life insurance _P- Within 5 days of receipt of the application, and prior to

policiesor annuitycontracts solely by reason of salary reductioﬁO"l‘mencm@Jany unqt)elnNritir;g, send a Wrirt]te?] noti.ficati]?n ofk:he
agreementsinder section 403 (b) of the Internal Revenue CodgPlacemenor possible replacement to the hooffice of eac

to the purchase, within the same insyuxgrinsurance under a 'Placednsurer Notification shall include the applicasthame,
guaranteednhsurability option or conversion option; nor to short—thel'nS‘:jrer‘1Jls name, the pollcyd r;umber of thefpcr)lllcy bleln_g
term nonrenewable life insurangmlicies written for periods of feéplaced,the generic name and face amount of the replacing
31days or less. policy and the legal names of all insurers.

: L . Maintain copies of the Notice and notifications for at least
(3) DeriNniTioN. (a) For the purposes of this section, “replac c ) . )
ment” is any transaction in which new life insurance or a ne reeyears indexed so as to be readily available to fieeaif the

annuityis to be purchased and existing individual life insurand@®Mmissioneof insurance. .

or an annuity has been, may possibly be, or is to be lapsed,-surrend- Guarantedo the policyholder at least a 20-day right to
dered converted into paid-up insurance, become extended insifiturnthe policy after delivery for a full refund of premium, and
ance,or the cash or loan value (or a portion thereof) is utilized Bfovidea written notice attached to, or as part of, the first page
contemplatedor use in the futuren connection with the purchasethe policy informing the policyholder of this right.

of new insurance or annuities. (b) If agents are not involved withe solicitation of life insur

(b) For the purpose of this section, the “Notice” means a-doc/1c€ oF annuitieson residents of this state, every authorized
mentcompleted byhe applicant and the agent or insurer prior téSurershall: ) o _ _
completing a new application for a life insurance or annuity con 1. Provide a copy of the Notice contained in Appendix Il with
tract, which provides necessaigformation regarding replace any solicitation material that proposes replacementandains
menttransactions, in substantially the same format for all insuref$) application for life insurance or an annuity
asspecified by the commissionéippendix | to this section cen 2. Prior to approving or issuing a polisecure with or as part
tainsthe “Notice”to be used when an agent is involved in a soliaf the application a statement signedtuy applicant as to whether
tation,and Appendix Il containthe “Notice” to be used when nothe new insurance or annuity will replace existing insurance or an
agentis involved. Appendix Il to this section contains tedini-  existingannuity and the name of every company and every policy

tionsto be printed on the reverse side of the “Notice”. numberwhich may be replaced.
(4) DuUTIES OF THE AGENT. (&) The agent shall: 3. Review the statemeptior to commencing any underwrit
1. Determineprior to completing a new application whethefnd, in no event later than 5 dagéter receipt of the application,
or not replacement is involved. to determine if replacement is involved.

2. Obtain with or as part of each application for life insur , 4. Keep a copy of the statement on file with the application
anceor an annuity a statement signky the applicant as to for at least 3 years indexed so as to be readily available tditiee of
whetherthe insurance or annuity will replaegisting life insur ~ Of the commissioner of insurance.
ance or an existing annuity on the same life. 5. Where replacement is involved:

3. Submit to the insurer in connection with each application . Within 5 days of receipt of the application, and prior to
for life insurance or an annuity the statement obtained under sugmmencingany underwriting, send a written notification of the
2. together with a statement as to whettethe best of the agesit’ replacemenbr possible replacement to the hoaffice of each
knowledge replacement is involved in the transaction. replacednsurer Notification shall include the applicasthame,

(b) Where replacement is involved or proposed, the agdfig insureds name, the policy number of the policy being
shall: replaced,the generic name and face amount of the replacing

. - L .policy and the legal names of all insurers.
1. Before taking an application for life insurance or an anan/ b Send th licard f the Nofi tained i
furnish the notice contained in Appendix | to the applicant fo’&p - >end e applicard copy of the Notce contained in

reviewand completion of the applicasortion of the Notice. pendix!l no Iater.than the timg the policy.i.s is;ued.
2. Complete the certification statement on the Notice, si c. Maintain copies of the Notice and notifications for at least

anddate the Notice, and list the policy number and name of insuc n?lzr;rissgi]c()jrleé(gsir?sc,)u?;ntgebe readily available to theccdf the
of each policy which there is reason to think may be replaced. ’

. : . d. Guarantedo the policyholder at least a 20—day right to
3. Leave a completed copy tife Notice with the applicant : : g
for his or her recordg prior pn);pleting the applicatiorrl)?or the returnthe policy after delivery for a full refund of premium, and

new policy. providea written notice attached to, or as part of, the first phge
- . ) ... thepolicy informing the policyholder of this right.
to tr?é Srl:)brgéte%(‘}grsnuelsrted copy of the Notice with the application (6) CoNTENTSOF THE NOTICE. The Notices contained in the
p p - g o Appendicedo this section shall be reproduced in their entirety on

5. Maintaina copy of the Notice in the agesifile for that  oneside of &, by 11" plain paper The definitions in Appendix

applicantfor at least 3 years. l1l shall be printed on the reversade of the Notice. References
(5) DuTIESOFTHEINSURER. (a) If agents are involved withe  to Appendix I, Il or 1l should not be printed on the Notice or Pefi

solicitationof life insurance or annuities on residents of this stateitions form. The insurer may print its legal name in the space pro

every authorized insurer shall inform its agents of the requireided.

mentsof this section and: (7) VIoLATION. Any violation of this section shall be deemed
1. Secure with or as part of each application the statemetdde a misrepresentatidar the purpose of inducing a prospect

requiredby sub. (4) (a) as to whether the new insurance or annuitypurchase insurance and any person guilty of such violstialh

will replace existing insurance or an annuity on the same life.be subject tos. 601.64, Stats. Failure to comply with the require
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mentsof this section shall not alter the requirements of any |nsuﬁéfr6 22-76; am. (1) and (2); Regist8eptemberl976, No. 249, &f10-1-76; am.
2), Reglste,rMarch 1979, No. 279, fefi—1-79; r and recrRegisterJanuary1982,

with respect to claims. No. 313, ef. 3-1-82; r (8), under s. 13.93 (2m) (b) 1&tats., RegisteDecember
(9) EFFecTivEDATE. This rule shall apply to all solicitations 1984,No. 348.

which commence on or after March 1, 1982.
History: Cr. RegisterMarch, 1972, No. 195,e6-1-72; ema. am. (1) and (2)
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Ins 2.07 Appendix |
IMPORT ANT NOTICE REQUIRED BY WISCONSIN INSURANCE LA W

DEFINITION: REPLACEMENTIS any transaction where, in connection with the purchase of New Insurance or a
New Annuity, you LAPSE, SURRENDER, CONVHRto Paid-up Insuranc&lace on Extended
Term,or BORROW all or part of the policy loan values on an existing insurance policy or an .annuity
(Seereverse side for DEFINITIONS.)

IF YOU INTEND TO In connection with the purchase of this insurance or anritiggu have REPLACED or intend to
REPLACE COVERAGE REPLACEyour present life insurance coverage or annuity(ies), you should be certain thatigeu
standall the relevant factors involved.

You should BE WVARE that you may be required to provide Evidence of insurafitity

1) If your HEALTH condition has CHANGED since the application was taken on your present poli
cies,you may be required to pay ADDITIONAL PREMIUMS under the NEW POLIGMbe
DENIED coverage.

2) Your present occupation or activities may not be covered or could require additional premiums.

3) The INCONTESABLE and SUICIDE CLAUSE will begin anew in a new polidhis could
RESULT in a CLAIM under the new policy BEING DENIED that would otherwisere been paid.

4) Current law DOES NOT REQUIRE your present insurer(s) to REFUND any premiums.

5) It may be to your advantage to OBN INFORMATION regarding your existing policies from the
insureror agent from whom you purchast policy

(If an annuity is being purchased Items 1, 2 and 3 above would not apply to the new contract).

THE INSURANCE OR ANNUITY(IES) | INTEND O PURCHASE FROM MAY REPLACE OR
ALTER EXISTING LIFE INSURANCE OR ANNUITY POLICY(IES).

The following policy(ies) may be replaced as a result of this transaction:

Insurer as it appears on the policy Insured as it appears on the policy Policy Number

The proposed policy is:

$

Type of policy—generic name Face amount
Signature of applicant Date

Address of applicant City State

| certify that this form was given to and completed by (Applicant — please print or type) prior to taking

an application and that | am leaving a signed copy for the applicant.

Agent’s signature Date

Address
City State
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Ins 2.07 Appendix Il
IMPORTANT NOTICE REQUIRED BY WISCONSIN INSURANCE LA W

DEFINITION: REPLACEMENTIS any transaction where, in connection with the purchase of New Insurance or
a New Annuity you LAPSE,SURRENDER, CONVER to Paid-up Insurance, Place on
ExtendedTerm, or BORROW all or part of the policy loan values on an existing insurance policy
or an annuity(See reverse side for DEFINITIONS.)

IF YOU INTEND TO In connection with the purchase of thissurance or annuitif you have REPLACED or intend to
REPLACE COVERAGE REPLACEYyour present life insurance coverage or annuity(ies), you showdrtzn that you
understandll the relevant factors involved.

You should BE /WARE that you may be required to provide Evidence of insuralaitity

1) If your HEALTH condition has CHANGED since the application was taken on your present
policies,you may be required to pay ADDITIONAL PREMIUMS under the NEW POLI@Y
be DENIED coverage.

2) Your present occupation or activities may not be covered or meylite additional premiums

3) The INCONTESABLE andSUICIDE CLAUSE will begin anew in a new polichhis could
RESULT in a_CLAIM under the new policy BEING DENIEfhat would otherwise have been
paid.

4) Current law DOES NOT REQUIRE your present insurer(s) to REFUND any premiums.

5) It may be to your advantage to QBN INFORMATION regarding your existing policies
from the insurer or agent from whom you purchased the policy

(If an annuity is being purchased, Items 1, 2 and 3 above would not apply to the new contract).

CAUTION If after studying the information made available to you, you decide to replace your existing life
insuranceor annuity with our contract, you areged not to take action to terminate or ajtear
existingcoverage until after you have been issued the new peleynined it and found it to be
acceptable¢o you. If you should terminate or otherwise materially alter gzisting coverage and
fail to qualify for the life insurance for which you have applied, you may find yourself unable to
purchaseother life insurance or be able to purchase it only at substantially higher rates.

INSURER’'S MAILING DATE:
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Ins 2.07 Appendix Ill
DEFINITIONS

PremiumsPremiums are the payments you make in exchange for an insurance or annuity contract. They are unlike depasigsin a
or investment program, because if you drop the pplioy might get back less than you paid in.

CashSurrender ¥lue: This is the amount of money you can get in cash if you surrenddifgdosurance policy or annuitif there
is a policy loan, the cash surrender value is thierdifice between the cagalue printed in the policy and the loan value.
Not all policies have cash surrender values.

Lapse:A life insurance policy may lapse when you dguay the premiums within the grace period. If you had a cash surrender value,
the insurer might change your policy to as much extended term insurance or paid—up insurance as the cash surrender value
will buy Sometimes the policy lets the insurer borrow from the cash surrender value to pay the premiums.

SurrenderYou surrender a life insurance policy when you either let it lapse or tell the company you want to drop it. Whelieyer a
has a cash surrender value, you can get it in cash if you return the policy to the company with a written request. Most insurers
will also let you exchange the cash value of the policy for paid—up or extended term insurance.

Convertto Paid—Up Insurance: Thiseans you use your cash surrender value to change your insurance to a paid—up policy with the
same insurefThe death benefit generally will k@wver than under the old polichut you wort have to pay any more pre
miums.

Placeon Extended &m: This means you use yotash surrender value to change your insurance to term insurance with the same
insurer.In this case, the net death benefit will be the same as before. Hoyeveiill only be covered for a specified period
of time stated in the policy

Borrow Policy Loan \alues: If your life insurance policy has a cash surrender value, you can almost always borrow all or part of it from
theinsurer Interest will be chaed according to the terms of the paliapd if the loan with unpaid interest ever exceeds the
cashsurrender value, your policy will be surrendered. If you die, the amotime édan and any unpaid interest due will be
subtractedrom the death benefits.

Evidenceof insurability This means proof that you are an acceptable risi.have to meet the insutrerstandards regarding age,
health,occupation, etc., to be eligible for coverage.

IncontestableClause: This says that after ometwo years (depending on the policy or insurer) the life insurer will not resist a claim
becausg/ou made a false or incomplete statement when you applied for the polidhe early years, though, if there are
wrong answers on the application and the insurer finds out about them, it can deny a claim as if the policy batsteelver

SuicideClause: This says that if you commit suicide after being insured for less than one or two years (depending on the policy and
insurer), your beneficiaries will receive only a refund of the premiums that were paid.
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Ins 2.08 Special policies and provisions; prohibi - (b) Any policy;, except a policy which is only used as a funding
tions, regulations, and disclosure requirements. mediumto provide gifts to a corporation withoptofit, as pre
(1) Purposkt. The interest of the public and the maintenance ofded in s. 615.04 Stats., containing a series of one-year pure
a fair and honest life insuraneearket must be safeguarded byendowment®r a seriesf guaranteed periodic benefits maturing
identifying and prohibiting certain types of policy fornasid during the premium-paying period of the policy in which the
policy provisions and by requiring certain insurance premiums émountof any pure endowment or periodic benefit or benefits
be separately stated. This rule implements and interprets applipayableduring any policy year is less than the total annual policy
ble statutes including ss. 628.34, 631.20, 632.44 (1) and 632.6&miumfor such year has special characteristics making such
Stats. policy peculiarly susceptible to misrepresentation mmslinder

(2) Scope. This rule shall apply to the kinds of insurancétanding.Such policies are founded on the utmost good faith of the
authorizedby s. Ins6.75 (1) (a), and shall also apply to fraterna¢ompany,and the public interest requires that theemium
benefit societies. chargedor such benefits shall be fully and fairly disclosed to the

(3) DerNiTIons. For the purpose of this rule certain life insur Policyholderwithout deception or misrepresentation. Therefore,

ancepolicy forms and provisions referred to herein shall have tQ8 OF &fter April 1, 1965, no such policy herein described shall be
following meaning: approvedor use and no sugtolicy heretofore approved shall be

(a) “Coupon policy” is any policy form which includes a seriel%Ssuedor delivered in this state unless:

of coupons prominently and attractively featuredambination 1. The policy is nonparticipating.

with an insurance contract. Such coupons are one-year pure 2. The payment of a pure endowment or guaranteed periodic
endowmentswhether or not so identified and whether or ndvenefitis not contingent on thgayment of premiums falling due
physically attached to the insurance contract. The coupons aror after the time such pure endowment has matured,
devisedto give the appearance of the interest coupons that are fre 3, The gross premium for the pieadowment or guaranteed
quentlyattached to investment bonds. Although the face amos#riodic benefits is shown prominently and separately in the
of the coupon benefit is essentially a refund of premium prgolicy distinct from the regular insurance premium,

viously paid by a policyholdeit is frequently represented that 4. The gross premium for the pieadowment or guaranteed

the earnings or return on the investment of the policyholder in "B:ériodicbenefits isbased on reasonable assumptions as to inter

|nsurar3ce. o ] ] est, mortalityand expense,
(b) “Charter policy” is a term or name assigned by an insurance 5. The number of one-year endowment or guaranteed peri

companyto a policy form. Such a policy is usually issued by 8 panefitsprovided by the policy equals the number of annual
newly omganizedcompany and it is sold on the basis that its ava"ﬁremiumsfor such benefits

bility will be limited to a specific predeterminadmber of units . ) )
of a fixed dollar amount. Such policies generally provide that the 6- All advertisements, sales materials, ageptesentations,
policyholdershall participate in the earnings resulting from eithétndother representations of the policythe public represent the

or both participating policies and non-participating policies. It BUréeéndowment or guaranteed periodic benefits of the policy to
characteristiof such a policy that in its presentation topialic € nothing other than insurance benefits for which a prenisum

it is represented that the policyholder will receive a spadigdn ~ P€ing paid,

tagein any future distribution of earnings, profits, dividends or 7. All representations of the total premium for the policy-con
abatemenof premium. It is also represented that such advantaact also show the gross premium for the pure endowroent
will not be made availabte the persons holding other types ofjuaranteegberiodic benefits to an extent such that the prospect or
policiesissued by the compan@ther names such &sunders, purchaseis fully informed as to the separate costs involved.

President, and Executive Special are frequently used for policies  (c) Charter policy forms are defined by s. 628.33, 1987 Stats.,
of the type herein described, aflod the purpose of this rule whentg he an unfair method of competition. They purport to proside
theyare so used they shall be considerechaster policies. meanso an end result that is not authorized by statute and an end
(c) A “Profit-sharing policy” is any policy form which cen resultthat is without reasonable expectation of achievement. Such
tainsprovisions representing that the policyholder will be eligiblpolicy forms misrepresent the responsibility and obligation of the
to participate, with special advantage not available to the pers@asnpanyfor equitable distribution of dividends or abatement of
holding other types of policies issued by the sampanyin any premiums.Therefore, neharter policy shall be approved for use
future distribution of generatorporate profits. Such policy formsandno charter policy heretofore approwathll be issued or deliv
areso drafted that it appears to a prospective policyholder thatdredin this state on or after June 15, 1962.
or she is purchasing a preferential share of the future profit and(d) Profit-sharing policy forms are contrary to statute and the
earningsof the insurance corporatioather than purchasing a life ,pjic interest by representing as inducement to insurance that
insurancepolicy which may be subject to refund of excess prene personwho purchases such a policy is procuring a preferential
mium payments. The provisions of the policy may incorrectly réphterestin the future profits and earnings of the insurasarpora
resentthe amount and source of surplus that will be available fgp, aAny distribution to a policyholder of the company of earn
apportionmeniand return to policyholders in the form of divi jngg profits, or surplus is a refund of the excess premiums paid by
dends.Policy forms using such terms as profits, surplus, or Syp5; holicyholder Such distribution must be fair and equitable to
plus—sharingn the manner herein described shall, for the purpogg holicyholders, it mustot discriminate unfairly between indi
of this rule, be considered as profit-sharing policies. vidualsof the samelass and equal expectation of life, and it must
(4) PROHIBITIONS, REGULATIONS, AND DISCLOSURE REQUIRE  bein the best interest of trimmpany and its policyholders. There
MENTS. In accordance with the purpose expressed in sub. (1) &8¢k, no profit-sharing policy shall be approved for use and no
in consideration of the apparent intent of the legislature, the ysigfit-sharingpolicy heretofore approved shall be issued or deliv
in this state of certaitypes of policy forms and policy provisionseredin this state on or after June 15, 1962. Furireor after June
shallbe subject to the following prohibitions and regulations: 15 1962, no participating policy shall be approved and no partici
(a) Coupon policy forms misrepresent, distort, and disguiggtingpolicy heretofore approved shall be issued or delivered in
thetrue nature of the insurance purchased. Therefore, no couplua state unless the policy provides withdeteption or misrep
policy shallbe approved for use and no coupon policy heretoforesentatiorthat the source of any dividends or abatement of pre
approved shall be issued or delivered in this state on or after Jamiem is limited to the divisible surplus derived from participating
15, 1962. business.
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Note: See historical note relating s. Ins 2.08 as printed with this rule as releasefhformationmentioned concerning life insurance separdteiy
in December1984. . Y

History: Cr. Register May, 1962, No. 77, éf 6—-15-62; am. (4) (b), Register any other chages or valqes S.hown 'n. the same billing.
August1964, No. 104, &12-1-64; am. (4) (b) (intro. pjrRegisterMarch, 1965, (8) VioLaTIoN. Any violation of this rule shall be deemed to

No. 111, ef. 4-1-65. emay. am. (1)and (2), df 6-22-76; am. (1) and (2), Register i i ifa i i
September 976, No. 24, 6110-1-76; arn. (2). Registevarch, 1079, No. 279 fof bea misrepresentation of the nature of the life insurance involved.

-1-79: i i _1-84 History: Cr. Register Octobey 1963, No. 94, éf11-1-63; emag. am. (1) and
4-1-79; am. (4) (b) (intro.), Registdanuary1984, No. 337, &f2-1-84; r (5) under Y ol . el
5.13.93 (2m) (b) 16, Stats,, RegistBecember1984, No. 348; correction in (4) (c) () el &-22-7€, am. (1) and (2), RegistBepiemben 976, o, 249, EF10-176:
madeunder s. 13.93 (2m) (b) 7., StaRegister April, 1992, No. 436; correction in at?"l(G) g? t( )vR eQ'Se'ED arc berl65a ON e ;1(9) under s. 13.93 (2m)
(2) (c) made under s. 13.93 (2m) (b) 5., Stats., Regikiee, 1997, No. 498 (b) 16, Stats., RegisteDecember » No. 348.

Ins 2.12 Exceptions to unfair discrimination. The

P ; : following practices, without being all-inclusive, shall not be-con
life insurance. (1) Purposk. The interests of policyholders and_; . > : -
purchasersf life insurancevhich is sold in connection with any Sid€red unfairly discriminatory as considered b§28.34 Stats.:
securitymust be safeguarded by providing them with clear and (1) 1ssuinglife insurance policies or life annuity contracts on
unambiguouswritten proposals and statements in which all mat@ Salary savings, salary allotment, bank draft, pre-authorized
rial relating to life insurance is set forth separately from any othg€ck.or payroll deduction plan or other similar plan at a reduced
material. This rule implements and interprets s. 628.34, Stats., rate or with spe_C|aI underwriting considerations reasonably
establishingminimum standards fathe form of proposals and rélatedto the savings made by use of such plan.
statementsised to solicit, service, or collect premiums for life (2) Issuinglife insurance policies or annuity contracts at pre
insurancewhich issold in connection with a mutual fund or othemiumsdetermined by ratinglans which provide for modification
security. of premiums based on the amount of insurance; but any such rat
(2) Scope. This rule shall apply to theolicitation of, negoti ing _plans shall not result in reduction _in premiums in excess of the
ationfor, procurement of, or joint billing of any insurance speciSavingsreasonably related to the savings made by use of the plan.
fied in s. Ins 6.75 (1) (a), within this state or involving a resideffl cost factors must be given proper recognition in order to pre
of this state where it is known to the inswethe insurance agent Serveequity between various classes of policyholders.
thatthe sale of any mutual fund or other security has been, may(3) Issuing so—called “family plan’ life insurance policies
becomepr is a part of any such transaction. which include insured, spouse, and their children with the pre
(3) DEFINITIONS. For the purposes of this rule: mium calculated on the basis of the family unit. The rating plan

() “Proposal” includesiny estimate, illustration, or statemen{?UStglve recognition to all cost factors in order to preserve equity

which involves a representation of any premium geadivi- etweervarious classes of policyholders.

dends terms, or benefits of any policy of life insurance witsi. _(4). Issuingpolicies under the authority sf Ins 6.75 (1) (a),
). ' ' with the premium calculated on the basis of the average age of

W e - L - thoseinsured or calculated in some other manner whielpjso

(b) “Life insurance” includes life insurance, annuities, angi~.c¢or the coverage téred, provided that the rateust be rea
endowments. ) sonablyrelated to the coverage providaad to the savings made
_ (4) ResPONSIBILITYOFINSURERAND AGENT. Noinsurer and no py yse of the rating procedure.

insuranceagent shall maken connection with any transaction ~ 5y |sqyinglife insurance policies or life annuity contracts at

within sub. (2)a proposal or billing other than in accordance wit,e ciajrates or with special underwriting considerations, reason
this rule. Every insuremust inform its agents involved with theably related to the savings made, in connection with:

solicitation of life insurance on residents of this state of the . . .
(a) Employe benefitrusts or plans conforming to the require

requirementaf this rule. - - mentsof s. 815.18 (3) (j), Stats.

(5) WRITTEN PROPOSAL. In any solicitation or sale within sub. b) Pl d to fund reti t bendiitsler the Federal
(2), the prospect or policyholder must be furnished with a copy f(f_)Em"jllmS uo?r?div% ur|1 .éi'l';fnt}?nm ﬁ?A t ?‘rlggz edera
aclear and unambiguous written proposal not later than at the ti ploye uals ax Retirement Act 0 '
the solicitation or proposal is made. (c) Plans used to fund retirement benefits for employes of cer

... tain organizations exempt from Federal income tax and public
NTENTSOF PROPOSAL. Any pr | referr: in thi :
rulé?]uc;? SOFPROPOS y proposal referred to in this schools(so—called tax sheltered annuity plans).
: . . . History: Cr. RegisterMay, 1964, No. 101, &/6-1-64; emeag. am. (intro.), (4)
(a) Be dated and signed by the insurance agent or by the insane(s) (d), ef. 6-22-76; am. (intro.), (4) and (5) (d), Regis®eptember1976, No.
if no agem is involved: 249,eff. 10-1-76; am. (4) and (5) (a), Registdiarch,1979, No. 279, &f4-1-79;
! i . L r. (5) (d), RegisterJune, 1982, No. 318,fe7—-1-82; reprintedo correct error in (5),
(b) State the name of the company in which the life insuranregisterAugust, 1982, No. 320; correction in (5) (a) made under s. 13.93 (2m) (b)
isto be written; 7., Stats., RegisteApril, 1992, No. 436.

(c) Be accurate and complete; _ _ Ins 2.13 Separate accounts and variable contracts.
(d) Contain no misrepresentatiomsfalse, deceptive or mis (1) Purposk. This section creates standards for establishing sep

Ins 2.09 Separate and distinct representations  of

leading statements; arateaccountsand for issuing contracts on a variable basis, both
(e) Show the premium chge for life insurance separatelyas provided by ss. 8125 and 632.45 (1), Stats.
from any other chaye; (2) DeriNiTIoNs. In this section:

(f) If values which may accrue prior to the death of the insured (a) “Agent” means gerson who sells orfef's to sell any con
areinvolved in the presentatioshow the value of the life insur tracton a variable basis.
anceseparatgl_y _fr(_)m any o_ther values; _ (b) “Contract on a variable basis” or “variable contract’'means

(9) Showif it is involved in the presentation, taenount of the - a policyor contract which provides for insurance or annuity bene
deathbenefit for the life insurance separately from any other-berfits which may vary according to the investment experience of any
fit which may accrue upon the death of the insured; separateccount maintained by the insurer as to the policy or con

(h) Set forth all matterpertaining to life insurance separatelytract,as provided for in $632.45 (1), Stats., including contracts
from any matter not pertaining to life insurance; definedin pars. (e) and (f).

(i) Contain only such representations as will accurately reflect (¢) “Interest credits” means all interest that is credited to a
the actual conditions applicable to the proposed insured. policy or contract.

(7) STATEMENTSTOBE SEPARATE. Any bill, statement, orrepre  (d) “Issue” means to issue for delivery or deliver
sentationsent or delivered to any prospect or policyholder must (e) “Modified guaranteed annuity” means a deferred annuity
show the premium chae for the life insurance and any othercontract,the underlying assets of which are held in a separate

RegisterJuly 2001 No. 547


http://docs.legis.wisconsin.gov/code/admin_code

File inserted into Admin. Code 8-1-2001. May not be current beginning 1 month after insert date. For current adm. code see:
http://docs.legis.wisconsin.gov/code/admin_code
Ins 2.13 WISCONSINADMINISTRATIVE CODE 12

accountand the values of which are guaranteed if held for speguaranteedas to principal or interest by the United States fif,
fied periods, containing nonforfeiture values based on a markétmediatelyafter the purchase or acquisition, the market value of
value adjustment formula if held for shorter periods, which forthe investment, together with prior investments of the separate
mulamay or may not reflect thealue of assets held in the separateccountin thesecurity taken at market, would exceed 10% of the
account. marketvalue of the assets of the separate account. The cemmis
(H “Modified guaranteedife insurance policy” means an indi sionermay waive this limitation if he or she believes that the
vidual policy of life insurance, the underlying assets of which anwaiverwill not render the operation of the separate account haz
held in a separate account and the values of which are guaranggdusto the public or the insurerpolicyholders in this state.
if held for specified periods, containing nonforfeiture values 3. No insurer mayeither for its separate accounts or other
basedon a market-value adjustment formula if held for shortgfise,invest in the voting securities a single issuer in an amount
periods,which formula may or may not reflect the value of assefceedingl0% ofthe total issued and outstanding voting securi
heldin the separate account. ties of the issuer This limitation does not apply with respect to
(9) “Policy processing day” means the daywhich chages securitiesheld in separate accounts, the voting rights in whieh
authorizedn the policy are deducted from the poligash value. exercisableonly in accordance with instructions from persons
(3) QUALIFICATION OF INSURERTO ISSUEVARIABLE CONTRACTS.  havinginterests in the accounts.

(@) No insurer may issue variable contracts in this state unless: 4. The limitations provided in subds. 2. and 3. do not apply
1. Itis licensed or @anized to do a life insurance or annuityfo the investment with respect tsaparate amount in the seeuri
businessn this state; and ties of an investment company registered under the investment

2. The commissioner is satisfied that its conditiomethod Companyact of 194029 USC 80a-1 to 80a—-64, as amended, if the
of operation in connection witihe issuance of variable contractdnvestmentf the investment company comjifysubstance with
will not render its operation hazardous to the public qolisy- Subds2. and 3.
holdersin this state. In determining the qualification ofiasurer (b) Unless otherwise approved by the commissioaer
requestingauthority to issue variable contracts in this state, thesurershall value assets allocatedaeparate account at their
commissioneshall consider among other things: marketvalue on the date of valuation, or if there is no readily-avail

a. The history and financial condition of the insurer; able market, then as provided under the terms of the cootthet

b. The characteresponsibility and fitness e oficers and rules or other written ‘agreement applicable to the separate
directorsof the insfrer' Fz)and y accountexcept that the insurer shall value the portion oaidsets

c. The law and requlation undatich the insurer is autho of the separate account equal to the inssireiserve liability with
_c W guiation u Ich the INSUrer IS autRo  ragardto the benefits anfiinds described in pag@) 1., if anyin
rizedin the state of domicile to issue variable contracts.

) . L i L accordancewith the rules otherwise applicable to the inssrer
(b) Ifthe insurer is a subsidiaof an admitted life insurance 3g5gets.

companyor afiliated with an admitted lifénsurance company by : .
common managemenbr ownership, the commissioner may (c) To the extent provided under any applicable contract, no

deemit to havesatisfied par(a) 2 if either it or the admitted life polgtlon of the aslsetshof any sepa&atehaccounlt_ esé?bllshedthmlc_ier

insurancecompanysatisfies the provisions of p#a) 2. The com Elf sectiorequal to the reservesid other applicable contractlia

missioner may deem any licensed insurer whigha satisfactory Pilities of the account are ciggable with liabilities arising owf

record of doing business in this state for a period of at least 3 yedp Other business the insurer may conduct.

to have satisfied the provisions of péa) 2. (d) Notwithstanding any other provision of laen insurer
(c) Before any insurer issues variable contracts in this state{eY:

shall submit to the commissioner: 1. With respect to angeparate account registered with the

1. A general description of the kinds of variable contracts§gcuritiesand exchange commission asimt investment trust,
intends to issue: exercisevoting rights in connection with any securities of a regu

2. If requested by the commissioneicopy of the statutes andIatedlnvestment company registered untler investment com

regulationsof its state of domicile under which it is authorized “gfgg;gtiﬁfsi%g?étlesag;ﬁnig?ﬁ;cfgo?ga_-64{n§fr§§}§gm?n

issuevariable contracts; and o . . personshaving interesti the accounts ratably as determined by
3. If requested by the commissionkiographical data with hainsurer: or

respecto its oficers and directors. '

- N . 2. a. With respect to any separate account registered with the
(4) SEPARATEACCOUNTS. (@) A domestiénsurer issuing vati b y sep 9

; securitiesand exchange commission as a management investment
ablecontracts shakstablish one or more separate accounts piymnany establish for the account a committee, board or other
suant to s. 6IL25, Stats., subject to the following provisions: body, the members of which may or may i@t otherwise 4ifi-

1. Except as provided in thisibsection, an insurer may inveshtedwith the insurer and may be elected to membership by the

andreinvest amounts allocated to and accumulating in any sepgte of persons having interests in the account ratably as-deter
rateaccount without regard to any requirements or limitations priginedby the insurer

scribedby the laws of this state governing the investmenli$eof . :
insuranc)el companies. This subgivision agpplies only if the insurer 2- A committee, board or other body established under sub
maintains in any separate account its reserve liability reigard P2~ mayalone or in conjunction with others, manage the sepa
to benefitsguaranteed as to amount and duration and funds gugf€account and the investment of its assets. _
anteedas to principal or rate of interest, and a portion of the assets C. An insurer or a committee, board or other body established
of the separate account at least edoahe reserve liabilityor ~under subpar a. may make other provisions for asgparate
anotheramount approved by the commissignisrinvested in accountestablished under this subsection in order to facilitate
accordanceith the laws othis state governing the investmentgompliance with federal or state lawif the commissioner
of life insurance companies. No investments in a separate accaymrovedhe provisions as not hazardous to the public or the-insur
may be taken into accouitt applying the investment limitations er’s policyholders in this state.
applicableto the investments of the insurer (e) 1. Aninsurer may not transfer assets between anysefits

2. With respect to 75% of the market value of the total assetsteaccounts or between any other investment account sepl a
in a separate account, no insurer may purchase or othervdsge account except that an insurer traysfer assets into a sepa
acquirethe securities of any issyu@ther than securities issued orrate accountsolely to establish the account or to support the
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operationof the contracts with respect to the separate accountctntinuein force. The contract may includestatement of the

which the transfer is made. basison which the insurer determines the date that it will apply
2. Aninsurer may transfer assets under sdbdnly as fol ~any stipulated payment received during the grace period to pro
lows: ducethe values under the contract arising fribi@ application of
the payment.

a. By a transfer of cash; or - ) ) o
2. Aright to reinstatement of the contract at any time within

o ) S anter of scoutes aving & eadi Qetrined e foimive,ate of et . g perode Stpulted py
. . o . ments to the insurer during the life of the annuitant, upon payment
3. Notwithstanding subd. 2., the commissioner mainorize 5 the insurer of the overdue payments as required by the contract,
othertransfers among accounts if he or she believes that the tralsy of all indebtedness, including interest, on the contfeue.
ferswould not be inequitable. right to reinstatement doewmt apply if the insurer has paid the
() The insurer shall maintain in each separate ac@stab  cashsurrender value of the contract. The contract may include a
lishedunder this subsection assets with a value at least equal tostiagemenbf the basis on which the insurer determihesdate that
reservesand other contract liabilities with respect to the account, will apply the amount to cover the overdue payments and
exceptas otherwise approved by the commissioner indebtednes produce the valuesider the contract arising from
(9) Section 61.60, Stats., applies to the members of any-seghe application of the payment.
rateaccounts committee, board or other body established under 3. The options available in the event of default in a periodic
par.(d) 2. a. No dfcer or director of the insurer nor any membestipulatedpayment. The options may include an option to surren
of a committee, board drody of a separate account may receiveerthecontract for a cash value as determined by the contract, and
directly or indirectly anjcommission or any other compensatioshallinclude an option to receive a paid—-up annuity if the contract
with respect to the purchase or sale of assets of the sepagtmt surrendered for cash. The amount of the paid—up annuity
account. shall be determined by applying the value of ¢batract at the
(5) FILING OFCONTRACTFORMS. (a) No variable contract may annuitycommencement date accordance with the terms of the
be issued in thisstate until the commissioner has approved thgontract.
form or until the form and rates halbeen filed with the commis  (d) Any individualvariable annuity contract issued in this state
sionerfor 30 days. shall stipulate the expense, mortality and investment increment
(b) The filing letter shall be in duplicate asdall contain the factorsto be used in computing the amount of variable berafits
following information: othercontractual payments or values, and may guaranteadhat
1. An identifying form number and title for each form sup€xPenseor mortality results, or both, witadversely déct the
mitted. amountof bentlefltsdThehexpense factors may excluge some or afII
- taxes,as stipulated in the contract. In computing the amount o
2. A 96_“6“"" description of ef’“_:h form. o variablebenefits or other contractuyahyments or values under an
3. Alisting of the types of policies to which rider or endersengjyidual variable annuity contract:
mentforms will be attached. . 1. No annual net investment increment assumptiay
4. The form number and date of approval by the commigyceeds%, except with the approval of the commissioner; and
sionerof any form to be superseded. _ 2. To the extent that the level of benefits may Heaédby
(c) One copy of all forms or rates submitted or approval shalortality results, the insurer shall determine the mortality factor
be submitted with a copy of the application attached if the applicRom the 1983 @ble A, as defined in s. Ins 2.30 (2) (a), or any-mod
tion is to be a part of the contract. If the application was previougfiation of that table not having a higher mortality rate at agsg.
approvedthe form number and date of approval willfid. (e) The insurer shall establish the resdiakility for variable
(d) Each form shall include hypothetical data showing its usganuitiesunder s. 623.06, Stats., in accordance with actuarial pro
acorrect table of valuesnd an explanation of all variable infor ceduresthat recognize the variable nature of the benefits pro

mation. vided.
(e) Each filing shall include an actuarial statemernethods (7) MODIFIED GUARANTEED LIFE INSURANCE. (@) An insurer
usedto calculate values in the contract. thatissues modified guaranteed life insurance policies in this state

(6) VARIABLE BENEFITS. (@) Any variable contract issued inshall comply with all of the following requirements:
this state shall contain a statement of the essential features of thel. The insurer shall beanortality and expense risks. The
proceduresto be followed by the insurer in determining thenortality and expense chges shall be subjetd the maximum
amountof the variable benefits. Each variable contract, includingatedin the contract.
agroup contract and any certificate issued under a gronfact, 2. For scheduled premium policies, the insurer shall provide
shall state thathe amount of benefits will vary to reflect invest 4 minimum death benefit in an amount at least equal to the initial

mentexperience anshall contain on its first page, in a prominenface amount of the policy as long as premiums are paid, subject
position,a clear statement that the benefits under the contract gy@ay (d) 2.

on a variable basis and the location in the contract of the details 3. The insurer shall determine the cash value of each policy

of the vangble prpwsmns. ) . atleast monthlyEach policy shall describe theethod of comput

(b) No illustration of benefitpayable under any variable €on jng cash values anather nonforfeiture benefits and shall state the
tractmay include a projectioaf past investment experience intomarket-valueadjustmenformula the insurer uses to determine
the future or a prediction of future investment experience. Thifonforfeiturebenefits. The formula shall appty both upward
paragraptdoes noprohibit the use of hypothetical assumed rategd downward adjustments.
of return to illustrate possible levels of benefits. 4. With the form filing under s. 631.20, Stats., the insahail

(c) No insurer may issue an individual variable annuity-cogubmitan actuariaktatement of the basis for the market-value
tract calling for periodic stipulated paymentsthis state unless adjustmenformula which statethat the formula provides reason
the contract contains in substaraiéof the following provisions apleequity to both th@olicyholder and the insureFhe form fit
or provisions which irthe opinion of the commissioner are morgng shall demonstrate that, if the interest credits at all times during
favorableto the holder of the contract: which the policyis in efect equal those guaranteed in the policy

1. A grace period of 30 days one month within which the with premiums and benefits determined under the terms of the

holdermay make any stipulated payment, other than thepfigst  policy, then, ignoring any market-value adjustment, the resulting
ment,due the insureDuring thegrace period the contract shallcashvalues and other nonforfeiture benefits shall be at least equal
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to the minimum values requirday s. 632.43, Stats., for a fixed 6. The policy loan provision does napply if the policy is
benefitgeneral account policy witlhhe same premiums and beneunderan extended insurance nonforfeiture option.
fits. 7. A policyholder who has naxercised the policy loan pro

5. Guaranteed interest credits in each year for any periodvigion may not be disadvantaged by exercising it.
time for which interest credits a.re guarante@dll be reasonably 8. Upon the exercise of any pohcy loan provision, the insurer
relatedto the average guaranteieterest credits over that periodshall withdraw from the separate account the amount paid to the
of time. policyholderand shalreturn that amount to the separate account

6. At the end of any specified guaranfeeriod, the policy upon repayment, except that a stock insurer may provide the
holdermay select a new guarantee period of not more than 5 yemrsountfor a policy loan from the general account.
or until the end of the coverage period, whichever is shorter (d) A modified guaranteed life insurance polayrelated form

(b) Each modified guaranteed life insurance policy form file@suedin this state mayin substance, include one or more of the

for approval shall contain all of the following: following provisions:
1. A cover page, or pages corresponding to a cover page, 1. An exclusion for suicide within 2 years after the date the
which shall include all of the following: policy takes dkct, except that, ithe policy includes an increased

a. A prominent statement that cash valuesy increase or deathbenefit as a result dfie policyholde's application after the
decreasdn accordance with thenarket-value adjustment for datethe policy takes édct, theexclusion applies only to the
mula. amountof the increased benefit.

b. A captioned notice that the policyholder may return the 2. Incidental insurance benefits on a fixed or variable basis.
policy within 10 days of its receipt, and receive a refund eual 3. If the policy is issued on a participating basis, derdb
the sum of (i) the diierence between premiums paid, includingay dividends in cash and other dividend options.
policy fees and other chges, and the amounts allocatedatty 4. A provision allowing a policyholder to elect in writing,
separateaccounts under the policand (i) the value of the gjtherin the application or after issuance of fiicy, an aute
amountsallocated to any separate accounts under the poicy matic premium loan on a basis not less favorable than the require
the date the insurer dts agent receives the returned paliag  mentsunder par(c), except that the insurer may restrict this provi
determinecby the market-value adjustment formula. sionto the payment of not more than 2 consecutive premiums.

_ C. Anyother item required by statute or administrative rule for 5 a provision allowing the policyholder to make partial with
fixed benefit life insurance policies which is not inconsistent withawals.

this section. 6. Any other policy provision approved by tbemmissioner

2. If settlement options are provided, a provision that at Ieast(e) 1. An insurer issuing any modifiegiaranteed life insur

oneof the opt|9n§ shall be pro,v'dEd ona f|.xed basis.only %H[cepolicy in this state shalhefore or at the time the application
3. A description of the basis for computing the cash value ajiaken, deliver to the applicant and obtain from the applicant a

the surrender value under the policy o written acknowledgment of receipt of all of the following infor
4. A separate statement of premiums or gbsufor incidental mation:
insurancebenefits.

a. A non-technical summary of the principal featurethef

5. Any other policy provision required by this section.  policy, including a description of the manner in which the nenfor

6. Any otheritem required by statute or administrative ruldeiture benefits will be gbcted by the market—valuedjustment
for fixed benefit life insurance policies whithinot inconsistent formulaand thefactors which déct the variation. The summary
with this section. shallinclude the notice required by péb) 1. b.

7. A provision for nonforfeiture insurance benefits. The b. A summary of the federal income tax aspects of the policy
insurermay establish a reasonable minimum cash value bel@gplicableto the insured, the policyholder and the beneficiary
which any nonforfeiture insurance options will not be available. ¢. lllustrations, prepared by the insyref benefits payable

(c) Each modified guaranteed life insurance policy issued imderthe policy No illustration may include a projection of past
this state shall provide that the policyholder may borrow at ledstestmentexperience into the future or a prediction of future
75% of the policys cash surrender valadter the policy has been investmentexperience. This subparagraph does not prohibit the
in force for at least 3 years unless the policy includes a policy loageof hypothetical assumed ratereturn to illustrate possible
provisionthat is no less favorable to the policyholdgach policy levelsof benefits if the insurer makes it clear that such assumed

loan provision shall provide all of the following: ratesare hypothetical only

1. The amount borrowed shall bear interest as provided under 2. An insurer may satisfy the requirements of subd. 1. by
s.632.475, Stats. deliveringto the policyholder a disclosuo®ntaining the infor

2. The insurer shall deduct any indebtedrfess the pre  Mationrequired by subd. 1., either in the fooha prospectus
ceedspayable on death. which is part of an déctive registration statement under the secu

3. The insurer shall deduct any indebtedness from the cégi‘?s act of 1933, 15 USC 77a to 77agibihe policies are exempt

surrendenalue upon surrender or in determining aoyforfet fom theregistration requirements of the securities act of 1933, all
informationand reports required by the federal employee retire

ture benefit, . - . mentincome security act of 1974, 29 USC 1001 to 1461.
4. For scheduled premium policies, whenever the indebted Th lication f dified teed life |
nessexceeds the cash surrender value, the insurer shall give notickl) The application for a modified guaranteed life insurance

of any intent to cancel the policy if the excess indebtedness is gficy shall cohtaln all of the foIonvmg. )
repaid within 31 days after the date the notice is mailed. For flex 1. Immediately before the signature liree statement that
ible premium policies, whenever the total afs authorized by amountspayable under the policy are subject to a market-value
the policy that are necessary to keepythkcy in force until the adjustmenbefore a date or dates specified in the policy
nextpolicy processing day exceed the amount available under the 2. A request foinformation which will enable the insurer to
policy to pay those chges, the insurer shall mail the policyholdedeterminethe suitability of modified guaranteed life insurafae
areport containing the information specified in.f@) 2. the applicant.

5. If the policy specifies a minimum amount which may be (g) 1. Inthis paragraph, “unadjusted cash value” means the
borrowed,the minimum may not apply to any automatic premiurnashvalue before applying any surrender gesor market-value
loan provision. adjustmenformula.
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2. Aninsurer shall mail to each holder of a modified guarapaymentgo the insurer during the life of the annuitant, upon pay
teedlife insurance policyat his or her lasknown address, an mentto the insurer of the overdue payments as required by the
annualreport showing the unadjusted cash value, the cash surremntract,and of all indebtedness, including interest, oncibie
dervalue,death benefit, any partial withdrawal or policy loan, angract. The right to reinstatement does not apply if the insurer has
interestchage and any optional payments allowed under thgaid the cash surrender value of the contract. The contract may
policy. The report shall also specify the surrendergghand mar includea statement of the basis on which the insurer determines
ket-valueadjustment formula used determine the cash suren the date that it will applythe amount to cover the overdue pay
dervalue. Each report shall state that the cash values may increagatsand indebtedness to produce the values under the contract
or decrease in accordanaéth the market-value adjustment-or arisingfrom the application of the payment.
mula. The report shall prominently identify any stated value that 3 "o 1 modified guaranteed annuity contract shall state the

may be recomputed before the next annual report. market-valueadjustment formula the insurases to determine

3. For flexible premium policies, if the unadjusted caalue nonforfeiturebenefits. The formula shall appty both upward
andcashsurrender value are téfent, the annual report shall €on gngdownward adjustments. it each policy form filed under s.
taina reconciliation of these values based on payments made (£$6 20 Stats., the insurer shallbmit an actuarial statement of
deductiongfor expense chges,withdrawals, investment experi he pasis for the market-value adjustment formula which states

ence,insurance chges and any other clys made against the ¢ the formula provides reasonable equity to both the contract
cashvalue. The annual report shall also show the projected Un@d|qerand the insurer

justedcashvalue and cash surrender value, ifatiént, as of one
yearfrom the end of the period covered by taport assuming all
of the following:

4. Unless provided under any applicable contractptréon
of the assets of any separate account equal to the reserves and
a. Planned periodic premiums,dy are paid as scheduled othere}ppllicaplt‘e contract liabilities of the account are no_tgmar

' . ! "ablewith liabilities arising out of angther business of the insurer

b. Guarant.eed CQStS of insurance are dedpcted. (c) 1. Subdivisions 2. to 10. do not apply to any of the follow

c. Interest is credited #te guaranteed rate, @m the absence -
of a guaranteed rate, at a rate not greater than zero. If the projected .
unadjustectash value is less than zero, the report shall include a a. Reinsurance. ) ) ) )
warning stating that the policy may be in danger of terminating b- A group annuity contract purchased in connection with a
without value in the next 12 months unless additional premiumfigtirementplan or deferred compensation plan established or
paid. me_lintainedby or 'for one or more employers, includipgrtner

4. The insurer shall mail each annual report within 30 da%?'ps_* sole proprietorships, employeganizations or any com
after one of the following dates: |nat|onthen.eofz qther thqn plans prowqmg individual retirement

a. The policy anniversary date, in which case ahwunts accounts or individual retirement annuities under 26 USC 408, as

reportedshall be computed as of the policy anniversary date. amended.

b. Another date specified in the polian which casdhe c. A pr.emlum deposit f%’”d-
amountgreported shall be computed as of a date no earlier than 60d. An investment annuity

daysbefore the mailing date. e. An immediate annuity

(h) For flexible premium policies, the insurer stefiosend f. A deferred annuity contract after annuity payments have
areport tothe policyholder whenever the amount available undeommenced.
the policy on anyolicy processing day to pay the cpes authe g. A reversionary annuity

rized by the policy are less threamount necessary to keep the . ) . _
policy in force until the next policy processing ddjne report h. A contract which will be issued outsids state through
shallstate the minimurpayment required under the terms of th&"agent or other representative of the insurer .
policy to keep it in force and the length of the grace period for pay 2. No insurer may issue a modified guaranteed annuity con
ment. tractin this state unless it containssabstance all of the following

(8) MODIFIED GUARANTEED ANNUITIES. (a) Each insurer issu Provisions:
ing modified guaranteed annuities in this state shall provide each a. A plan that complies with subd. 4. fgranting a paid—up
contractholder with an annual report showing both the accouatinuity benefit upon cessation of payment of considerations
valueand the casburrender value. The report shall clearly statenderthe contract. The contract shdéscribe the plan and shall
thatthe account value doest include the application of any sur include a statement of thmortality table, if any and guaranteed
renderchage or market-value adjustment formula. The annual assumed interest rates used in calculating annuity payments.

reportshall also specify the surrender dgaand market-value  p_ |f the contract provides for a lump sum settlement at-matu
adjustmenformula used to determine the cash surrender ValUﬁty or at any other time, a provision for the payment of a sash

(b) 1. Each modified guaranteed annuity contract issued in thisderbenefitthat complies with subd. 5. instead of a paid-up
stateshall describe the essential features of the procedures dh@uity benefit, upon surrender of the contract at or before the
insureruses in determining the amount of nonforfeiture benefitSommencementf annuity payments. The contract shall describe

2. No insurer may issue in this state a modified guaranteda cash surrender beneéfihd may provide that the insurer may
annuitycontract calling for periodic stipulated payments unlessdefer payment of the cash surrender benefit for a period of 6
containsin substance all of the following provisions: monthsafter demand.

a. A grace period of 30 days or one month within which the 3. In establishing the minimum value of a paid-ammuity
policyholdermay make any stipulated paymeather than the cashsurrender or death beneditailable under a modified guaran
first payment, due the insur@uring the grace period the contracteedannuitycontract, the insurer shall base the value on nenfor
shall continue in force. The contract may include a statementfefture amountsneeting the requirements of this subdivision and
the basis on which the insurer determines the date that it will apglybd.4. The unadjusted minimum nonforfeiture amount on any
any stipulated payment received during the grace period to piatebefore the annuity commencement date shall equal the per
ducethe values under the contract arising fritve application of centageof net considerations, as specified in subd. 4., increased
the payment. by the interest credits allocated to the percentage afamsider

b. A right to reinstatement of the contract at any time withiations.The insurer shall reduce this amount to reflect tfecedf
oneyear from the date of default making periodic stipulated all of the following:
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a. Any partial withdrawals from or partial surrender of thehanthe minimum nonforfeiture amount nedmputed after the

contract. insurerreceives a request for surrendene death benefit under
b. The amount of any indebtedness on the contract, includifitg contract shall be at least equal to the cash surrender benefit.
interestdue and accrued. 8. Any modified guaranteed annuity contract which does not

c. An annual contract chge which shall equal the lesser ofProvideeither a cash surrender benefit or a death benefit at least
$30 or 2%o0f the end—of-year contract value less the amount 8fualto the minimum nonforfeiture amount before the annuity
any annual contract chge deducted fronany gross consider commencemendate shall include, in a prominepiace in the
ationscredited to the contract during the contract years. The cé®ntract.a statement that these benefits are not provided.

tractchage may not be less than $0.00. 9. Notwithstanding any other requirement of this paragraph,
d. A transaction chae of $10 for each transfer to anothep Modified guaranteed annuity contract may provide that
investmentivision with the same contract. insurer,at its option, may cancel the annuity and pay the contract

. holder the lager of the unadjusted minimumonforfeiture
4. For purposesf of subd. 3", . . amountor the minimum nonforfeiture amount, and that the-pay
a. Guaranteed interest credits in each year fopanpdof  mentshall releasehe insurer from any further obligation under

time for which interest credits are guarantséall be reasonably the contract. Thiption shall apply only under one of the follow
relatedto the average guaranteieterest credits over that perioding conditions:

of time. n . a. At the time the annuity becomes payable, thgelaof the
__b. The minimum nonforfeiture amount shall be the unadnagdjustedninimum nonforfeiture amount or the minimuran:
justedminimum nonforfeiture amount adjusted by the marketfg fejture amountis less than $2,000, or would provide an income
valueadjustment formula contained in the contract. theinitial amount of which is less than $20 per month.

c. The annual contract clugr of $30 and the transaction |, Before the annuity becompayable under a periodic pay
chargeof $10 shall be adjusted to reflect changes in the consum@&nt contract, the insurer has not received any considerations
priceindex as provided in subd. 5. c. underthe contract for a period of 2 years and the total consider

5. The percentages of net considerations used to define #tien paid before the 2—year period, reduced to reflect any partial
minimum nonforfeiture amount under subd. 3. shall meet all of théithdrawalsfrom or partial surrenders of the contract, plus the

following requirements: larger of the unadjusted minimum nonforfeiture amounthe
a. If the contract provides for periodic considerations, the ngtinimum nonforfeiture amount is less than $2,000.
considerationgor a given contract year useddefine the mini 10. For any modified guaranteed annuity contract which pro

mum nonforfeiture amount shafiot be less than $0.00 and shali/idesin the same contract, by rider or supplemental contraet pro
equalthe corresponding gross considerations credited to the coision, both annuity benefits and life insurance benefits that
tract during that contract year less an annual contracgehair exceedthe greater of cash surrender benefits or a return of the
$30and less a collection clugr of $1.25 per considerationed  gross considerations with interest, the minimumonforfeiture
ited to the contract during that contract year and less angehabenefitsshall equal the sumf the minimum nonforfeiture bene
for premium taxes. The percentages of net considerations shalfitsefor the annuity portiomnd the minimum nonforfeiture bene
65%for the first contract year and 86 for the 2nd and subse fits, if any, for the insurance portion computed as if epattion
guentcontract years except that the percentage shall be 65% oflege a separate contract. Notwithstanding subd. 2., in determin
portion of the total net consideration for any renewal contract yéag the minimum nonforfeiture amounts and paid-ammnuity
which exceeds, by not more than 2 times, the sum of phagiens  cashsurrender and death benefits required by this paragitzeh,
of the net considerations in all pricontract years for which the insurer shall disregard additional benefitg/able in the event of
percentage was 65%. thetotal and permanent disability of the contract hglderever
b. With respecto contracts providing for a single considersionaryannuity or deferred reversionary annuity benefits or as
ation, the net consideration used to define the minimum nonforf&ither policy benefits additional to life insurance, endowmeemt
tureamount shall be the gross consideration less a cootrage ~ annuity benefits and considerations for all such additional bene
of $75 and less any chugr for premium taxes. The percentage dfits. The inclusion of such additional benefits is not required in any
the net consideration shall be 90%. paid—-upbenefitsunless the additional benefits would, if provided
c. Theannual contract chge of $30 and the collection chyar separatelyrequireminimum nonforfeiture amounts and paid-up
of $1.25 under subpaa and the single consideration contrac@nuity.cash surrender and death benefits.
chargeof $75 under subpab, shall be adjusteahnually to reflect ~ (d) The application for a modified guaranteed annsftgl|
Changejn the consumer pric'mdex by mu|t|p|y|ng each Cf‘ge contaln,lmmedlately before the signature line, a prom]nent-state
by the ratioof the consumer price index for June of the year pranentthat amounts payable under the contract are subjechés a
cedingthe date of filing to the consumer price index for Juné&gt-valueadjustment before a date or dates specified in the con
1979.“Consumer price index” means the index for all urban cofract.
sumersfor all items as published by the bureau of labor statistics (9) PROVISIONS APPLICABLE TO MODIFIED GUARANTEED LIFE
of the United States departmentatbor or any successor agencyiNSURANCE AND ANNUITIES. (a) Before any insurer issues any
If publication of the consumer price index ceases, or if the indexdified guaranteed life insurance polioy modified guaranteed
otherwise becomes unavailable or is altered so bstousable annuity contract in this state, the commissioner may require the
for purposes of thiparagraph, the commissioner may substitutesurerto file a copy of any prospectus or other sales material to
another suitable index. beused in connection with the marketing of the modified guaran
6. An insurer shall usany paid-up annuity benefit availableteedlife insurance policy or modified guaranteed annuity-con
undera modified guaranteed annuity contract that has a presta€t. The sales material shall clearly illustrate that there can be
valueon the annuity commencement date that is at least equaP@h upward andlownward adjustments due to the application of
the minimum nonforfeiture amount on the date. The insurer shifie market-value adjustment formuila determining nonforfei
computethe present value using the mortality table, if amgl the ture benefits.
guaranteedr assumed interest ratesed in calculating the anrnu  (b) An insurer issuing a modified guaranteed lifsurance
ity payments. policy or a modified guaranteed annuiitythis state shall submit
7. For modified guaranteed annuity contracts which provide the commissioner all of the following:
cashsurrender benefits, the cash surrender beatfitny time 1. A separate account annual statement which shall include
beforethe annuity commencement date shall be equal to or gredkerbusiness of these policies or contracts.
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2. Any additional information required by the commissioner (d) General Securities Principal Qualification.

(c) The commissionemay disapprove any material required (e) Investment Company Productafidble Contracts Limited
to be filed if the commissioner finds that the material dogts Principal Qualification Examination.

comply with this section. (13) NoNAPPLICABILITY. To theextent that any provision of
(d) The statutes and administratieges governing individual sub.(7) or (8) is inconsistent with a provision of sub. (6) or (10),

life insurance and individual annuity form filings also apply tsub.(6) or (10) does not apply to a policy or contract described in

modified guaranteed life insurance policies and modified guarasub.(7) or (8).

teedannuity contracts. Eadliing shall demonstrate in a form sat ( )H(i‘sSO(r)g: Cdr. (R)eg‘i?éerzgctggerlg?% 12120).(1&)34(, égll—jz%S;Remgie%m-t(l), t52)

: el : i a), a) an s —22-76; am. (1), a), an , RegisteBeptember

Efactol_r yto the commlssmn?r th.""rt_] tﬁ_e nonforfeiture provisiains 13:4% & S5t 51 %6 am. ®) (€}, Registm‘larch,_le)?%, No 276, - 176,

o i v semas wpifes n accorfe b 1 onch 3 s ) B 8 e 0,0 O 0o
(e) l An |ns_urer shall establish reser\{e liabilities In.acf:or(i:ﬁ. g—l—?d;r. and récr(2) and (9), RegistEOctober1§81, lglo. 3’10, éfil—l—sl’;

ancewith actuarial procedures that recognize all offtllewing:  am.(1), (3) (a) (intro.) and 2., (bf¢) (intro.), 2. and 3., (4 (a) to (g), (5) (a), (b) 2.,

- d (6), Ne d'(b), (7) 1o (9) to be (2) (b) and (&), (10) to (12) and
a. The market-value basis of the assets of the separ%% ?{,Sar(]d)(gi"(“lrg) ((a)) ((;)tr?)n) ' 0) f.,)(kg;faﬁr?d (ﬁz()v)c(r(%)a(’i‘mr(g))‘((c))wo(é)y ) an

account. (7) to (9) and (13), RegisteApril, 1990, No. 412. éf5-1-90.
b. The variable nature of the benefits provided. - o
c. Any mortality guarantees. Ins 2.14 Life insurance solicitation. (1) Purpose.The

: : sof life insurance information which will improve the buger
valuebased on thmarket-value adjustment formula contained irY, /- : e
the modified guaranteed lifasurance policy or modified guaran bb|||ty to selecthe most appropriate plan of life insurance for the

; T uyer’sneeds, improve the buysmunderstanding dhe basic fea
teedannuity contract. Ithat liability is greater than the marke% resof the policy and improve the ability of the buyer to evaluate

valueof the assets, the insurer shall transfer assets into the s . P 7 . -
rate account so that the market value of the assttasiequals ggrelatlve costs of similar plans of life insurance. This section

SN X h -~ _doesnot prohibit the use of additional material whishnot in
that of the liabilities. The insurer shall establish any addition olation of this section or any otherisionsin statute or rule.

reservethat is needed to cover future guaranteed benefits. This section interprets ss. 628.34 and 628.38, Stats. This section

3. An insurer shaltonsider the market-value adjustment forig jn addition to and not a substitute for the requirements set forth
mula, the interest guarantees and the degree to wirimiected iy ss. Ins 2.16 and 2.17.

cashflow of assets and liabilities are matched. The statement of
actuarial opinion accompanying each annual statenwll

2. The separate account liability shall equal the surrenggﬁ;rposeof this section igo require insurers to deliver to purchas
i

(2) Score. (a) Except as stated in pfb), this section applies
; L : to any solicitation, negotiation, or procurement of life insurance
includean opinion on whether the assetsfia separate aCCOumoccurringwithin this state. This section applies to any issuer of life

are adequ_ate to provide e}II fgtqre guaranteed benefits. insurancecontracts including fraternal benefibcieties and the
4. Aninsurer shall maintain in the general account reserve ligatelife Insurance fund.

bilities for all fixed incidental insurance benefétad any guaran
teesassociated with variable incidental insurance benefits. notapply to:
(10) ReQUIREDREPORTS. (a) Each insurer issuing individual Annu.ities

variablecontracts shall mail to each contracthol@g¢ieasbnce ' e

in each contract year after the first, atdrigier last address known 2+ Credit life insurance.

to the insurera statement reporting the investments held in the 3. Group life insurance.

separateaccountand, in the case of contracts under which-pay 4. Life insurance policies issued in connection with pension
mentshavenot yet commenced, a statement reporting either of thadwelfare plans as defined by and which are subject to the fed
following as of a dateot more than 4 months before the date afralemploye retirement income security act of 1974 (ERISA), 29

(b) Unless otherwise specifically includetljs section does

mailing: U.S.C.ss. 1001 to 1461.
1. The number of accumulatiamits credited to the contract 5. Variable life insurance underhich the death benefits and
andthe dollar value of a unit. cashvalues vary in accordance with unit values of investments
2. The value of the contracthold&account. heldin a separate account.

(b) The insurer shall submit annually to the commissiener (3) DEFINITIONS. For the purposes of this section, fkow-
statement of the business of each of its separate acdénuhes ing definitions shall apply:
form as required by the annual statement form designateifeas  (a) “Cost comparison index” means a number corresponding
and Accident and Health Association Editioratiéble Life to the cost of a policywhich can be used to compare simgak-
InsuranceSeparate Account. cieswithin a company or between companies.

(11) ForeicNcompPANES. If the law or regulation in the place  (b) “Equivalent level death benefit” of a polioy term life
of domicile of a foreign insurer provides protection to the pelicynsurancerider is an amount calculated as follows:
holdersandthe public which is substantially equal to that-pro 1 Accumulate the guaranteed amopayable upon death,
vided by this section, the commissionén the extent he or she regardlesof the cause of death, at the beginning of each policy
considersappropriate, may consider compliance with that law glearfor 10 and 20 years at 5% interest compounded annually to
regulationas compliance with this section. theend of the tenth and twentieth policy years, respectively

(12) AGENT QUALIFICATIONS. Any personselling or ofering 2. Divide each accumulation of subd. 1. by an interest factor
for sale a variable contract shall have a valid license undtes s. that converts it into one equivalent level annual amount that, if
6.59,authorizing the solicitation of life insurance as listed in s. INSaid at the beginning of each yearould accrue to the value in
6.50 (2)(a),and shall have passed any of the following alternativ@inhd. 1. over the respective periods stipulated in subd. 1. If the
securityexaminations administered by the national association &ériodis 10 years, the factis 13.207 and if the period is 20 years,
securitiesdealers: the factor is 34.719.
_ (a) General Securities Registered Representation Examina (c) “Generic name” means a short title which is descripive
tion. the premium and benefit patterns of a policy or a rider

(b) Investment Comparfyroducts/driable Contracts Limited  (d) “Life insurance buyes guide” means the document pub
RepresentativQualification Examination. lished by the national association of insurance commissioners

(c) NASD Non—-Member General Securities Examination. entitledlife insurance buyés guide.
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(e) “Net payment cost index” means a cost comparisdex nerthat does not minimize any information or make any inferma
calculatedin the same manner as the comparable surrender st obscure. Any amounts which remain level for 2 or more years
index except that the cash surrender value is set at zero. of the policy may be represented by a single number if it is clearly

(f) “Policy summary” means a written statement in substaindicatedwhat amounts are applicable for each policy ydar
tially the same format for all companies and describing ey morethan one insured is covered undae policy or riderguar
guaranteeelements of the policy including but not limited to: anteeddeath benefits shall be displayed separatelyefach

1. A prominently placeditle as follows: SKTEMENT OF insuredor for eacltlass of insured if death benefits do notentif
POLICY COST AND BENEFIT INFORMAION. within the class. Zero amounts shall be displayed as zero and shall

2. The name andddress of the insurance intermediaryif Ot Pe displayed as a blank space.
no insurance intermediary is involved, a statement of the proce (c) Theinsurershall provide to all prospective purchasers of
dure to be followed in order to receive responses to inquiri@y policy subject to this section a copfythe latest published ver
regardingthe policy summary sionof the life insurance buyerguide, at the time the application

3. The full name and homeffe or administrativeoffice IS taken, except that insurers which do not market policies through
addresf the companyn which the life insurance policy is to bean intermediary may provide the life insurartweyers guide at
or has been written. thetime the policy is delivered provided they guarantee tpahe

4. The generic name of the basic policy and each rider icyholdera 30 calendar day right to return the policy for a full

; : : fund of premium.
5. The following amounts, where applicable, for the first 263 ote: Copies of the life insurance buigguide can be obtained from the National

p0“Cy years and at least one age from 60 throth 65 or matuﬂ&ociatiomf Insurance Commissioners, 12@/12th Street, Suitd @0, Kansas

whichever is earlier: City, MO 64105-1925.
a. The annual premium for the basic palicy (d) Cost comparison indexes, if illustrated, shall be representa
b. The annual premium for each optional rider tive of guaranteed values only

c. Guaranteedmount payable upon death, at the beginning (e) The surrender cost index and the net payment cost index are
of the policy year regardless of the cause of death other than #ué only cost comparison indexes which may be illustrated.

cide, or other specifically enumerated exclusionsjch is pro () Cost comparison indexes, if illustrated, must be shown for
vided by the basic policy and each optional rideith benefits year10 and year 20. Additionallgeparate indexes must be-dis
providedunder the basic policy and each rider shown separat yedfor the basic policy and for each optional term life insur

d. Total guaranteed cash surrender values at the end of #erider Such indexes need not be included for optional riders
yearwith values shown separately for the basic policy and eaglhich are limited to benefits such as accidental death bertits,
rider. ability waiver of premium, preliminary term life insuranoever

e. Guaranteed endowment amounts payable und@olfey ageof less than 12 months and guaranteed insurability benefits
Whti)((:thar((;i.1 not included under guaranteed cash surrender valuesdnfor the basic policies or optional riders covering more than one
subd.5. d. life.

6. The efective policy loan annual percentage interest rate, (g) If cost comparison indexes are illustrated, all offttiew-
if the policy contains this provision, specifying whether this rafgg disclosures shall be provided:

is applied in advance or in arrears. If the policy loan interest is 1. A statement, in close proximity to the cost comparison

variable,the policy summary shall include the maximum annue}hdexes,as follows: Further explanation of the intended ofse
percentage rate. theseindexes is provided in the life insurance bugeuide.

£ ‘;he da:je on WP.'CS th”e policy sumrrtwary IS pfepar.eg' 2. A statement regarding these of the cost comparison
(g) “Surrender cost index" means a cost comparison index Cf'|’1|dexes,including an explanation to thefett that indexes are

culatedby appl_ylng the following steps: .. _usefulonly for the comparison of the relative costs of 2 or more
1. Determine the guaranteed cash surrender value, if agiilar policies.

availableat the end of the tenth and twentieth policy years.

antto this sectionThe file shall contain one copy of each autho

beginningof each yeamwould accrue to the value in subd. 1 ovei
'ged form for a period of 3 years following the date of its last

the respective periods stipulated in subd. 1. If the period is

?gengs%tgg factor is 13.207 and if the period isy&ars, the factor authorizeduse. The requirements of this paragraph are in addition
. to the requirements set forth in ss. Ins 2.16 (30) and 2.1(d)8)

3. Determine the equivalent level premium by accumulating . . . .
eachannual premium payable for the basic policy or rider (if the .(P) An intermediaryshall inform the prospective purchgser

annualpremium includesupplemental benefits without a sepaP!ior to commencing a life insurance sales presentation, that the
rateidentifiable chage, a reasonable adjustment may be made) 4jermediaryis acting as a life insurance intermediary aridrm

5% interest compounded annually to the end of the period-stigl€ Prospective purchaser of the full name of the insurance com
latedin subd. 1. and dividing the result by the respective factd?@nywhich the intermediary is representing to the buyesales
statedin subd 2. This amount is the annual premium payable ffuationsin which an intermediary is not involved, the insurer
a level premium plan. shallidentify its full name.

4. Subtract the result of subd. 2. from subd 3. (c) Terms such as financial planngvestment advisofinan

5. Divide the result of subd. 4. by the number of thousands gjgl consultant, or financial counseling shall not be used in such
the equivalent level death benefit to arrive at the surrender c8s¢/ay as to imply that the insurance intermediary is generally
index. engagedn an advisory bus[ness in which compensation is-unre

(4) DISCLOSUREREQUIREMENTS. (a) The insurer shall provide 'atéd t0 sales unless such is actually the case.
apolicy summary upon delivery of the poljdfthe policy form (d) Any reference to policy dividends shall include a statement
wasidentified by the insurer under Ins 2.17 (4) as one to be marthatdividends are not guaranteed. If divideads illustrated, such
ketedwithout an illustration. illustration must comply with the requirements of s. Ins 2.17.

(b) The policy summary shall consistafeparate document. (e) Any salegresentation subject to this section shall comply
All information required to be disclosed shall be set out in a mawith the requirements of s. Ins 2.16 (7) (b) and (c).
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() Recommendations made by a person suliebis section 3. Group annuity and pure endowment contracts purchased
concerningthe purchase or replacement of any life insuranesmdera retiremenplan or plans of deferred compensation estab
policy are subject to the requirements of s. Ins 2.16 (6); lishedor maintained by an employer (including a partnership or

(g) A system or presentation which does not recogniztintiee SOleproprietorship) or by an employeganization, or both;
value of money through the use of appropriate interest adjust 4. Immediateannuity contracts (arrangements under which
mentsshall not be used for comparing the cost of 2 or more lifitymentsbegin within 13 months of the issue date);
insurancepolicies. 5. Policies or contracts issued in connection with employe

(h) Except for an illustration as defined in s. Ins 2.17 (3) (i) feenefit plans as defined b9 USC 1002 (3) of the federal
presentatiorof benefits may display guaranteed and nonguara@mployeretirement income security act of 1974 (ERISA), except
teedbenefits as a single sum unless the guaranteed benefitsp@ficiesor contracts issued in connection willans providing for
shownseparately in close proximity and with equal prominenc#e purchase of annuity contracts solely by reason of salary reduc
Therequirements of this paragraph are in additithe require tion agreements under 26 USC 403 (b) of the internal revenue
mentsset forth in s. Ins 2.16 (21). code;

(|) For thepurposes of this section, the annual premium for a 6.. .lndiVidUaI .I’etire.ment accountnd ind.ividual retirement
basicpolicy orrider, for which the company reserves the right t@nnuitiesas described in 26 USC 408 of the internal revenue code;

changethe premium, shall be the maximum annual premium. 7. A singleadvance payment of specified premiums equal to

(6) UNUSUAL CIRCUMSTANCES. Insurerswith unique dificul-  thediscounted value of such premiums; _
tiesin implementing provisions dhis section may petition the ~ 8. A policyholdefs deposit account established solely to
commissionefor allowance to meet the requiremeotshe see  facilitate payment of regular premiums;
tion through alternative approaches. 9. Settlement options under life insurance or annuity con

History: Cr. RegisterMarch, 1972, No. 195, fef4-1-72; emag. am. (1) and (2), tracts.
eff. 6-22-76; am. (1) and (2), Regist®876, No. 249, £&f10-1-76; rand recrReg « ” .
ister, November1978, No275,efl. 1-1-79; am. (3) (a) and (6),and recrappendi (4) DEFINITIONS. (a) Contract Summaw means a wr|tter_1
ces,Register January1980, No. 28%ff. 2-1-80; r (3) (a) and (f), (4) (a) and (c), Statemento be provided to the buyer at the time of contract deliv

Appendicesl, 2& 3, renum. (3) (b) to (e) and (g) to be (3) (@) to (e), (4) (b), (d) andry describing the elements of the annuity contoacteposit fund
to be (4) (a) to (c), Registélay, 1984,No. 341, ef 6-1-84; r (10) under s. 13.93 | ;
E?m?(b? (16).,(aS)t;ts(f)Reg?sI?etD@?émber19g4, No. 348; am. (rl() ar)1tllj?3$E:) ick, inthe manner set out in sub. (6).
Egg g%g)(gygn?g;;g% i(sﬁiﬁiﬁﬁgft?ge{m(ﬁ?‘( g;oé ﬁJ?&fE%}éJBFH)Zmna(%k’ﬁ 3(y2) (b) “Preliminary Contract Summary” meaaswritten state
(d) 4., (6), (8) and (3), and recr(5) (e) and (f), renun(7) to be (6) and am. Register mentto be providedo the buyer prior to sale which describes the

July, 1989, No. 403, &f8-1-89; correction in (3) (e) made undet3.93 (2m) (b) elements of thannuity contract or deposit fund in the manner set
1., Stats., RegisteApril, 1992, No. 436correction in (3) (f) and (5) (b) made under gyt in sub. (5)

s.13.93 (2m) (b) 5. and 7., Stats., Regjslane, 1997, No. 498;and recrRegister [ . . e

March, 1998, No. 507, &f4-1-98. (c) “Wisconsin Buye€is Guide to Annuities” means the decu

mentwhich contains, and is limited tthe language set forth in

Ins 2.15 Annuity benefit solicitations. (1) Finoines.  Appendix| to this section.
Informationon file in the dfice of the commissioner of insurance (d) “Yields” means those fettive annual interest rates at
andsubmitted as Exhibit 4t the hearing February 28, 1980 showwhich the accumulation of 100% of all gross considerations
thatsome of the brochures, presentations, illustrations and otiauld be equal to the guaranteed and illustrated cash surrender
sales material which have been used by insurers andéper valuesat the points specified. For contracts without surrender val
sentativedo sell annuity contracts Wsconsin residents are con uesthe yields shall be figured on the basis of the contract values
fusing, misleading and incomplete, and that annuity purchasetsed to determine annuity payments at the points specified.
arenot receiving the information needed to make sound purchasg5) PRELIMINARY CONTRACTSUMMARY. The Preliminary Con
decisions. The commissioner of insurance finds that such preseact Summary shall include:
tationsand sales material are misleading, deceptive and restraing) A prominently placed title, PRELIMINAR CONTRACT
competitionunreasonably as consideteyls. 628.34 (12), Stats., SUMMARY, followed by an identification of the arrangement to
andthat their continued use would constitute an unfair trade praghich the statement applies;
tice under s. 628.34 (12), Stats., and would result in misrepresen () The name and address of the insurance intermedigfy or
tationas defined and prohibited in s. 628.34 (1), Stats. no intermediary is involved, a statement of the procedure tol-be

(2) (a) The purpose of this section is to require insurers fowedin order to receive responses to inquiries;

deliver to prospects for deferred annuity contracts or deposit (c) The full name and homefife or administrative dice
funds,riders or provisions accepted in conjunction with insurangg|dressf the insurer:

policie? or annuity qont'[)ract?_, information Whiﬁh helps thgdpros (d) A statement as to whether the arrangement proeidgs
pectselect an annuity benefit appropriate to the prospeeeds, qaranteedieath benefits during the deferral period;

improvesthe prospect’ understanding dhe basic features of the ; hat th d id
plan under consideration and improves the prospedtility to (ﬁ) Aprc(;jmlnerlltstate.fmentht_ atht € conltract oes not provide
evaluatethe relative benefits of similar plans. This section dog@shsurrender values, if such is t € case,

not prohibit the use of additional material which is notimlation (f) For arrangements under which guaranteed cash surrender
of any otheMisconsin rule or statute. This section is in additioMa/uesat any duration are less than the total scheduled consider
to and not a substitute for the requirements set forgh lins 2.16. ationspaid, a prominergtatement that such contract or fund may

(b) This section interprets and implements s. 628.34 (15?,%“'“ loss 'T I§ept for onlye_lfew years, S
Stats. (g) Any minimum or maximum premium limitations;

(h) A prominentdescription of all fees, chges, and loading

(3) Score. (a) Except as specified in péy), this section shall T
AT g : amountsthat are or may be deducted from initial or subsequent
apply to any solicitation, negotiation procuremenof annuity or onsiderationgaid or that are or may be deducted from the con

depositfund arrangements occurring within this state. This se . - ;
tion shall apply to any issuer of life insurance policies or annuifjAct O fund values prior to or at contract matuiigluding but
ot limited to, anysurrender penalties, discontinuance fees, par

contractsjncluding fraternal benefit societies. tial surrender or withdrawal penalties or fees, transaction fees, and

(b) This section shall not apply to: accountmaintenance fees;

1. \ariable annuities; (@) In the evenainy sales promotion literature or oral represen

2. Contracts registered with the federal securities anationillustrates valuesr annuity payments which are based on
exchangecommission; dividends,excess interest credits, or current annuity rates, then the
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PreliminaryContract Summary shall contain a statementdhett (in) A statement of the interest rates used in calculating the
dividends,excess interest credits, andrrent annuity purchase guaranteednd illustrative contract or fund values.
ratesare not guaranteed and that any corresponding values angj) For a Contract Summary which includes values based on
annuityamounts are illustrations only and are not guaranteedihe current dividend scale ¢ine current dividend accumulation or

() A statement that the insurer shall provide the prospectiggcessnterest rate, a statement that such values are illustrations

customera Contract Summary upon request. and are not guaranteed;
(6) CoNTRACT sUMMARY. The Contract Summanghall (k) The date on which the Contract Summary is prepared.
include: (7) PREPARATION OF PRELIMINARY CONTRACT SUMMARY AND

(a) A prominently placed tite, CONTRACT SUMMARfol-  cONTRACTSUMMARY. The following must beonsidered in prepar
lowed by an identificatiorof the arrangement to which the stateing the Preliminary Contract Summary and the Contract-Sum
mentapplies; mary:

(b) The name and address of the insurance intermediafy or (a) The Preliminary ContraQummary and the Contract Sum
no intermediary is involved, a statement of the procedure folbe mary must be separate documents;

lowed in order to receive responses to inquiries; (b) All information required to be disclosed must be set out in
(c) The full name and homefafe or administrative dice sucha manner as not to minimize or render any portion thereof
addresof the insurer; obscure;

(d) Any guaranteed death benefits during the deferral period, (c) Any amounts which remain level for 2 years or more con
andthe form of annuity payment selected for pars. (f), (g)@@nd tractyears may be represented by a single numbeisitlearly

(e) A prominent statement that the contract does not provitiglicated what amounts are applicable for each contract year;
cashsurrender values if such is the case; (d) Amountsin sub. (6) (d), (), (9) and (i) shall, in the case of

() The amount of the guaranteed annuity payments at fixible premiumannuity arrangements, be determined either
scheduleccommencement theredfased on the assumption thaficcordingto an anticipated pattern of consideration payments
all scheduled considerations ar@id and there are no prior with 0N the assumption that consideratigrayable will be a specified
drawalsfrom or partial surrenders of the arrangement and #velamount, such as $100 or $1,000 per year;
indebtednes#o the insurer on the contract; (e) If not specified in the contract, annufigyments shall be

(g) Illustrative annuity payments on a current basis, if showf$sumedo commencat age 65 or 10 years from issue, whichever
mustbe on the same basis as for. (rexcept for guarantees, and'S later;
may not be greater in amount than those based on: ~ (f) Adividend scale or excess interest rate whizhibeen pub

1. The current dividend scale and the interest rate currenti§ly declared bythe insurer with an &dctive date not more than
usedto accumulate dividends under such arrangementseor W0 months subsequent to the date of declaration shathed
currentexcess interest rate credited by the insted ereda current dividend scale or a current excess interest rate.

2. Current annuity purchase rates; (8) DISCLOSUREREQUIREMENTS. (&) The insurer and its inter

(h) For arrangements under which guaranteed cash Surrer{ﬁgglanesshall provide, to all prospective purchasers of any con

valuesat any duration are legisan the total considerations paid,_ 5. or arrangement subject ta this section, a copy of the current
a prominent statement that such contract or fund may resultin | tion ofthe Wsconsin Buyets Guide to Annuities and a prop
p Y completed Preliminary Contract SummaryContract Sum

if kept for only a few years and showing the number of years s ; . ; e ! .
! : ; . ry prior to accepting the applicamihitial consideration for the
arelationship exists, together with a referencthtoschedule of annuity contract, arin the case of a rider or provision, prior to

gugranteed:ash gurrender values requwed_by. nG.; . acceptancef the applicans initial consideration for the asseci

(i) The following amounts, where applicable, for the first Jtedinsurance policy or annuity contract. Insurers whictado
yearsand representative years thereafteficient to illustrate market contracts through an intermediary may provide the Con
clearlythe patterns ofonsiderations and benefits, including bUfractSummaryandthe Wisconsin Buyess Guide to Annuities at
not limited to the tenttand twentieth contract years and at leaghe point of contract delivery provided they:

oneage from 6ahrough 65 or the scheduled commencement of 1. Guarantee to the contractholder the right to return the con

annuity payments: ) ) ) tract for a full refund of premium any time during a 30 day period

1. The gross consideration for the arrangement; commencingon the date such contractholder receivesGhe

2. Any minimum or maximum premium limitation; tract Summary and the &tonsin Buyels Guide to Annuities;

3. The total guaranteed cash surrender value at the end of the2. Alert the prospective contractholder advertisementsr
yearor, if no guaranteed cash surrender values are provided, thezct mail solicitations, of his or height to obtain a copy of the
total guaranteed paid—up annuity at the end of the year; WisconsinBuyer's Guide to Annuities and a Preliminapntract

4. If other thanguaranteed cash values are shown, the tof¢mmaryprior to the sale.
illustrative cash value or paid—up annuity at the efidhe year (b) The insurer and itsitermediaries shall provide a Contract
may not be greater in amount than that based on: Summaryupon delivery of the contract, if it has not been delivered

a. The current dividend scale and the interest rate curren@i§forehand;
usedto accumulatgividends under such arrangements or the cur (c) The insurer and its intermediaries shall provideiscdh-
rentexcess interest rate credited by the insumed sin Buyers Guide to Annuities and a Contract Summarintt-

b. Current annuity purchase rates. vidual prospective purchasers upon reasonable request;

(im) If the annuity payments have not yet commenced, the (d) Any statement provided subsequent to sale to a contract
yield on gross considerations at the end of 10 years and at géder which purports to show the then current value of an
scheduledcommencement of annuity payments. For Contra(ﬁérangemensubject to this SeCthn shall show the then current
without surrender values, only the yieldthe scheduled com guaranteedash surrendesalue oy if no guaranteed cash surren
mencemenbf annuity payments need be shown. The yablall  dervalue is provided the then current guaranteed paid-up annuity
befigured on the basis of the contract value used to determine thgd9) GENERAL REQUIREMENTS. (&) Each insurer shall maintain
annuitypaymentsThese yield figures shall be shown on a guaraatits home dice or principal dfice a complete file containing one
teedbasis and, if current annuity payments or cash surrender \apy of each document authorized by the insurer forpussuant
uesare shown, on an illustrative basis also. to this section. The file shall contain one copy of each authorized
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form for a period of at least 3 years following the date of its lastibjectto this section are subject to the requirements of s. Ins 2.16
authorizeduse. The requirements of this paragraph are in additi(6);
to the requirements set forth in s. Ins 2.16 (30); (9) No presentation of benefits maisplay guaranteed and
(b) An intermediaryshall inform the prospective purchasernon—guaranteedenefits as a single sum unless guaranteed bene
prior to commencing a sales presentation, that the intermediaryitis are shown separately in close proximity thereto and with equal
acting as an insurance intermediary and shall inform the prosp@minenceThe requirements of this paragraph are in addition to
tive purchaser of the full name of the insurer which the intermedie requirements set forth in s. Ins 2.16 (21);
ary is representing to the buyén sales situations in which an  (h) Sales promotion literature and contract forms shall not state
intermediaryis not involved, the insurer shall identify its fullor imply that annuity arrangements are the same as savings
name; accountr deposits in banking or savings institutions. Theafise
(c) Terms such as financial plannivestment advispfinan- ~ Policiesor certificates which resemble savings bank passbooks is
cial consultant, or financial counseling shall not be used in sufphiPited.If savings accounts or deposits in banking and savings
away as to imply that the insurance intermediary is generalfjStitutionsare utilized in connection with such annuity arrange
engagedn an advisory business in which compensation is-unt ents,this shall not prohibithe use of an accurate description of

; . the annuity arrangement.
lated to sales, unless such is actually the case; History: Cr. RegisterOctober 1980, No. 298, &f1-1-81; am. (1) and (2) (b) and

(d) Any reference to dividends or txcess interest credits appesndixl, I;egi_steréune, 18821,9%3. ?\lls,fgzgl—szd; r(]_‘L% :)ndeé s. 13_%3 (im) (b)

H Wi H ., Stats., RegisteDecember , No. ;-rand recr(4) andappendix 1, am.
must mcludga statement that such dividends or credits are rﬂé;t(imrol)’ @ () and (). (6) (intro.}, (&), ) and (k). (7) (intrd). (8) (a). (b} and
guaranteed; (c), cr. (6) (im) and (in),.r(9) (e) and (12)Register July, 1987, No. 379, &f8-1-87;

() Recommendations made by any person subject to this ié??nted to correct error in appendix |, Regis®xtobey 1987, No. 382; am. (2) (a),
n

i . b) 5. and 6., (9) (a) and (g),and recr(9) (f), r (10), RegisterJuly, 1989, No.
tion concerning the purchase replacement of any arrangemenos, v)af. 8—1—89.( ) (@) and © 0. £ (10). Reg ¥
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Ins 2.15 Appendix | ity. Some chages will be fixed by the contract while some may be
WISCONSIN BUYER'S GUIDE T O ANNUITIES changedoy the company from time to time.
WHAT IS AN ANNUITY? Before buying an annuity you should know all of the gkar

An annuity is a written contract between you and a life insuihat you will pay and when you will pay them. Also, yghould
ancecompany|n return for your premiums, trimpany will pay understanchow these chges might gct the actual amount of
you anannuity which is a series of payments made at regular intgtoneythat will accumulate from your premium payments. A typ
vals. An annuity contract is not a life insurance policy or a healifal contract might contain one or more of the following types of
insurance policylt is notasavings account or savings certificatecharges:

andit should not be bought for short term purposes. ® Percentag®f Premium Chage. This chage, often called a

e AN ANNUITY IS NOT “RISK FREE" OR “GUAR- “load,” is deducted from each premium before any interest is
ANTEED SAFE."IT IS ONLY AS SOUND AS THE INSUR added.The percentage may reduce after the contract has been
ANCE COMPRANY WHICH ISSUES IT in force for a certain number of yeaus after the total pre

e |F YOU TAKE YOUR MONEY OUT AFTER A SHOR miumspaid have reached a certain level.
TIME PENALTY PROVISIONS OF MANYCONTRACTS e ContractFee. This is a flat dollar amount ched either once
MEAN THAT YOU MAY GET BACK LESS THANYOU atthe time of issue, or ctged once each year

PUTIN. ® TransactiorFee. This is a fixed chge per premium payment
TYPES OF ANNUITY CONTRACTS or other transaction.

Annuity contracts vary im number of ways. The following aree Surrender Chae. This chage is usually a percentage of the
someof the more important ways: valueof the contract or of premiums paid. The percentage may
WHEN BENEFITS ARE RECEIVED bereduced or eliminated after the contract has been in force for

e Annuities may be either immediater deferred. Immediate  acertain number of years. Sometinties chage is a reduction
annuitiesprovide income payments that start shortly after you in the interest rate credited. Sometimes thegehireliminated
pay the premium. Deferred annuities provide income-pay if the interest rate declared by the company falls below a certain
mentsthat start at a later date. The main reason for buying anlevel.
immediateannuity is to obtain an immediate income, nfest
quentlyfor retiremenpurposes. The main reason for buying &NTEREST
deferredannuity is to accumulate money on a tax—deferred Theinterest rate used to accumulate contract values may never
basis,which can then provide an income at a later date. ~ beless than the guaranteed rate stated in the contract. In practice,
HOW PREMIUMS ARE RID theinterest rate actually uség a companyusually referred to as
e Annuities maybe either single premium or installmentprethe “current’ rate, is often higheirhe company may changee
mium. Single premiuncontracts require you to pay the comcurrentrate from time to time, but it cannot be lower than the-guar
pany only one premium. Installment premium contracts a@nteedr_a_te.Companles diér substantially in their methods of
designedor a series of premiuma/ost of these are flexible detérminingthe current rate.
premiumcontracts. ¥u pay as much as you wish wheneve,
you wish, within specified limits. Somare scheduled pre SURRENDER RIGHTS

mium contracts that specify the size and frequency of your pre Most annuities allow you to surrender your contract if incqme
miums. paymentshave not yet started. Upon surrendee contract termi

FIXED OR \ARIABLE nates.The surrendevalue is equal to your contract value less the

® Annuitiesmay be fixed, variable, or a combination of both§urrender chae, if any This amount could blessthan you paid

: . ) ; . in.
During the deferred period @f fixed annuity contract, interest » | ide th ithd .
is paid on the accumulated premiums (minusgéyrat a rate _, Many annuities also provide that you may withdraw a portion

setby the companyThe amount of each annuity payment ié’f your contract valuaynder certain conditions, without terminat

determinedvhen payments begin. During the deferred peridg9 the contract. A chge may beleducted from the amount with
of a variable annuityinterest is paid on the accumulated-pre rawn.This chage is usually a percentage of either the acecumu

miums (minus chages) at a rate that varies with the perforla_ted value of the contract, the premiums paid or the portion
manceof a specified pool dhvestments. The amount of eachVithdrawn.

annuity payment also varies with the performance of the pool. Theremay be certain tax penalties for early surrendersiuge
Combinationannuities allow you to put part of your premiunyou understana@ny tax implications before surrendering an annu
in a fixed annuity and part in a variable annuity ity contract.

ANNUITY CONTRACT FEA TURES BENEFITS

Thevalue of your annuity consists of the premiums you havennuity contracts provide a number of benefits. While the annuity
paid,less chages, plus interest credited. Thislue is used to cal incomebenefit is the primary one, other beneéite also impoer
culatethe amount of benefits that you will receive. Cjes; inter  tant. Some of the more important ones are described below:
est,surrender rights, and benefits are explained helow

CHARGES

Thereare many types and amounts of geast Companiesay Income payments are usually made monthdithough other
refer to these chaes by diferent names. Some annuities are frequenciesare available. Thamount of the annuity payments
“front loaded”, which means that most of the costs to the companyis based on both the value of the contract and the costract’
are chaged to you in the beginning. Some are “bémkded”, “benefitrate” when the first payment is made. The benefit rate
which means that most of these costs aregdthto you later on.  depend®n your age, sex, and the specific featofdhe annu
Othersspread their chges evenly throughout the life of the annu ity you chose.

Annuity Income Benefit
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Annuity contracts contain a table of guaranteed benefit rates.Accumulatedvalues and surrender values under the contract
Most companies periodically develop “current” benefit rateareillustratedfor various years on this summaBuring the first
aswell. These rates are subject to change by the companyeat years, these values may be less than premiums paid. This is
any time. When annuity payments begin, the company wilthy an annuity contract should not be purchased for short term
determinethe amount of each payment according to the currgmirposes.

benefit rates thenin effect. If the guaranteed benefit rates Also illustrated are the yields on gross premiums at specified
would provide higher incom@ayments, those rates will betimes.Yields take into account not only the interest credited under
used.Once payments begin, they are dieeted by any future the contract, but alsthe efect of all chages. The yield on gross
benefitrate changes. premiumsis a figure you can use to compare annuity contracts. Be
careful in comparing this yield with yields available on other

The most commonly available annuity income benefits arej, estmentsThe tax treatment of annuity earnings is usually sub

e StraightLife. The annuity is paid as long as you are alivstantiallydifferent from _that of earniqgs from othe_r investm_ents.
Thereare no further payments to anyone after your death, ONe reason for buying an annuity contract is to obt@m
income,so you should review the life income figures.
e Life With Period Certain. The annuitypgid as long as you  Valuesand income figures may be shown on both a “guaran
arealive. If you die before the end of the period refetted teed"andan “illustrated” basis. The guaranteed basis shows the
asthe “certain period,” the annuity will be paid to your minimumvalues and income which would be paid under the con

beneficiary for the rest of that periodspical certain tract. The “illustrated’basis shows the values and incevhizh
periods are 10 to 20 years. would bepaid if the current interest and benefit rates were te con
o tinuein effect. Since it is impossible to predict future interest and

Jointand SurvivarThe annuity is paid as long as either yoyenefitrates, you wilhave to decide whether to rely on any illus

or another named annuitant is still alive. In soragations,  a4edhasis values when making your purchase decision.
the annuity is decreased after the first death. A period

certain may also be available with this form. OTHER POINTS TO CONSIDER
Be certain you understarall chages that will be made and
how they may reduce the value of the annuity

Most contracts provide that, if you die before the annpiay Be certain you can fafrd the premium payments.

mentsstart, the contract value will be paid to ydeneficiary Check whether the annuity contract allows you to change the
Somecontracts providéhat the death benefit will be the total-pre@mountand frequency of your premium payments. Find out what
miums paidif that amount is greater than the value of the contra2@PPensf you stop paying premiums.

Death Benefit

atdeath. You may want to obtain and compare Contract Summaries for
similar contracts from several companies. Comparing these
Waiver of Premium Benefit shouldhelp you in your selection.

If you are buying an annuity contract for an Individual Retire
ment Account (IRA) or anotheax deferred retirement program,
makesure that you are eligible. Make sure that you understand any

Somecompanies dér a benefit which will papremiums for you
if you become disabled. A clgaris made for this benefit.

HOW MUCH SHOULD | BUY? restrictionsand tax implications connected with the program.
Before buying, ask yourself these questions: If you areshown a presentation which illustrates tax savings,
1. How much annuity income will | need addition to social be sure the assumptions, such asteebracket, apply in your

case.

Somecompanies dér deposit fund arrangements with their
e insurance policies or annuity contracts. These arrangements
allow you to pay amounts in addition to your premiums that will
be accumulated at interest in much the same way as under a
deferredfixed annuity contract.

READ THE CONTRACT

HOW TO BUY AN ANNUITY Whenyou receive your hewnnuity contract read it carefully

Buying an annuity contractis a major financial decision Whlchsk the agent or the company fom exp'anation of anything you
shouldbe considered carefullirhe prospectiveurchaser of an dg not understand.

annuity contract should consider thef@ings of as many dir- If you have a specific complaint or cannot fyetanswers you
entcompanies and agents as possible. needfrom the agent or companglease contact the

security,pension savings and investments?
2. Will I need an income only for myself or also for someong
if
else?
3. How much can | &rd to pay in premiums?
4. How will the annuity contract fit in with my total financial
planning?

CONTRACT SUMMAR Y Office of the Commissioner of Insurance
In addition to receiving this Buyer Guide, you mustceive P.O. Box 7873

eithera Preliminary Contract Summary or a Contract Summary Madison, W1 53707-7873

prior to the time you pay the initial premium. If you did not receive Phone: (608) 266-0103

a Contract Summarwith this Buyets Guide, you must receive 1—800—02rS6—8517

onewhen the contract is delivered or you can ask for ¥na.

shouldreview the contract summary thoroughly This Guide Does Not Endorse Any Company Or Policy
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Ins 2.16 Advertisements of and deceptive practices  partyfor presentation tmembers of the public, including but not
in life insurance and annuities. (1) PurpPosE. This section limited to circulars, leaflets, bookletdepictions, illustrations and
safeguardghe interests of prospective purchasers of life insuform letters. Descriptive literature and sales aids do not include
anceand annuities by providing the prospective purchasghs material inhouse agans of insurers, communications within an
clearand unambiguoustatements, explanations, advertisemenissurer’sown oganization not intended for disseminatiorthe
andwritten proposals concerning the life insurance policies apaiblic, individual communications of a personal nature, and cor
annuity contracts dered to them. The commissioner may besespondencbetween a prospective group or blanket policyholder
achievethis purpose by establishing certain minimum standardad an insurer in the course of negotiating a group or blanket
of and guidelines for conduct in the advertising and sale of lif®licy, and general announcements from group or blanket policy
insuranceand annuities. These minimum standards and guid®ldersto eligible individuals that a contract has been written;

lines preventunfair competition among insurers and are cendu ¢ Prepared sales talks, presentations and material for use by
cive to theaccurate presentation and description to the insurang@rmediariesand representations made by intermediaries in
buying public of policies or contracts of life insurance and annuccordanceherewith, excluding materials to be used solely by an

ties. This section interprets and implements, including but net lifhsyrerfor the training and education of its employes or intermedi
ited to, the following Viéconsin statutes: ss. 601.01 (2) anda8) aries:;and

628.34,Stats. The requirement$ this section are in addition to
and not a substitute for tlequirements set forth in ss. Ins 2.14
2.15, and 2.17.

(2) Score. (&) Unless otherwisgrovidedunder a particular defi
provision of this section, the section applies to any person wlggs
makes,directly or indirectly on behalf of an insurdraternal
benefitsociety or intermediaryan advertisement, representation
or solicitation in this state of any insurarspeecified in s. Ins 6.75 "WisconsinBuyers Guide to Annuities” as defined in s. Rd5
1) @) 1) (c '

(b) This section does not apply to: ) (©).

d. Packaging, includingut not limited to envelopes, used in
connectionwith subpara, b, and c.

2. Advertisement does not include a policy summasy
nedin s. Ins 2.14 (3) (d), the "buyerguide to life insurance”
et forth ins. Ins 2.14, an illustration as defined in s. Ins 2.17
(3) (i), a contrackummary as defined in s. Ins 2.15 (4) (a), a pre
liminary contract summary as defined in s. Ins 2.154)and the

o= (b) “Analysis” means the separation of a life insurance policy
1. Credit life insurance. or annuity contract into constituent parts for comparison, special
2. Group life insurance purchased, established, or maintairemphasisor other purposes.

by an employer including a corporation, partnership, or sole pro (c) “Appraisal” means an evaluation or estimat¢he quality

prietorship,or by an employe ganization, or both, except for or other features of a life insurance poliey annuity contract.

group life insurancepurchased, established or maintained bgppraisaldoes not include a statement which is also an endorse

thesepersons in connection with a multiple employer welfargyentor testimonial.

arrangemenas defined under 29 USC 1002 (40). d) “Endorsement’ means any statement promoting the

3. Life insurance policies issued in connection with pensiqRsurer,its policy, or both, made by an individual, group of indi
andwelfare plans as defined by and which are subject to the fggHuals, society association or otherganization which make®o
eralemploye retirement income security act of 1974 (ERISA), 38ferenceto the endorses experience under the policy

USCss. 1001 to 1461. (e) “Guaranteed interest rate” means the lowest rate of interest

4.. Variable life inSUrance_pO”Cies under Wthh the deamhich an insurer may pay under the terms of a policy dutieg
benefitsand cash values vary in accordance with unit values @firation of the policy

mvestmen_téweld in a.s.eparate account. (H “Nlustrated rate” means a rate shown in an advertisement,

5. Variable annuities. representatiomgr solicitation which an insurenay guarantee for

6. Group annuity and pure endowment contracts purchaselimited period of time, but not guarantfee the duration of the
undera retiremenplan or plans of deferred compensation estapolicy.
lished or maintainecby an employerincluding a partnership or  (qg) “Individual policy issued on a group basis” means arn indi
sole proprietorship, or by an employeganization, or both. vidual policy issued for which:

7. Immediateannuity contracts, which are arrangements 1. Coverage is provided to employes or members or classes
underwhich payments begwithin 13 months of the issue date.of employes or members defined in temfisonditions pertaining

8. Annuity contracts issued in connection with employe benéo employment or membership in an association or other group
fit plans as defined by 29 USC 1002 (3) of the fedemgbloye whichis eligible for franchise or group insurance as defined in s.
retirementincome security act of 1974 (ERISA), excapnuity 600.03(22) and (23), Stats.;
contractsissued in connection with plans providing for the-pur 2 The coverage is not available to the general publicand
chaseof annuity contracts solely by reason of salary reductigse obtained and maintained only because of the covered person’
agreementsinder 26 USC 403 (b) of the internal revenue codenembershign or connection with the group;

9. A policyholdeis deposit account established solely to 3. The employerassociation or other groug;, a designated

facilitate payment of regular premiums. personacting on behalf of one of thepersons, pays premiums
10. Settlement options under life insurance or annuity coor subscription chaes to the insurer; and

tracts. 4. The employerassociation or other group sponsors the
(3) DeriNniTiONS. In this section: insuranceplan.
(@) 1. “Advertisement” means: (h) “Institutional advertisement” means an advertisement

a. Printed and published material, audio visual material aichis prepared solely to promote the reasler listene's inter
descriptive literature of an insurer or intermediary used in dire@$tin the concept of life insurance or annuities, or of promoting
mail, newspapers, magazines, other periodicals, radio and thginsurer sponsoring the advertisement, or both.
scripts,billboards and similar displays, excluding advertisements (i) “Intermediary” has the meaning provided in s. 628.02 (1),
preparedor the sole purpose abtaining employes, intermedi Stats.
ariesor agencies; () “Policy” means any document, including a palipjan,

b. Descriptive literature and sales aidsabfkinds authored, contract,agreement, rider or endorsement, usedetoforth in
issued,distributed or used by an insurémtermediary or third writing life insurance or annuity benefits.

RegisterJuly 2001 No. 547


http://docs.legis.wisconsin.gov/code/admin_code

File inserted into Admin. Code 8-1-2001. May not be current beginning 1 month after insert date. For current adm. code see:

http://docs.legis.wisconsin.gov/code/admin_code
25 COMMISSIONER OF INSURANCE Ins 2.16

(k) “Representation” means any communication, other than graphdoes not prohibit the use ah accurate description of the
advertisemenor solicitation, relating to an insurance politye life insurance arrangement.

insurance business, any insyi@rany intermediary Note: Annuity contracts are subjettt the same limitations under s. Ins 2.15 (9)
(L) “Solicitation” means an attempt persuade a person to™ ) .
makean application for an insurance policy (c) No advertisement may contain the terms “invest

nuy

ent,™investment plan,” “foundets plan,” “charter plan,”

v eposit,”expansiorplan,” “profit,” “profits,” “profit sharing,”

ﬂnterestplan,” “savings,” “savingplan,” or other similar terms

In connection with a policy in a context or under circumstances or

conditionsas tohave the capacity or tendency to mislead a pur

. chaserr prospective purchaser of the policy to believe that he or
(4) APPLICATIONOF THIS SECTION. (@) The commissioner shall g yeceive, or that it is possible that he or she will receive,

construethis section in a mannerhich does not unduly restrict, somethingother than a policy or some benefit not available to

inhibit or retard the promotion, sale and expansion of life inSYy e hersons of the same class and equal expectation of life.
ance policies or annuity contracts. The commissioner shall con

siderdifferences in the purposes serbgdvarious advertisements  (d) An advertisement may refer tmmediate coverage or

andin the insurance product being advertised when interpretifjaranteedssuance of a policy only if suitab&iministrative

this section. When applying this section to a specific advertisefocedurexist so that the policy is issued within a reasonable

ment,the commissioner shall consider the detail, charapter ~ time after the application is received.

pose,use and entire content of the advertisement. (e) No advertisement may refer to a policy or coverage as“spe
(b) The extent to whicla person subject to this section shaffial” unless a person subject to this section can show that a-reason

disclosepolicy provisions in amdvertisement will depend on theablebasis exists for the use of this term.

content,detail, charactempurpose and use of the advertisement (8) IDENTITY OFINSURER. (a) Each advertisement shall clearly

andthe nature of any qualifications involved. The principal eritddentify the insurerlf an application is a part of the advertisement,

rion is whether thedvertisement has the capacity or tendency the application shall show the name of the insurer

misleador deceive if such a provision is not disclosed. (b) No advertisemenay contain a trade name, an insurance
(c) The commissioner shall determine whether an advertisfoupdesignation, the name of the parent company dhteer
menthas the capacity or tendencymitslead or deceive from the the name ofa government agency or program, the name of a
overall impression that the advertisement may be reasonallypartmenor divisionof an insurerthe name of an agendpe
expectedo create upon a person of average educatiamtelli- nameof any other ajanization, a service mark, a slogan, a symbol
gence within the segment of the public to which it is directed. o any other device which has the capacitjeoidency to mislead
(5) ADVERTISEMENTS,REPRESENTATIONSAND SOLICITATIONSIN  or deceive as to the identity of the insurer or create the impression
GENERAL. (a) Advertisements, representations, and solicitatiottsatan entity other than the insurer has any responsibility for the
shall be truthful anehot misleading in fact or in implication and financial obligation under any policy
shallaccurately describe tholicy, the insurance business, any (¢) No advertisement may contain any combination of words,
insurer,or any mtermedlary to which they applyo adyert!se symbolsor materials which, by its content, phraseolagape,
mentmay contairwords or phrases the meaning of which is cleglg|or nature or other characteristiésso similar to combinations
only by implication or by familiarity withinsuranceerminology ¢ \yords, symbols or materials used by federal, state or local gov
(b) Oral representations and solicitations shall conform to teegnmentagencies that tends to confuse or mislead prospective
requirementf this section. buyersinto believing that the solicitatids in some manner cen
(6) SurmaBILITY oF PoLIciEs. No insureror intermediary may nectedwith such a government agency
recommendo aprospective buyer the purchase or replacement of (4) No advertisement may refer to afiilate of theinsurer

any individual life insurance policy or annuity contramithout ithout disclosing that the 2 ganizations are separate legal €nti
reasonablegrounds to believe that the recommendation is nggg.

unsuitableto the applicant. The insurer or intermediary shall make

all necessary inquiries under the circumstances to deteth@he

the purchase of the insurance is not unsuitable for the prospecﬁ\ﬂ%(manner that may mislead or deceive abédnsuress identity
buyer. This subsectiordoes not apply to an individual policyor icensingstatus. An advertisement which indicates an address
issuedon a group basis. for an insurer other than that of ieme ofice shall clearly iden

tify the address other than that of its honfecefand clearly dis
(7) DECEPTIVEWORDS,PHRASESORILLUSTRATIONS. (a) No per

- : - . closethe actual city and state of domicile of the insurer
sonsubjectto this section may use an advertisement that exagger

atesa benefit or minimizes cost by overstatement, understatemenf) TESTIMONIALS, ENDORSEMENTS APPRAISALS, ANALYSIS OR
or incompleteness. No advertisement naait information or COMMENDATIONS BY THIRD PARTIES. (@) No advertisement may
containwords, phrases, statements, referemeebustrations if Containa testimonialendorsement or other commendatory state
the omission or use has the capacfgndencyor efect ofmiss mentconcerning the insureits policies or activities by any per
leadingor deceiving purchasems prospective purchasers as t¢ONWho receives any pay remuneration, directly or indirectly
the nature or extent of any policy benefit payable, loss coverdgpm the insurer in connectlonlwnh the test!mon!al, endorsement
premiumpayable or state or federal tax consequences. An-adv@frstatement unless the advertisement, testimonidorsement
tisementreferring to any policy benefit payabless covered, pre includesa full and prominent disclosure therein of the relation
mium payable, or state or federal tax consequences stsiifbe ship, direct or indirect, including but not limited to the existence
ciently complete and clear as to avoid deception or the capacityobrany financial interest, remuneration, or both, betwten
tendencyto mislead or deceive. insurerand the person making the testimonial, endorsemment
(b) No advertisement may state or imply that life insurancatementThe provisions of this para_grafik_n not apply to any
arrangementsire the same as savings accounts or depositsPf{Senholding a Visconsin intermediarg’ license nor to any
bankingor savings institutions. No person subject to this sectié@dio or television announcer or other person employed oF com
may use policies which resemble savings bank passbooks:- If sBgnsatecn a salaried or union wage scale basis.
ings accounts or deposits in banking and savings institutions are(b) A testimonial, endorsemerappraisal, or analysis used in
utilized in connection witHife insurance arrangements, this paraan advertisement shall lgenuine, represent the current opinion

» o«

(m) “Testimonial” means any statement made by a policg(;I
holder, certificate holdeior other person covered by the insure,
which promotes the insurer and its policy or contract by descri
ing the persors benefits, favorable treatment or otb&perience
underthe policy or contract.

(e) Noadvertisement may indicate an address for an insurer in
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of the authqgrapply to the policy advertised and be accuratelyme may not be less than 10 daysd not more than 40 days from

reproduced. the date of the advertisement.
(c) No person subject to this section may use a testimonial,(c) If the insuremaking an introductorynitial or special der
endorsementppraisal or analysis: haspreviously ofered the same or similar policy on the same basis
1. Which is fictional; or intends_to repeat the cqrrentemffO( the samer similar policy
2. If the insurer has information indicating a substantidh®advertisement shall disclose this fact.
changeof view on the part of the author; (d) No insuremay establish for residents of this state a limited

3. If a reasonable person would conclude that the vieW&rollmentperiod within which a person mayirchase an individ
expresseddo not correctly reflect the current opinion of thelal policy less than 6 months after the close of an earlier limited
author: enrollmentperiod for the same or similar polichhe restriction

4. For more than 2 years after the date on which itosigs shall apply to all advertisements in newspapers, magazines and

nally given or 2years after the date of a prior confirmation Withou?therperiodicals circulated in this state, all mail advertisements

obtaining a confirmation that the statement represents the ’autthntto residents of this state and all radio and TV advertisements
currentopinion: roadcastn this state. This restriction does not apply to the solici

5. Which does not accurately reflect the present practices{)%jlsci)g of enrolimentainder individual policies issued on a group

theinsurer; (e). Where an insurer is arfiihte of a group of insurers under

authorgave the Siatement. unlesé the Statement cloarly has SGTONManagement and coniol, the iord “nsurer” or the pur
9 ’ y esof this subsection means the insurance group. The require

reasonabl_e application to the secor]d _pollcy;_ . mentsand restrictions applicable to an insurer shpfily to the
7. Which efects a change or omission whiahers or distorts insurancegroup.

Its meaning or intent as quglnally written; or ) (12) MaIL OoRDER REFUSAL FORM. NoO person subject to this
8. Which does not disclose the true nature ofitiserance sqction mayusea mail order advertisement which requires the
coverageunder which the benefits were paid if it contains gcipient,in order to refuse a policyo sign a refusal form and
descriptionof benefit payments. _ returnit to a specified person or insurer
__(d) No advertisement may state or implpless true, thatan (13 GroupQUASI-GROUPORSPECIALCLASSIMPLICATIONS. NO
individual, group of individuals, socieyassociation oother 4y ertisementay state or implyunlesstrue, that prospective
organizationapproves or endorses an insurer or a pokgy  hojicyholdersor members of a particular class iatlividuals
advertisemenshall disclose any fifated relationshipbetween  hecomegroup or quasi—group members or are uniquely eligible
_thesouetyhassouatlon or othergmr;]lzatlon and the 'lni”mthe for a special policy or coverage and will be subject to special rates
:cnsure(;ort € person or p(larscr)]ns who own or contro the insurer ki3S nderwriting privileges or that particular coverage or policy
ormedor owns or controls the sociegssociatiorr other 0ga- 5 exclusively for preferred riska, particular segment of people,
nization,the advertisement shall clearly disclose this fact. or a particular age group or groups.

(€) If a testimonial refers to benefits received under a policy (74 |yspecrionor PoLicy. (a) An ofer in an advertisement
theinsurer shall retain a summary of the pertinent claim informgy free jnspection of a policy or arfef of a premium refund shall
tion including claim number and date of loss with #uvertise ¢ e 5 cure for misleading deceptive statements contained in
mentin the advertising file required by sub. (30). suchadvertisement.

() No advertisement may state or imply that a government ) A aqdvertisementvhich refers to the provision in the
publicationcommends or recommends the insurer or its policy,jicy, advertisedegarding the right to return the policy shalkdis

(10) JURISDICTIONAL LICENSING; APPROVAL BY GOVERNMENTAL  closethe time limitation applicable to this right.

AGENCY. (@) No advertisement which may be seen or heard

beyond the limits of the jurisdictionin which the insurer is ; : ; ,
- . - . g When an advertisement refers to a choice regarding benefit
licensedmay state or imply licensing beyond those limits. amountsjt shall disclose that the benefit amounts provided will

_(b) In any advertisement any reference to licensing shail cQfbpendupon the plan selected and that the premium will vary with
tain an appropriate disclaimer that the viewistener or reader he amount of the benefits.

shouldnot construe the reference as an endorsement or implie

gtnac:g(r)sr?rr?ee(r:;frrfrnﬁslgi%w:rr &rigzueg)ndclécw any agency of this which can be obtained only by purchasing 2 or more policies, it
: " . shall disclose that the benefits are provided only through a com

~ (©) No advertisement may state or imply that the insit®r pination of such policies.

financial condition or status, the paymepitits claims, its policy (16) UseorsrTaTisTICS. (&) An advertisement which sets out

formsor the merits or desirability of its policy forms or kinds o%& '

(15) IDENTIFICATION OF PLAN OR NUMBER OF POLICIES. (&)

b) When an advertisement refers to various benefitgfall

: : edollar amounts of claims paid, the number of persons insured
g?gﬁc%}ntiféiqgirgr?ﬁ g rf(()a\(/jee(aéle g g\?é?ﬁg] é)r:taccredlted by a otherstatistical information shall identify the source of the sta

4 No adverti X ducti f _tistical information. No person subject to this section may use an
" (d) Noa vertlsemoclent may contain a r?pro uction of a portigyyertisementinless itaccurately reflects all of the relevant facts.
of a state insurance department report of examination. No advertisement may contain irrelevant statistical data.
(11) INTRODUCTORY, INITIAL OR SPECIAL OFFERSAND LIMITED

; X (b) No advertisement may imply that the statistical inferma
ENROLLMENT PERIODS. (@) No advertisement may state or implion given is derived from the insuterexperience under the
;Jnles_st_rtyel, thata p(')“|c¥fgr Corgbt'ﬁatt'?ﬁ of pI(_)I|C|ets |s_"an intredud, ey advertised unless true. The advertisement shall specifically
ory, Initial or special der and that tnepplicant will TeCEIVE g, siate if the information applies to other policies or plans.
advantagesiot availablet a later date by accepting théegfthat (c) An advertisement which sets out the dollar amounts of
only a limited number of policies will be sold, that a time is fixed, } id shall also indicate th iod duri hich h
for the discontinuance of the sale of the policy advertised becafi mstg)al g a as_g Indicate the period during which suc
of special advantages available in fiudicy, or that an individual ¢'&@MShave been paid.
will receive special advantages by enrolling within an epeolt (17) Craivs. No advertisement may:
mentperiod or by a deadline date. (a) Contain untrue statements with respect to the witren

(b) No advertisement may state or imply that enrollment undéhich claims are paid;

a policy is limited to a specific period unless the advertisement (b) State or imply that claim settlements will be liberal or-gen
disclosesthe period of time permitted to enroll. This period o&rousor use words of similar import;
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(c) State or imply that claim settlements will be beyond thar training institution nor may it imply that the institution has

actualterms of the policy; or endorsedthe material or supplied the insurer wittfformation
(d) Contain a description of a claim which involves unique @boutthe student unless true.
highly unusual circumstances. (b) All advertisements, including but nlimited to informa

(18) STATEMENTS ABOUT AN INSURER. No advertisement may .tion fI.y.ers.used in the soIicitayion of insurance, shall contain clear
containuntruestatements or statements that by implication migdentification that the advertisement comes from an insurer or
leadwith respect to the insurerassets, corporate structure, finanintermediary|f this is the case, artiese entities shall be clearly
cial standing, age, experienceretative position in the insuranceidentified as insurers or intermediaries.
business. (c) No return address on the advertisement may state or imply

(19) DISPARAGING COMPARISONSAND STATEMENTS. No adver thatthe soliciting insureor insurance intermediary isfilibited
tisementmay directly or indirectly containnfair or incomplete Wwith a universitycollege, school, or other educational or training
comparison®f policies or benefiter falsely or unfairly dispar institution, unless true.
age, discreditor criticize competitors, their policies, services or (23) INDIVIDUAL DEFERRED ANNUITY PRODUCTSOR DEPOSIT
businessmethods or competing marketing methods. FUNDs. For individual deferred annuity products or deposit funds,

(20) Premiums. (a) An advertisement for a policy with nonle the following shall apply:
vel premiums shall contain a prominent description of the pre (a) Any illustrations or statements containing or based upon
mium changes. interestrates higher than the guaranteed accumulatiterest

(b) No person subject to this section may describe in an-advextesfor the annuity product or deposit fund shall likewise set
tisementa life insurance policunder which the insurer reservedorth with equal prominence comparable illustrations or state
theright to change the amount of the premium during the poliayents containing or based upon the guaranteed accumulation
termunless this feature is prominently described ireitheertise  interestrates.No higher interest rate may be greater than those
ment. currentlybeing credited by the insurer unless the higher rate has

(c) Except as otherwise allowed under this paragraph, Rgenpublicly declared by the insurer with arfeetive date for
advertisemenmay contain a statement or representation that &¢wissues not more than 2 months subsequent to the dteelaf
insuredmay withdraw under the terms of the policy any premiunf&tion.
paid for a life insurance policyThe advertisement may refier (b) If an advertisement states the net premium accumulation
amountsgpaid into an advance premium fund, whichiatended interestrate, whether guaranteed or not, it shall also disclose in
to pay premiums at a future time, to teect that they may be close proximity thereto and with equal prominence, the actual
withdrawn under the conditions ahe prepayment agreement.relationshipbetween the gross and net premiums.
Theadvertisement may also refer to withdrawghts underany (¢ i any policy does not providecash surrender benefit prior
unconditionalpremium refund deér. to commencemendf payment of any annuity benefits, any

(d) No advertisement may state or imply that a pure endoustrations or statements concerning the policy shall promi
mentbenefit is a “profit” or “return” on the premium paidther nently state that cash surrender benefits are not provided.
thana policy benefit for which a specified premium is paid. (24) ADVERTISEMENTSSHOWINGA SPECIFICRATE OFRETURNON

(21) NONGUARANTEED POLICY ELEMENTS. (@) No advertise premiumsor casHVALUES. All life insurance or annuity solicita
mentmay contain a description of or otherwise refer to nonguagions, representations, and advertisements used iStaNsin
anteedpolicy elementsn a manner which is misleading or has theyhich show a specific rate of return on premiuvonsash values
capacityor tendency to mislead. shallalso showin close proximity thereto and with equal premi

(b) No advertisement may state or imply that the paymentmence the following:
amountof nonguaranteed policy elements is guaranteed. If an(a) A general statement describing the existence of first-year
insurancepolicy’s or annuity contrac’nonguaranteed policy ele gnd annual expense chys, mortality chaes and surrender

mentsare illustrated, they may not be more favorable to the poghargeswhich will be deducted from the premium before the
cyholderthan those based on the current interest relteislend  jnterestrate is applied.

scalesmortality tables, and other variable components currently . .
usedby the insurer for that insurance policy or annuity contract. () The guaranteed rate of interest paid on the cash value.

Theillustration shall contain a statement to thieetfthat the ~ (¢) The amounts of the cash value or premium to which the
viewer, listener or reader should not construe tlenguaranteed guaranteednd the illustrated rates are applied; for example, an

po”cy elementsas guarantees or estimates of amounts to be plgﬁyel’tisement,!’epreser‘ltationQr SOliCitat.ionl Sha” disclose if
in the future. interestonthe first $1,000 of cash value is limited to the guaran

(c) No advertisement may state or imghat illustrated non teedrate. o ] )
guaranteecholicy elements will be or can be faifent at any (d) An indication that the interest rate credited on cash value
future time to assure, withouhe further payment of premiums,amountswhich have been borrowed isfeifent from that focash
the receipt ofbenefits, such as a paid-up paliopless the adver Vvalueswhich have not been borrowed, if that is the case.
tisement clearly angreciselyexplains what benefits or coverage (e) An indication of anyther significant factors whichfatt
would be provided at the future time and under what conditiorthe manner in which cash values are computed.

this would occur (25) GRADED ORMODIFIED BENEFITSAFTERA POLICY IS ISSUED.

(d) 1. No advertisement may refer to dividends as “tax free”’@) An advertisement, representation, or solicitafmma policy
containwords of similar import, unless the tax treatment of-divicontaininggraded omodified benefits shall prominently disciose
dendsis accurately explained aride nature of the dividend as athis fact. If applicable, an advertisement, representation, or-solici
returnof premium is indicated clearly tation shall prominently disclose the fact that the premiuevis

2. The requirements of this subsection are in addition to taedcoverage decreases or increases with age or duration. Graded
requirements set forth in ss. Ins 2.14 (5) (h) and 2.15 (9) (g). or modified benefitshall include, but are not limited to, life insur

(22) POLICIES SOLDTO STUDENTS. (a) A person subject to this ancepoliciesthat, within a specified period after the policy is
sectionmay address an advertisement for polisigld to students iSsued,may pay no death benefits or death benefits that are less
to the parents of students. No address on the advertisement thappremiums paid should the insurer pay the death benefits.
include any combination of words which imply that the cerre (b) The prominent disclosure required in.p@) shall mean
spondencés froma school, college, university or other educatiothe following for the specified type of advertisement:

RegisterJuly 2001 No. 547


http://docs.legis.wisconsin.gov/code/admin_code

File inserted into Admin. Code 8-1-2001. May not be current beginning 1 month after insert date. For current adm. code see:
http://docs.legis.wisconsin.gov/code/admin_code
Ins 2.16 WISCONSINADMINISTRATIVE CODE 28

1. For television advertisements, an announcement descibinted,published or prepared advertisement of its policies-here
ing the graded or modified benefits to be displayed during tlaéter disseminated in the stateittWrespect to group, blankabhd

advertisementor at least 10 seconds. franchisepolicies, all proposals prepared on the sariated
2. For radio advertisements, an announcement describing i@@n need not be included in the file; only typical examples of
gradedor modified benefits. theseproposals shall be included. A notation shall be attatthed

3. For pre—printed advertisements intended for general dgachsuch advertisement in the file indicating the manner and
tribution, a written description of the graded or modified benefigXtentof distribution and the form number of any pojieyend

printed on the first page of the advertisement and in at teast Mentrider or endorsement form advertised. The file shall be sub
point bold type. jectto regular and periodiaspection by the &te of the commis

sionerof insurance. A person subject to this section shall maintain
(26) MISCELLANEOUS DISCLOSUREREQUIREMENTS. (@) In the

event an advertisement uses “Nonmedical,” “No Medicai” of these advertisements in the file while in use and fariad

O ; —~e ’ ; f r r an advertisem horiz f licabl
ExaminationRequired,” or similar terms where issue is not guag, ir};%% S:tht)?eg toat?“s s'[:;ioﬁastgjj;ooma?nc:alijr??iles?r?%c%%?de’
anteedthe terms shall be accompanied by a further dlsclosured cewith ss. Ins 2.14 (5) (a) and 2.15 (9) (a)

loseproximity thereto and with equal prominence to ¢fffect ; Seryator , y
closep y : qual p History: Cr. RegisterOctober 1082, No. 322, &f11-1-82; r (5) (b) 1. and 2.
thatissuance of the policy may depend upon the answeh®to and(e) (b), RegisteMay, 1984, No. 341, &f6-1-84; r (7) under s13.93 (2m) (b)
healthquestions set forth in the application. 4118-31Stf?ltg-,lR'sgzgl)i_stebelcemltajer31984,2N0F-e 348{&3”“}26%%%9}'\5,@'28'%‘ ég&i, glg
(b) No advertisement may contain as the name or titldifef a o Am. (1) and (3) (&) 2., Registhdarch, hadl '
insurancepolicy any phrase whictloes not include the words*life |15 2 17 Life insurance illustrations. (1) PURPOSE.
insurance’unless accompanieay other language clearly indieat s section provides ruld®r life insurance policy illustrations
ing it is life insurance. . , thatwill protect consumers and foster consumer education. This
(c) An advertisement shall prominently describe the type g&ctionprovides illustration formats, prescribes standards to be
policy advertised. followed when illustrations are used, and specifies the disclosures
(d) No advertisement of an insurance policy marketed What are required in connection with illustratioff$e goals of this
directresponse techniques may state or imphless the condi rule are to ensuréhat illustrations do not mislead purchasers of
tion is true, thabecause there is no intermediary or commissidife insurance and to make illustrations more understandable.
involved there will be a cost saving to prospective purchasersinsurerswill, as far as possible, eliminate the use of footnotes and
(e) No advertisement may state or imply in any way that-intefaveatsand define terms used in the illustration in language that
estchaged on a policy loan or the reduction of death benefits Myould be understood by a typical person withinskgment of the

the amount of outstanding policy loans is unfaiequitable, or in Public to which the illustration is directed. The requirements of
anymanner an incorrect or improper practice_ this section are in addition to and not a substitute for the require

(f) If nonforfeiture values are shown in any advertisement, tReENtsset forth in ss. Ins 2.14 and 2.16. o ,
advertisemenshall show the valuesither for the entire amount  (2) ScoPe. This section applies to all group and individual life
of the basic life policy death benefit or for each $1,000 of initidisurancepolicies and certificates except:
death benefit. (a) \ariable life insurance.

(g) No advertisement may contain the words “free,” “no cost,” (b) Individual and group annuity contracts.
“without cost,” “no additional cost,” “at no exteost,” or words (c) Credit life insurance.
of similar import with respect to any benefit or service being made () | ife insurancepolicies with no illustrated death benefits on
availablewith a policy unless the insured is not chad for any 4.y indivi :
) ¢ . . 3 y individual exceeding $10,000.
benefitor service. If the insured is not chead,then the advertise (3) DEFINITIONS. In this section:

mentshall prominently disclose the identity of the payor ) .
(a) “Actuarial standards board” means the boasthblished

(27) METHOD OF DISCLOSUREOF REQUIRED INFORMATION. (&) the Ameri d f actuaries to devel d laat
A person subject to this section shall set out all informatidy the Americaracademy of actuaries to develop and promulgate
standard®f actuarial practice.

requiredto be disclosed by this section cleadgnspicuously and 7 . .
in close proximity to the statements to which the information (b) “Basic illustration” means a ledger or propassed in the
relatesor under appropriate captions offgiént prominence that saleof a life insurance policy that shov®th guaranteed and
it shall be readily noticed and not minimizeghdered obscure or non-guaranteedlements.
presentedn anambiguous fashion or intermingled with the con (c) “Contract premium” means the gropsemium that is
text of the advertisements so as to be confusing or misleadingequiredto be paid under a fixed premium poligycludingthe
(b) No person subject to this section may set out informatigfiemiumfor a rider for which benefits are shown in the illustra
requiredby this section under inappropriate captions or headint@n-
or under inappropriate questions wharguestion and answerfor ~ (d) “Currently payable scale” means a scale of non-
matis used. guaranteeetlements in ééct for a policy form as of the prepara
(28) FOrRM NUMBER. A person subject tthis section shall tion date of the illustration or declaredtiecome déctive within
identify by form number an advertisement other than an institthe next 95 days.
tional advertisement defined in sub. (3) (h) which is mass—pro (e) “Disciplined current scale” means a scale of non-
duced.The form numbeshall be sufcient to distinguish it from guarantee@lements that is reasonalbigsed on actual recent-his
any other advertising forror any policy application or other form torical experience, as certified annually by an illustration actuary
usedby the insurer designatedy the insurer
(29) INSURER'SRESPONSIBILITYFORADVERTISEMENTS. (@) The (f) “Generic name” mearssshort title descriptive of the policy
insurerwhose policy is advertisdths responsibility for the con beingillustrated such as “whole life,” “term life” or “flexible pre
tent, form and method of dissemination of all advertisementsjium adjustable life.”
regardles®f by whom designedyeated, written, printed or used. (g) “Guaranteed elements” means the premiums, benefits, val
(b) Aninsurer shall require its intermediaries and all other peres,credits or chayes under a policy of life insurance that are
sonsor agenciescting on its behalf in preparing advertisementguaranteeénd determined at issue.
to submit proposed advertisements to it for approval prior to use.(h) “lllustrated scale” means a scale of non-guaranged
(30) INSURER'SADVERTISING FILE. Each insurer shall maintain mentscurrently being illustrated that is not more favorablthe
at its home or principal éite a complete file containing every policy owner than the lesser of:
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1. The disciplined current scale; or (b) If an insurer identifies a policy form as aeebe marketed
2. The currently payable scale. without anillustration, any use of an illustration for any policy
() “lllustration” means a presentation or depiction thal{smgthat form prior to the first anniversary is prohibited.

includesnon—-guaranteed elements of a policy of life insurance (C) If a policy form is identified by the insurer as dade mar

overa period of years and is oakthe three illustrations describedk€teédwith an illustration, a basic illustration prepared and deliv
in pars. (b), (k), and (s). eredin accordancevith this section is required, except that a basic

() ‘“lllustration actuary” means an actuary meeting thiIIustrf’;Itio.n.need .not be provided to i.ndivi.dual membersgrbup
requirementsf sub. (10) Gr to individualsinsured under multiple lives coverage issued to
>HE A . . ) asingle applicant unless the coverage is marketed to these individ

~ (K) “In force illustration” means an illustration furnishechay  uals. The illustration furnished an applicant for a group life insur
time after the policy that it depicts has been in force. ancepolicy or policies issued to a single applicant on multiple

(L) “Lapse—supported illustration” means an illustration of fives may be either an individual composite illustration repre
policy form failing the test of self-supporting as defined in thisentativeof the coverage on the lives members of the group or
section,under a modified persistency rate assumption using p#te multiple lives covered.
sistencyrates underlying the disciplined current scale foffitise (d) Potential enrollees of non—term group life subject to this
5 years and 100 % policy persistency thereafter regulation shall be furnished a quotation with the enrollment

(m) “Minimum assumed expenses” means the minimumaterials. The quotation shall show potential policy values for
expenseshat may be used in the calculation of the disciplined cugampleages and policy years on a guaranteed and non-guaranteed
rentscale for a policy form. The insurer may choose to design&@sisappropriate to the group and the coverage. This quotation
eachyear the method of determining assumed expenses for<lfllnot be considered an illustration for purposes ofdesion,
policy forms from the following: butall information provided shall be consistent with the illustrated

1. Fully allocated expenses. scale. A basic illustration shall be provided at delivery of tee

: ) tificate to enrollees for non—term group life who enroll for more

2. Maminal expenses may hised only if greater than a gen thanthe minimum premium necessaeyprovide pure death bene
erally recognized expense table. b generally recognized fit protection. In addition, the insurer shall makieasic illustra
expensdable is approved, fully allocated expenses must be Usggn available to any non-term group life enrollee who requests it.

3. A generally recognized expense table based on fully allo (5)y GeneraL RULES AND PROHIBITIONS. (a) An illustration
catedexpenses representing a significant portion of insuranggedin the sale of a life insurance policy shall satisfy the applica
companiesand approved by the commissianer ble requirements of this section, be clearly labeled “life insurance

(n) “Non-guarantee&lements” means the premiums, benellustration” and contain all of the following basic information:
fits, values, credits or chges under a policy of life insurance that 1. Name of insurer

arenot guaranteed or not determined at issue. o 2. Name and business address of agent or inswuethorized

(0) “Non-term group life” means a group policy or individuakepresentativeif any.
policiesof life insurancéssued to members of an employer group 3 Name age and sex of proposed insured, except where a
or other permitted group under all of the following conditions: compositeillustration is permitted under this section.

1. Every plan of coverage was selectediy employer or 4. Underwriting orrating classification upon which the

othergroup representative. illustrationis based.

2. Some portion of the premium id by the group or 5 Generic name giolicy, the insureis product name, if cif
throughpayroll deduction. ferent,and form number

3. Group underwriting or simplified underwriting is used. 6. Initial death benefit.

(p) “Policy owner” means the owner named in an individual 7, pjvidend option election or application of non-guaranteed
policy or the certificate holder in the case of a group policy  elementsif applicable.

(q) “Premium outlay” means the amount of premium assumed () When using an illustration in the sale of a life insurance
to be paid by the policy owner or other premium payer outsolicy, an insurer or its agent or other authorized representatives
of-pocket. shall not:

() “Self-supporting illustration” means an illustration of a 1. Represent the policy as anything other than a life insurance
policy form for which it can be demonstrated that, when usingplicy.

experienceassumptions underlying the disciplined current scale, 5 yge or describe non-guaranteed elements in a mraer
for all illustrated points in time on or gfter the fifteenth policyg misleading or has the capacity or tendency to mislead.
anniversaryor the twentieth policy anniversary for second—or- .

later—to—diepolicies or upon policy expiration if soonéreaccu 3. State or imply that the payment or amount of non-
mulatedvalue of all policy cash flows equals@xceeds the total guaranteedelements 'S_ guaranteed. ) )
policy owner value available. For this purpose, policy owner 4. Use an illustratiothat does not comply with the require
value includes cash surrender values and any other illustraf@gnts of this section.

benefitamounts available at the policy owiseelection. 5. Use an illustration that at any policy duration depicts policy
(s) “Supplemental illustration” means an illustration furnishe@erformancemore favorable to the policy owner than that-pro
in addition to a basic illustration. ducedby the illustrated scale of the insurer whose policy is being

. . illustrated.

(4) PoLICIES TO BE ILLUSTRATED. (@) Each insurer marketing . . . . . .
policiesto which this section is applicable shaditify the com 6. Provide an applicant with an incomplete illustration.
missionemwhether a policy form is tbe marketed with or without 7. Represerih any way that premium payments will not be
anillustration. For all policy forms being actively marketed ofiequiredfor each year of the policy in order to maintain itfues-
Januaryl, 1998, the insurer shadlentify in writing those forms trateddeath benefits, unless that is the fact.
and whether or not an illustratiowill be used with them. For 8. Use the terrfivanish” or “vanishing premium,” or a similar
policy forms filed after January 1, 1998, tldentification shall be termthat implies the policy becomes paid up, to describe a plan
madeat the time of filing. Any previous identification may befor using non—guaranteed elements to pay a portion of fptere
changeddy notice to the commissioner miums.
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9. Except for policies that can never develop nonforfeituhargecontinues to be required and thdgpending on actual
values,use an illustration that is “lapse-supported”. results,the premium payer may need to continue or resume pre

10. Use an illustration that is not “self-supporting.” miumoutlays. Similar disclosure shall be made for premiurm out

(c) If an interestate used to determine the illustrated nonl2Y Of lesser amounts or shorter durations than the contract pre
guaranteectlements is shown, it shall not be greater ttran Mium. If a contract premium is due, the premium outlay display

eamedinterest rate underlying the disciplined current scale. Shall not be left blank or show zero unless accompanied by an

(d) In determining the disciplined current scale an insurer m%s;:]%rtlspkgiijslljr;llar mark to draw attention to the fact that the policy

use standards established by the actusstahdards board that 14. If the applicant plans to use divideratspolicy values,

meetall of the following criteria: .
1 A istent with all .  thi " guaranteedr non—guaranteed, to pay all or a portion of the con
- Are consistent with all provisions of this section. tract premium or policy chaes, or for any other purpose, the
2. Limit a disciplined current scale to reflect only actions thafystration may reflect those plans and the impact on future policy
havealready been taken or events that have already occurredyenefitsand values.

3. Do not permit a disciplined current scale to includegaoy (b) A basic illustration shall include the following narrative
jected trends of improvements in experience any assumed symmary:

improvementsn experience beyond the illustration date. 1. A briefdescription of the policy being illustrated, including
4. Do not permit assumed expenses ttelBe than minimum 3 statement that it is a life insurance palicy

assumecxpenses. . 2. A brief description of the premium outlay or contract pre

~ (6) STANDARDSFORBASICILLUSTRATIONS. (&) A basicillustra mium, as applicable, fothe policy For a policy that does not

tion shall conform with the following requirements: require paymentof a specific contract premium, the illustration
1. The illustration shall be labeled with the date on which s$hallshow the premium outlay that must be paid to guaraotee

was prepared. eragefor the term of the contract, subject to maximum premiums

2. Each page, including any explanatory notes or papedi, allowableto qualify as a life insurance policy under #pplicable
be numbered and show its relationship to the total number @yfovisionsof the Internal Revenue Code.

pagesin the illustration. 3. A brief description of any policy featuregjers or options,
3. The assumed dates of payment receipt and benefit pay-@dranteedr non-guaranteed, shown in the basic illustration and
within a policy year shall be clearly identified. theimpact they may have on the benefits and values of the policy

4. If the age of the proposed insured is shown as a component4. dentification and a brief definition of column headings and
of the tabular detail, it shall be issue age plus the numbers of yd@gterms used in the illustration.
the policy is assumed to have been in force. 5. A statement containing in substance the following: “This
5. The assumed payments on which the illustrated benefltgstration assumes that the currently illustrateshguaranteed
andvalues are based shall be identified as premium outlay er c§fementswill continue unchanged for all years shown. This is not
tract premium, as applicable. For policies thatrda require a likely to occur and actual results may be more or less favorable
specificcontract premium, the illustrated payments shaitiee ~ thanthose shown.” _ _ _
tified as premium outlay (c) A basic illustration shall include the following numeric
6. Guaranteed death benefits and values available upon smmary/ollowing the narrative summary:
render if any, for the illustrated premium outlay or contractpre 1. A summary of the death beneféad values and the pre
mium shall be shown and clearly labeled guaranteed. mium outlay and contract premium, as applicable. For a policy
7. If the illustration shows any non-guaranteed e|emen§§atprOV|des for a contract premium, the guaranteed death bene
they cannot be basesh a scale more favorable to the policy ownéfts and values shall be based on the contract premium. This sum

thanthe insuress illustrated scale at any duration. These elemerdR&"y Shall be showifor at least policy years 5, 10 and 20 and at
shallbe clearly labeled non-guaranteed. age70, if applicable, on the three bases shown below in s@bds.

8. The guaranteed elements, if astyall be shown before eor 3,and 4. For multiple life policies the summary shall show policy

respondinghon—guaranteed elemenmgy pageof an illustration yearss, 10.' 20 and 30.
that showsor describes only the non-guaranteed elements shall 2- Policy guarantees.
include a reference to the page where guaranteed elements are3. Insurers illustrated scale.
shownand a statement that guaranteed elements are found on tha#. Insurets illustrated scale used but with the non—guaranteed
page. elementseduced as follows:
9. The account or accumulation value of a pglitghown, a. Dividends at 50% of the dividendsntainedn the illus
shall be identified by the name this value is given in the polidyatedscale used.
beingillustrated and shown on the same page in close proximity b. Non—guaranteed credited interest at rates that are the aver
to the corresponding value available upon surrender ageof the guaranteed rates and the rates contained in the illus
10. The value available upaurrender shall be identified by tratedscale used.
thenname this value is given in the policy being illustrated and shall ¢. All non—guaranteed chges,including but not limited to,
be theamount available to the policy owner in a lump sum aftégrm insurance chages, mortalityand expense clges, at rates
deductionof surrender chges, policy loans and policy loan inter thatare the average tiie guaranteed rates and the rates contained

est,as applicable. in the illustrated scale used.
11. lllustrations may showpolicy benefits and values in 5. If coverage would cease prior to policy maturity or H0@,
graphicor chart form in addition to the tabular form. theyear in which coverage ceases shall be identified for each of

12. Any illustration of non-guaranteed elements shall bBethree bases shown above in subds. 2., 3. and 4.
accompaniedby astatement indicating that the benefits and val (d) Statements substantialimilar to the following shall
uesare not guaranteed, that the assumptions on which they ianenediatelyfollow the numeric summary and be signed by the
basedare subject to change, and thatual results may be moreapplicant, or the policy owner in the case of an illustration pro
or less favorable. vided at time of deliveryas required in this section.

13. If the illustration shows that the premium payer may have 1. A statemento be signed and dated by the applicant or
the option to allow policy chages to be paid using non-policy owner reading as follows: “l haveceived a copy of this
guaranteedvalues, the illustration shall clearly disclose that #lustration and understand that any non—guaranteed elements
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illustrated are subject to change and could be either higher or (b) If noillustration is used by an agent or other authorized rep
lower. The agent has told me they are not guaranteed.” resentativan the sale of a life insurance policy or if the policy is

2. A statement to be signed and dated by the agent or otAgpliedfor other than as illustrated, the agent or representative
authorizedrepresentative of the insurer reading as follows: 4 cephall certify to that déct in writing ona form provided by the
tify that this illustration has been presented to the applicantiggurer. On the same form the applicant shall acknowledge that
policy ownerand that | have explained that any non—-guarante@@ illustration conforming to theolicy applied for was provided
elementsllustrated are subject to change. | have made no sta@@dshall further acknowledge an understanding that an illustra
mentsthat are inconsistent with the illustration.” tion conforming to the policy as issued will be provided no later

. ; .thanat the time of policy deliveryrhis form shall be submitted
() The fgllgwmg glements §ha|| be shown |n. tabular deta'lto the insurer at the time of policy application. If the policy is

1. Abasic illustration shall include the following for at leasfssyeda basic illustration conforming to the policy as issued shall
eachpolicy year from 1 to 10 and for every Sthlicy year thereaf pe sent with the policy and signed no lattean the time the policy
ter ending at age 100, policy maturity or final expiration; an@ delivered. A copy shall be provided to the insurer angatiey
exceptfor term insurance beyond the 20th ydar any year in  gwner.

which the premium outlay and contract premiufapplicable, is ) |t the basic illustration or revised illustration is sent to the

to change: ) ) applicantor policy owner by mail from the insurérshall include
a. The premium outlay and mode the applicant plans to pgagtructionsfor the applicanor policy owner to sign the duplicate
and the contract premium, as applicable. copy of the numeric summary page of the illustration for the
b. The corresponding guarantesehthbenefit, as provided policy issued and return the signed copy to the institeinsur
in the policy er’s obligation under thisubsection shall be satisfied if it can
c. The corresponding guaranteed value available upen sgigmonstrathat it has mada diligent efort to secure a signed
render,as provided in the policy copy of the numeric summary page. The requirement to raake

diligent efort shall be deemed satisfied if tmsurer includes in

2. For a policy that provides for a contract premium, the—guqhe mailing a self-addressed postage prepaid envelope with

anteeddeath benefiand value. available upon surrender shal COlstructionsfor the return of the signed numeric summary page.
respondto the contract premium.

3. Non-guaranteed elements may be shown if descritiad in i (d) A copy of the basic illustration and a revised basic illustra

h £ an il ion f i hich th n, if any, signed as applicablalong with any certification that
contract. In the case of an illustration for a policy on which thejiherng jllustration was used or that the policy was applied for

insurer intends to credit terminal dividends, they may be shoWferthan as illustrated, shall be retained by itrurer until 3

if the insureis current practice is to pay terminal dividends. If anyearsafier the policy is ndonger in force. A copy need not be
non-guaranteedlements are shown they must be shown at the~inedif no policy is issued.

samedurations as the corresponding guaranteed elements, if any,

. - . ; 9) ANNUAL REPORTNOTICE TO POLICY OWNERS. () Except as
If no guaranteed benefit or value is available at any duration f r( . . . - .
whichga non—guaranteed benefit or value is shown, gzero shal videdin par (b), in the case of a policy designated as one for

. . ich illustrations will be used, the insurer shall provide each
displayedin the guaranteed column. policy owner with an annual report on the status of the policy that
(7) STANDARDS FORSUPPLEMENTALILLUSTRATIONS. (8) ASUR  shall'contain at least the following information:

plemental illustration may be provided so long as it complies with 1 £ \niversal life policies, the report shall include the fol
all of the following: lowing:

1. Itis appended to, accompanied by or preceded by a basic 5 “The peginning and end date of the current report period.

Hllustration that complies with this section. b. The policy value at the end of the previous report period
2. The non—guaranteed elements shown are not more fa‘{‘:mddat the end of the current report period.

ableto the policy owner than the corresponding elements base ¢. The total amounts that have beeedited or debited to the

onthe scale u_sed in the basic illustration. . o policy value during the current report period, identifying each by

3. Itcontains the same statement required of a basic iHustfgpe (e.g., interest, mortalitexpense and riders).

tion that non-guaranteed elements are not guaranteed. d. The current death benefit at the end of the current report
4. For a policy that has a contract premium, the contraet pigeriodon each life covered by the policy

mium underlying the supplemental illustration is equal toctre e. The net cash surrender value of the policy as of the end of
tractpremium shown in the basic illustration. fpalicies that do ihe current report period.

not require a contract premium, the premium outlay underlying
the supplemental illustration shall be equal to the prerouttay
shownin the basic illustration.

(b) The supplemental illustration shaticlude astatement des

informing the reader to consutte basic illustration for guaran it and expenséoads and continued scheduled premium
teedelements and the other important information it Coma'ns'paymentsthe policys net cash surrender value is such that it
(8) DELIVERY OF ILLUSTRATION AND RECORDRETENTION. () If  would not maintain insurance in force until the end of the next
abasic illustration is usely an agent or other authorized reprereporting period, a notice tehis efect shall be included in the
sentativeof the insurer in the sale of a life insurance policy and theport.
policy is applied for as illustrated, a copy of that illustration, ", - o flexible premium policies, in addition to tgorma
signedin accordance with this section, shall be submitted to g, gescribed in subd. 1. a. through f. if, assungngranteed
insurerat the time of policy application. A copy also shall be pronerest mortality and expense loads, the pokiayét cash surren
vided to the applicant. If the policy is issued other than as applig&yajue will not maintain insurande force until the end of the

for, a revised basic illustration conforming to the policy as issug@y; reporting period unless further premium payments are made,
shallbe sent with the policy The revised illustration shall con agotice to this déct shall be included in the report.

form to the requirements of this section, shall be labeled “Revise
lllustration” and shall be signed artthted by the applicant or ;
policy owner and agent or other authorized representative of the & Current death benefit.
insurerno laterthan the time the policy is delivered. A copy shall b. Annual contract premium.

be provided to the insurer and the policy owner c. Current cash surrender value.

f. The amount of outstanding loans, if aay of theend of the
currentreport period.

g. For fixed premium policies, in addition to the information
cribedn subd. 1. a. through f. ssuming guaranteed interest,

2. For all other policies, where applicable:
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d. Current dividend. sistentwith those illustratedor similar in force policies, this shall
e. Application of current dividend. be disclosed in the annual certificationf nonguaranteed ele
f. Amount of outstanding loan. mentsillustrated for both new and in force policies are not censis

aent with the non—guaranteed elements actually being paid,

(b) Insurers writing life insurance policies that do not bu"gﬂ)argeobr credited to the sane similar forms, this shall be dis

nonforfeiturevalues shall only be required to provide an annu . e
reportwith respecto these policies for those years when a chan sedin the annual certification.

hasbeen made to nonguaranteed policy elements by the insurer 6- Disclose in the annual certification which of the following
(c) Ifthe annual report does riatlude an in force illustration, methodss used to allocate overhead expenses fditrations:

it shall contain the following notice displayed prominently: @ Fully allocated expenses.
“IMPORTANT POLICY OWNER NOTICE: You should con b. Maginal expenses.
siderrequesting more detailédformation about your policy to c. A generally recognized expense table based on fully allo
understandhow it mayperform in the future. & should not con catedexpenses representing a significant portion of insurance
siderreplacement of your policy or make changes in your eovetompaniesand approved by the commissianer
agewithout requesting a current illustrationoty may annually (d) The illustration actuary shall file a certification with the
requestwithout chage, such an illustratioby calling [insures  boardand with the commissioner annudfy all policy forms for
phonenumber], writing to [insurés name] at [insurés address] whichiillustrations are used and beforaew policy form is illus
or contacting your agent. If you do not receive a cutitlerstra-  trated. If an error in a previous certification is discoverég
tion of your policy within 3@ays from your request, you shouldillustration actuary shall notify the board of directors of the insurer
contactyour state insurance department.” The insurer may vagyidthe commissioner within 30 calendar days of discovery
the sequential order of the methotts obtaining an in force () If an illustration actuary is unable tertify the scale for any
illustration. policy form illustration thensurer intends to use, the actuary shall
(d) Wwithin 25 calendar days of receipt of a request from theotify the board of directors of the insurer and the commissioner
policy owner the insurer shall furnish an farce illustration of of the actuang inability to certify within30 calendar days of that
currentand future benefitand values based on the insisgres  determination.
ent |!Iustrated scale. This illustration shall comply WI'[h. the (f) A responsible dicer of the insurerother than the illustra
requirementf subs. (5) (a), (5) (b), (6) (&) and (6) (€). No signajon actuary shall certify annually all of the following:
ture or other acknowledgment of receipt of this illustration is 1 Tnat the illustration formats meet treguirements of this
required. _ sectionand that the scales used in insurer—authorized illustrations
(e) If an adverse change in non—-guaranteed elements thatthose scales certified by the illustration actuary
couldaffect the policy has been made by the insurer since the last That the insurer has provided étgents with information
annualreport, the annual report shall contain a naticthat fact - apoutthe expense allocation method used by the insurids in
andthe nature of the change prominently displayed. illustrationsand disclosed as required in p@) 6.
(10) ANNUAL CERTIFICATIONS. (&) The board of directors of () The annual certifications shék provided to the commis
eachinsurer shall appoint one or more illustration actuaries. gjonéreach year by a date determined by the insurer
(b) The illustration actuary shall certify that the disciplined (ny If an insurer changebe illustration actuary responsible for
currentscale used in illustrationsiis conformity with the actuar )| or a portion of the insurkr policy forms, the insurer shall
ial standard of practice for compliance wikte national associa notify the commissioner of that fact within 30 calendar days and
tion of insurance commissionensodel regulation on life insur gisciosethe reason for the change.

anceillustrations promulgated by trectuarial standards board, (41 peyaiies. In addition to any other penalties provided by
andthat the illustrated scales used in insurer—authorized |I+ustr[ﬂe laws of this state, an insurer or agent that violates a require

tions meet the requirements of this section. mentof this section is guilty of a violation of s. 628.34 Stats.

(c) The illustration actuary shall: History: Cr. RegisterSeptemberl997, No. 501, &1-1-98.
1. Be a member in good standing of the American academy . . . -
of actuaries. Ins 2.20 Unisex nonforfeiture values in certain life

gwsurance policies. (1) Purposk. The purpose of this section
: - . is to allow insurers whiave elected an operative date under s.
insurancepolicy illustrations. . . 632.43(6m) (h), Stats., to provide for cash surrender and paid—up
3. Not have been found by the commissiorfeiowing  pontorfeiturebenefits which do not vary witthe sex of the life
appropriatenotice and hearing to have done any of the following,q,red Some life insurance policies are subject to the decision of
a. Violated any provision of, or any obligation imposed bythe United States supreme couritizona Governing Committee
theinsurance law or other law in the course of the actsialg@d v, Norris 103 Supreme Court Repor@492, which makes it ille
ingsas an illustration actuary gal for an employer to makeontributions after August 1, 1983,
b. Been found guilty of fraudulent or dishonest practices. to adefined contribution pension plan if the benefits derived from
c. Demonstrated the actuasyincompetence, lack of coop those contributions dir by sex. Separate provisions are set forth
eration,or untrustworthiness to act as an illustration actuary in this section for unisex policies that mag subject to that deci
d. Resigned or been removed as an illustration actuary wit/ienand for unisex policies in general.
the past 5 years as a result of acts or omissions indicated in any2) Scopre. Except as provided for in sub. (4) (b), this section
adversaeport on examination or as a result d&iture to adhere appliesonly to those policies issued in this state for which the
to generally acceptable actuarial standards. insureror employer has determined that the implicatior¥afis
4. Not fail within30 calendadays to notify the commissioner Would prohibit the use of cash surrender and paid—up nonforfei
of any action taken by a commissioner of another state similafée benefits which vary with the sex of the insured.
thatunder subd. 3. (3) DerINITIONS. (a) “IX” means the number of lives surviving
5. Disclose in the annuakrtification whethersince the last 0 ag€ X.
certification, a currently payable scale applicable for business (b) “1000 gx” means the yearly deatite per thousand at age
issuedwithin the previous 5 yeaend within the scope of the eer X.
tification has been reduced for reasons other than chantfes in  (c) 1. “Table A” means the 1980 CSO Mortalitgldle andhe
experiencefactors underlying the disciplined current scale. 1£980CET Mortality Table for male lives, with or without 10€¥r
nonguaranteedlements illustrated for new policies are not-corSelect Mortality Factors. The yearly death rate per thousand, 1000

2. Be familiar with the standard of practice regarding lif
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gx, for these tables is published in Appendix A and Appendix Bn. (4)(@1. and (b)1., ci(3)(c)2., (d)2., (e)2., (), (4)(2)2. and (b)2., Register
pages618 and 619, Mume 33, Tansactions of the Society of November1988, No. 395, &12-1-88.

Actuaries. . .
Ins 2.30 Annuity mortality tables. (1) PurPosE. The

2k' “Tagles NI'(A and StAl’jtmfabrl‘s t?e corrleslponding 19806 rloﬁurposeof this section is to adopt, pursuant to s. 623.06 (2a) (b)
Smoxerand smoker mortallly fables for male ves. and (d), Stats., mortality tables for use in determining the mini

(d) 1. “Table G” means the 1980 CSO MortalitgiTe and the mum standard of valuation for annuity and pure endowment con
1980 CET Mortality Table for female lives, with or without tracts.

10-YearSelect Mortality Factors. The yearly death rate per-thou « " ; -
sand,1000 gx, from these tables is published in Appendix A ang i(rfgulrjelEr]Fé:Wclg;\‘nsmi(?s)ior’:leArlsc.: means the national association

Appendix B, pages 618 and 61@lvme 33, Tansactions of the (b) “1983 ‘table’ a means that mortality table adopted for the

Societyof Actuaries. . - ol i )
2 “Tables NG and SG” h dina 1980 valuationof individual annuity and pure endowment contracts in
- lables NL an " means the corresponding N%ineof 1982 by the NAIC and published on page, NAIC pre
smokerand smoker mortality tables for female lives. ceedingsyol. 1l 1982.

(e) 1. “Tables B through F” means the blended 1980 CSO and(c) “1983 GAM table” means those male and female group

1980CET Mortality Tablesfor policies issued on an age nearestyn ity mortality tables adopted for the valuation of group annu
birthdaybasis with varying proportions afale lives to total lives. ity andpure endowment contracts in December of 1983 by the

Theratio of male lives to total lives is 80% foafle B, 60%or ; - i
TableC, 50% for Bble D, 40% for able E and 20% forable {\'?Lg%j‘_”d published on pages 414-415, NAIC proceedirgs,

Thesetables are published in the proceedings of the National B . . y
Associationof Insurance Commissioners for the 1983 Decembfar (d) "Annuity 2000 mortalitytable” means those male and

meeting,pages 396 last birthday basis, the tables shall be modiflegiale mortality tables adopted for thealuation of individual
by interpolation between values of Ix. annuityand pure endowment contracts in December of 1996 by

2. “Tables NB through NF and SB through SF” means the qé%ecil:@,lg :§tupz:rib;|53hfgggl.1 page 240, vol. W, transactions,

{gslp;?sndlng 1980 blended nonsmoker and smoker mortality (e) “1994 GAR table” means the group annuity reserving table
) adoptedfor the valuation of group annuity and pure endowment

() "1980 CSO and CET Nonsmoker and Smoker Mortality,niractsn December of 1996 by the NAIC as published on pages
Tables’meanghe mortality tablesvith separate rates of mortality gg

k & 867, vol. XLVII, transactions, society of actuaries, 1995.
for nonsmokers and smokers derived from the 1980 CSO an(fs3 | v ! 1€ty varl
1980CET Mortality Tables and adopted by the NAIC in Decem h( )98N3D'V'8;JAF ANNUITY ORZUREENDOWMENTEONTBACTS' @
ber 1983. Mortality rates for these tables are publisheghmn -(Ij— edlf lta t'e af maype .UZ‘? _dto Ieterm_ltnet e m'n'm(‘;m stant
406-409,Proceedings ofhe National Association of Insurance arto \t/'a ua (ljon or ?tnyll\rl] i uba aé‘nfé%oé ptugefen 3"‘”“9”
Commissioners]1984, V. 1, and pp. 521-530 Proceedings ofthgogggg ISsued on oaiter November o, ut betore January
National Association of Insurance Commission€r887, \ol. 1. ' '

(4) CASH VALUE AND PAID-UP NONFORFEITUREBENEFITS. (a) 1.
For any policy of life insurance which falls within sub. (2)tlois

(b) Either the 1983 tabta’ or the annuity 2000 mortality table
shallbe used to determine the minimum standard of valuation for

sectionand is delivered or issued for delivery in this state after tRgY ndividual 1an1nU|ty Sr pgr? endowmentlcolntract issued on or
operativedate of s. 632.43 (6m) (h), Stats., applicable to t erJanuary 1, 1986 ; ut _e ore January N 999. .
policy, the cash surrender and paid-up nonforfeiture benefits pro (€) Except as provided in par (d) teenuity 2000 mortality
vided under the policy may be calculated using one of the setst@pleshall be used to determine the minimum standard of valua
tablesdesignated asable A through @ble G. Bbles A and G may fion for any individual annuityr pure endowment contract issued
not be used for policies issued onadter January 1, 1985 excepton or after January 1, 1999.

wherethe proportion of persons insured is anticipated to be 90%(d) The 1983 table a without projection shallused for deter

or more of one sex or the other or exceptdentain policies con mining the minimum standards of valuation for an individual
vertedfrom group insuranceSuch group conversions issued ornnuityor pure endowment contract issued on or after January 1,
or after January 1, 1986, shall use mortality tables based on #999when the contract is based on life contingencies and is issued
blendof lives by sex expected for suphlicies if such group cen to fund periodic benefits arising from any of one of the following:

versionsare considered extensions of Meris decision. 1. Settlements of various forna$ claims pertaining to court
2. In place of @bles A through G under sub. (1), correspongettlement®r out of court settlements from tort actions.

ing Tables NA through NG and SA through SG may be used in 2. Settlements involving similar actions such as wdsker
situations wherseparate rates for nonsmokers and smokers aémpensatiorclaims.

used. 3. Settlements of long term disability claims wheterape

~ (b) 1. Aninsurer may elect one of thables Bthrough F in  rary or life annuity hadeen used in lieu of continuing disability
lieu of the 1980 CSO and CET tabfes all life insurance policies payments.

underwhich all contractualequirements and guarantees are-inde (4) GROUP ANNUITY OR PURE ENDOWMENT CONTRACTS. (a)

pendenbf the sex of the life insured, without regard to any Opifkither the 1983 GAM table, the 1983 table ‘a’, or the 1994 GAR
ion as to the applicability diorris; provided that the dble s0 (e may be usetd value any annuity or pure endowment-pur

electedmay not be changed unless the insurer can demortsiratg 4sed on or after Novemtr1977 but before January 1, 1986
the satisfaction of the commissioner that defiént Blend is more | qarg group annuity or pure endowment contract.

appropriate. (b) Either the 1983 GAM table or the 1994 GAR table el

usedto determine the minimum standard of valuation for any

éﬁ’ﬁuityor pureendowment contract purchased on or after January

for nonsmokers and smokers are used. 1, 1986 but before January 1999 under a group annuity or pure
(5) ReseRves. The minimum reserve standards for life irRsurendowmentontract.

ancepoliciesare set forth in s. 623.06, Stats., and are fettaid (c) The 1994 GAR table shall bsed for determining the mini

byH;ht|s se(étlon. f 5-10-84 o Redister Audust. 1984. No. 344 fof MUM standard of valuation for any annuity or pure endowment
istory: Emepg. ct ef. 5-19-84; cr Register August, , No. ,
9-1-84r. (6) under s. 13.93 (2m) (b) 16., StaRegister Decembgr1984, No. 348, contractpurchasecbn or after January 1, 1999 under a group

renum.(3)(c), (d), (e), (4)(a) and (b) to be (3)(c)1., (d)1., (e)1., (4)(a)1l. and (b)1. aamnuityor pure endowment contract.
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(5) AppLICATION OF 1994 GAR TABLE. (a) In using the 1994  (a) Use composite mortality tables to determmamimum
GAR table the mortality rate for a person age x in year (1994 +neserveliabilities, minimum cash surrender values and amounts

is calculated as follows: of paid—up nonforfeiture benefits;
o (b) Use 1980 CSO or 1980 CET smoker armmhsmoker
Ox 1994+n= Ok 1994(1_AAX) : mortality tables to determine the valuatioet premiums and
199 e additionalminimum reserves, if anyequired by s. 623.0),
where the g199% and AAs are as specified in the 1994 GARStats.,and use composite mortality tablesdtetermine the basic
Table. . ) ber 198 350, &f19-1-85: ) minimumreserves, minimum cgsh surrender values and amounts
OCT(')%‘SH'QQSFNF;‘?%?? afovember1985, No. 359, 6f12-1-85: am. Register  of pajd-up nonforfeiture benefits; or
(c) Use 1980 CSO or 1980 CEdmoker and nonsmoker
Ins 2.35 Smoker and nonsmoker mortality tables for mortality tables to determine minimum reserve liabilitaesd
minimum reserve liabilities and minimum nonforfeiture minimum cash surrender values and amounts of paid—up nonfor

benefits. (1) PurpPosE. This section implements ss. 623.06 (2jeiture benefits.

(am) 3. and 632.43 (6m) (e) 3. f., Stats., by permitting the use oflistory: Cr. RegisterNovember1988, No. 395, &f12-1-88.

mortality tables that reflect dérences in mortality between

smokersand nonsmokers. Theswortality tables are used in Ins 2.40 Annuity contracts without life contingen -
determiningminimum reservdiabilities and minimum cash sur cies. (1) PurPoSE. This section implements and interprets s.
rendervalues and amounts of paid—up nonforfeiture benefits {682.66,Stats., by authorizing life insurers to issue annuity con
plansof insurancewith separate premium rates for smokers angactswithout life contingencieand setting forth the conditions
nonsmokers. underwhich these annuity contracts may be issued.

(2) DerNITIONS. In this section: (2) ScorpE. This section applies to all annuity contracts with
(a) “1980 CSO table, with or without 10—year select mortalitput life contingencies and which are classified as life and disabil
factor” means that mortality table, consisting of separate ratesityfinsurance under s. Ins 6.75 (1).

mortality for male and female lives, incorporated in ss. 623.06 (2) (3) GRANT OFAUTHORITY. A life insurerthat holds a valid cer
(am)3 and 632.43 (6m) (e) 3. f, Stats., and referred to in 8take tificate of authority to transact the business of life insurance and
utes as the commissionter 1980 standard ordinary mortality gnnyitiesin this state may issue in this state annuity contracts
table,with or without 10-year select mortality factors. without life contingencies, subject to the following conditions:
(b) “1980 CET table” mearthat mortality table consisting of (a) No insurer may basihe consideration to be paid to the
separate rates of mortality for male and female livesrporated e rerfor the annuity contract without a life contingency upon

infss. 323:06h(2) (@m) 3 and ?]32'43 (6m) (e) 3. f,, Stags'aatﬂ age or condition of health of the purchaser of the contract or
referredto in those statutes as the commissicng80 extended 5y gther persongr on any mortality or morbidity contingencies.

terminsurance table. . .
(b) An insurer shall base the amounts guaranteed to be paid

me(;:%sthleg?noorg?? gg%kser .‘?r:g g(r)gtsemr(;lt(gé Qoﬁgg!tes tor Uinderan annuitycontract without a life contingency upon reason
ty WIISEp Y 10T 5ple assumptions as to investment income and expenses, deter

smokersand nonsmokers derived from the tables defingzhin . ; o .
(a), and adopted by the National Association of Insuragacl:i; Co |nted|n a manner which is equitable to all holders of such con
! cts.

missioners in December 1983. . . .
Note: Mortality rates for these tables are published on pp. 406-413, Proceedings(C) An insurer may dér to the public an annuity contraeith-

of the National Association of Insurance Commissioners, 1884.V out a life contingency only through licensed intermediaries or
(d) “1980 CET smoker and nonsmoker mortaligbles” directly by the insurer

meansthe mortality tables wittseparate rates of mortality for  (4) AppLICABLE STATUTES AND ADMINISTRATIVE RULES. An

smokersand nonsmokers derived from the tables defingshin  annuity contract without a life contingency is deemed to be an

(b), and adopted by the National Association of Insurance-Coghnuity for purposes of chs. 600 #45, Stats., and all rules

missioners in December 1983. _ ‘adoptedthereunderincluding, but notimited to, ch. 623, Stats.,
Note: Mortality rates for these tables are published on pp. 406-413, Proceedlg%s_631_2o to 631.27tats., and ss. Ins 2.07, 2.15, 6.05, and 51.80.

of the National Association of Insurance Commissioners, 1984.V . A A
« . . ” . History: Cr. RegisterDecember1988, No. 396, &f1-1-89;correction in (4)
(e) “Composite mortalitytables” means the mortality tablesmade under s. 13.93 (2m) (b) 7., Stats.. Registaune, 1999, No. 522.

definedin pars. (a) and (b), as originally published with rates of
mortality thatdo not distinguish between smokers and nonsmok |5 2.45 Charitable organizations; insurable inter -

ers. _ est. (1) Purposk. The purpose of this section is to interpret s.
(3) ALTERNATETABLES. At the optionof the company and sub 631.07,Stats., with respect to the insuralsieerest of charitable

jectto the condition thathe company use the same select factogyganizationsThis section does némit or abridge any insurable
for both smoker and nonsmoker tables, and the condsiatesd  jnterestexisting at common law or by statute.

in sub. (4), for anypolicy of insurance delivered or issued for
deliveryin this state after the operative date @a2.43 (6m) (), 5o \eqin this state, including, but not limited to, policies in force
Stats. for that policy form: onMarch 1. 1994

(a) The company may substitute the 1980 CSO smoker and 3) D ' i In thi tion:
nonsmokermortality tables, with or without 10-year select 3) ) EF'N_'T'ONS' 3 s_ses on: o )
mortality factors for the 1980 CSO table, with or without 10-year (8) “Charitable oganization” means anganization described
selectmortality factors, fouse in determining minimum reservein 26 USC 170 (c) or 26 USC 501 (c) (3).
liabilities, minimum cash surrender values and amounts of (b) “Life insurance” includes endowment policies and annui
paid—upnonforfeiture benefits; and ties.

(b) The company may substitute the 1980 CET smoker and(4) INSURABLEINTEREST. A charitable ayanizationmay be the
nonsmokermortality tables for the 1980 CETable for use in applicant,owner or beneficiary of a life insurance policy issued
determiningminimum reserve liabilities, minimum cashrrer  onthe life of any individualA charitable oganization is deemed
dervalues and amounts of paid-up nonforfeiture benefits.  to have an insurable interest the individual. For insurance

(4) ConpiTioNs. For eachplan of insurance with separateappliedfor on or after March 1, 1994, the charitablgaorization
ratesfor smokers and nonsmokers the company may: hasan insurable interest only if it obtains the consent of the indi

(2) Score. This section applies to life insurance policies
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vidual in writing or by other means authorized by commondaw 1980CSO valuation table and,elected, the optional minimum
by statute. mortality standard for deficiency reserves in sub. (4) (b). The

History: Cr. RegisterFebruary1994, No. 458, &f3-1-94. length of a particular contract segment shall be set equal to the

minimum of the value t for which Gt is greater than IRGt never
Ins 2.80 Valuation of life insurance policies. exceedsktthe segment lengthdeemed to be the number of years

(1) PurpPosk. (a) This section establishes minimum standardsom the beginning of the segment to the mandatory expiration
underch. 623, Stats., for life insurance policy reserves by providateof the policy Gt and Rt are defined as follows:
ing tables of select mortality factors, establishing rules concerning GP
aminimum standard for the valuation of plans with non-level pre G, = _— X+k+t
miumsor benefits, and establishing rules concerning a minimum GPX+ K+t—1

standardor the valuation of plans with secondary guarantees.

(b) The method for calculating basic reserves defined in tm@ere:

sectionconstitutes the commissiongreserve valuatiomethod X = original issue age;
for policies to which this section is applicable. k = the number of years from the date of issue tdégenning

(2) ScopE. This section applies to all life insuranpelicies, of the segment;
whereversold, with or withounhonforfeiture values, issued on or  t = the number of years from the beginning of the segment
afterJanuary 1, 2000, subject to the following exceptionscand =1,2, ... tis reset to 1 at the beginning of each segment;

ditions: GP+k+t-1 = Guaranteed groggemium per thousand of face
(a) This section does not apgly any individual life insurance e : ; ; ;
policy issued on or after January 1, 2000, if the policy is issueda}rrpount,lgnonng policy fees only if level fahe premium paying

accordancevith and as a result of the exercise of a reentry prO\Re”Od of the.pollcy for. year t of the segment. ]
sion contained in the original life insurance policy of the same or However,if GPy.k.tis greater than @nd GR.k+t-1 is equal to
greaterface amount that was issued before January 1, 2200 0, G shall be deemed to be 1000. If Giit and GR4k+t-1 are
guaranteethe premium rates of theew policy This section also bothequal to 0, Gshallbe deemed to be 0.
doesnot apply to subsequent policies issued as a result of the exer Oy 4k
ciseof such a provision in the new policy Ri = XFKAL

Ox +k+t-1

(b) This section does not apply to any of the following:

1. Any universal life policythat meets all the following  however R, may be increased or decreased by one percent in
requirements: any policy year at the insurés option, but Rmay not be less than

a. The secondary guarantee period, if,d8y years or less. one;

b. The specified premium for the secondary guarantee period
is not less than the net level reserve premium for the secondarywhere:
guarantegeriod based on the CSO valuation talleslefined in x, k and t are as defined above, and

sub.(3) (f) and the applicable valuation interest rate. Ox+k+t—1 = valuation mortality rate for deficiency reserves in

__C. The initial surrender chge is not less than 100 % of thepgjicy year k+t butising the mortality of sub. 4 (b) 2. if sub. 4(b)
first year annualized specifiguemium for the secondary guaran 3 i ajected for deficiency reserves.

teeperiod. . o . . . Note: The purpose of the one percent tolerance in the R factor is to prevent irratio
2. Any variable life insurance policy that provides for lifenal segmentengths due to such things as premium rounding. For example, consider
insurancethe amount or duration of which varies according to trfgPlan in whichgross premiums are designed at some point to be a ratio times the
: . underlyingultimate mortality rates, where the ratio varies by issue age. The resulting
investmentexperience of any separate account or accounts. segmentsnay be greater than one ydacause the gross premiums are not expressed
3. Any variable universal life insurance policy that provide@ fractional cents. The tolerance factor allows the creation of one-year segments for
for life insurance, the amount or duration of which varies aeco&plan in which premiums parallel the underlying valuation mortality table.

ing to the investment experience of any separate acamunt (C) “Deficiency reserves” means the excebgreater than
accounts. zero,of minimum reserves calculated in accordance with the prin

4. Group life insurance certificates, unless the certificatG¥1eSOof . 623.06 (7) Stats., over basic reserves.
providefor a stated or impliedchedule of maximum gross pre  (d) “Guaranteed gross premiums” means the premiumader
miumsrequired in order to continue coverage in force for a peri@dpolicy of life insurance that are guaranteed and determined at
in excess of one year issue.

(c) Calculation of the minimum valuation standard for policies (€) “Maximum valuation interest rates” means the interest
with guaranteed nonlevel gross premiums or guaranteed nonlg@gsdefined in s. 623.06 (2m), Stats. that are to be useetar
benefits,other than universal life policies, or both, shall be imining the minimum standard fahe valuation of life insurance
accordancevith the provisions of sub. (5). policies.

(d) Calculation of the minimum valuation standard for flexible (f) “1980 CSO valuation table” means the commissisher
premium and fixed premium universal life insurance policies, tha980 standard ordinary mortality table without 10-year select
containprovisions resulting in the ability of a policyholder to keeportality factors, incorporated into the 1980 amendmentkéeo
a policy in force over a secondary guarantee period shall benationalassociation of insurance commissiosestandard valua

accordancevith the provisions of sub. (6). tion law, asprovided in s. 623.06 (2) (am), Stats., and variations
(3) DEeFINITIONS. In this section: of the 1980 CSO valuation table approvedf®national associa
(a) “Basic reserves” means reserves calculated in accordaf@d of insurance commissioners, such as the unisexiulter

with the principles of s. 623.06 (3), Stats. and non-smoker versions approved in December 1983 and
w . . adoptedby ss. Ins 2.20 and 2.35.

i (b) ComraFt Segmemat'ometh()d means the method _Of Note: This paragraph defines the 1980 CSO valuation table without the existing
dividing the period fromssue to mandatory expiration of a policy10 year select mortality factors éssurehat, if select mortality factors are elected,
into successive segments, with the length of each segment b@mgone set of factors may be applied to the base valuation mortality table.
definedas the period from the end of the prior segment, or from (g) “Scheduled gross premium” means the smaillestrated
policy inceptionfor the first segment, to the end of the latest poliogrosspremium at issue for other than universal life insurance poli
year as determined belovAll calculations are made using thecies.For universal life insurance policies, "scheduled gross pre
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mium” means the smallest specified premium described in s@gualsthe present value of all death benefits and pure endow
(6) (c), if any or else the minimum prescribed in sub. (6) (d). ments,plus the excess of:

(h) “Segmented reserves” means reserves, calculated usinga. A net level annual premium equal to the present value, at
segmentproduced by the contract segmentation method, éguathe date of issuepf the benefits provided for after the first policy
the present value of all future guaranteed benefits less the presesatr,divided by the present value, at the date of issue, of an annu
valueof all future nepremiums to the mandatory expiration of aty of one year payable on the first agach subsequent anniver
policy, where the net premiums within each segnaesia uniform saryof the policy on which a premium falls due. Howetee net
percentagef the respective guaranteed gross premiums withievel annual premium may not exceed the net level anpneal
the segment. The uniform percentage for eaegment is such miumon the 19-year premium whole life plan of insurancenef
that, at the beginning of the segment, the present value of the s@merenewal year equivalent level amount at an age one year
premiumswithin the segment is calculated in the followimgn  higherthan the age at issue of the palioyer

ner: b. A net one-year term premium for the benefits provided for
1. The present valuef the death benefits within the segmenthe first policy year
plus 3. The interest rates usedtire present value calculations for

2. The presentalue of any unusual guaranteed cash valugny policy may not exceed the maximum valuation interest rate,

asprovided insub. (5) (g), occurring at the end of the segment, ledgterminedwith a guarantee duration equal to the length from

: ueto the mandatory expiration of the policy
3. Any usual guaranteed cash value occurring at the Stanl%‘!‘\‘rlote: The purpose of thiparagraph is to define as specifically as possible what

the segment, plus hasbecome commonly called the unitary method. The national association ef insur

4. For the first segment onlthe excess of subdivision para ancecommissioners standard valuation law does not define the term "unitary” for
P ’ . policieswith nonlevel premiums or benefits; its requirements for reserves "computed
grapha. over subdivision paragraph b., as follows: by a method that is consistent with the principles of the national association ef insur

a. A net level annual premium equal to the present value aagecommissioners standard valuation law” has not been uniformly interpreted.
the dateof issue, of the benefits provided for in the first segment (L) “Universal life insurance policy” means any individual
afterthe first policy yeardivided by the present value, at the datlife insurance policy under the provisions of which separately
of issue, of an annuity of one per year payable on the first and eigintified interest credits, other than in connection with dividend
subsequenanniversary withirthe first segment on which a pre accumulationspremium deposit funds, or other supplementary
mium falls due. Howevetthe net level annual premium may nogiccountsand mortality or expense clgas are made to the policy
exceedthe net level annual premium on the 19-year premium (4) GENERAL CALCULATION REQUIREMENTS FOR BASIC
wholelife plan of insurance of the same renewal year equivalet#sSERVESAND PREMIUM DEFICIENCY RESERVES. (@) At the election
level amount at an age one year higher than the age at issue obfttae insurer foany one or more specified plans of life insurance,
policy. the minimum mortality standard for basic reserwesy be calcu

b. A net one-year term premium for the benefits provided fégtedusingthe 1980 CSO valuation table with select mortality fac
in the first policy year tors. If select mortality factors are elected, they may be any of the

5. The length obach segment is determined by the contrafg/lOWing: _ _ _
segmentatiomethod. 1. ThelO-year select mortality factors incorporated into the

6. The interest rates usedtire present value calculations fo#?ggg&?gﬁ?ﬁéﬁ dt?,ﬂfaﬂgmn%sssrgf,'ﬁté%nir?fs'ngg?&% com
any policy may not exceed the maximum valuation interest rai gvas p : )

determinedwith a guarantee duration equal to the sum of t m), Stats. _ )
lengthof all segments of the policy 2. The select mortality factors in the tables at pages 18

. - rough35 of the national association of insurance commissioners
7. For both basic reserves and deficiency reserves comp f%ationof life insurance policies model regulation updated and

by the contract segmentation method, present values shall incl - " N A ALet
future benefits and net premiums in the current segment and inBrﬁ ngvggﬁfatt?gnn:e“r?/?gel ?nsz%?i?tl'gggf Insurance commissioners

SUbsequemegmen,ts' ) . ) Note: The select mortality factors fdurations 1 through 15 in the tables at pages
Note: The segmentation requirement shouldlyetimited to plans with no cash 1gthrough 35 of the national association of insurance commissioners valuation of life
surrendewalues; otherwise companies could avoid segmentation entirelysiyn  insyrancepolicies model regulationpdated and published by the national associa
ing policies with minimal (positive) cash values. Segmentation for planscagth  tjon of insurancecommissioners model regulation service in april 1999 reflect the
surrendewvalues should be based solely upon gross premium levels. Basing sgg:jetyof actuaries’ data for the years 198Bough 1986 (designated 83-86
mentationupon the level of cash surrender valitsoduces complications because SOA inter-company experience” in the tables), split by sexsamaking status, with
of the interrelationship between minimum cash surrender values and gross preigien years of select mortality improvement, based on the society of actuaries’ pro
patternsThe requirements of this section relating to reserves or plans with unusjgkion'scale A applied. A 50% mgin was added. The factors were then graded
cashvalues and to reserves if cash values exceed calculated reserves serve tq{if980 CSO valuation table over the next five durations. A 50%imans deemed

requiredreserves and castrrender values. The calculation of segmented reservggpropriateto provide a reasonable rgar, with little likelihood that actual experi
shallnot be linked to the occurrence of a positive unitary terminal reserveatthe encefor significant blocks of business would exceed it.

of asegment. The requirement of this section to hold the greater of the segmente . . . .
reserveor the unitary reserve eliminates the need for any linkage. Ctb) Deficiency reserves, if angre calculated for eagiolicy

(i) “Tabular cost of insurance” means the net sipgienium asthe excess, if greater than zero, of the quantity A over the basic
atthe beginning of a policy yedor one-year term insurance in'€Serve.The quantity A is obtained becalculating the basic
the amount of the guaranteed death benefit in that policy yearr€Servefor the policy usinguaranteed gross premiums instead of

() “Ten-year select factors” means the select fa tod netpremiums wherhe guaranteed gross premiums are less than

. - >% X the corresponding net premiums. At the election of the indarer
with the 1980 amendments to the natiaglociation of insurance gy one or more specified plans of insurance, the quantity A and
commissioner’standard valuation law as providieds. 623.06

the correspondingnet premiums used in the determination of
(2) (am), Stats. quantityA may be based upon th&80 CSO valuation table with

(k) “Unitary reserves” means the present value of all futuksslectmortality factors. If select mortality factors are elected, they
guaranteedenefits lesshe present value of all future modifiedmay be any of the following:

netpremiums, where all of the following occur: 1. The 10-year select mortality factors incorporated into
1. Guaranteed benefits and modified net premiums are ca980amendments to the national association of insurance com
sidered to the mandatory expiration of the policy missionersstandard valuation law

2. Modified net premiums ara uniform percentage of the 2. The select mortality factors in the tables at pages 18
respectiveguaranteed gross premiums, where the uniform pehrough35 of the national association of insurance commissioners
centages such that, at issue, the present value of the net premiwatuationof life insurance policies model regulation updated and
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publishedby the national association of insurance commissiongrslicy fee is a level dollaamount after the first policy yedn
modelregulation service in april 1999. determiningdeficiency reserves, policy fees mlag included in

Note: The select mortality factors in the tables at pages 18 thrafigif the  guaranteedjross premiums even if not included in the actadl
nationalassociation of insurance commissioners valuation of life insurance pOHCi@ﬁlationOf basic reserves
model regulation updated anplublished by the national association of insurance o
commissionersnodel regulation service in april 1999 do reftect the underwriting (e) Reserves for policies that have changes to guaranteed gross
risk classes that have evolved since the period of the underlying experience. In | f@miumsyguaranteed benefits, guaranteed gbw or guaran
of this consideration, and the recent recognition of the regulatory value of actual bdcredits that are unilateraltynade by the insurer after issue and

opinions,this section allows actuarial judgement to be used for deficiency reserves: ¢ fecti f th fter the dat f th
3. For durations in the first segment, X % of the select mortatl atare eleclive Tor more than one year aiter the date of the

ity factors in Appendix 1 of this section, subject to all of the fthangeshaII be the greatest of the following:

lowing: 1. Reserves calculated ignoring the guarantee.

a. X may vary by policyear policy form, underwriting clas 2. Reserves assum!ng the guarant_ee was made at issue.
sification, issue age, or any other policy facexpected to #éct 3. Reserves assuming that the policy was issued on the date
mortality experience. of the guarantee.

b. X shall not be less than 20%. (f) The commissioner may require that the company document

c. X shall not decrease in any successive policy years. the extent of the adequacy of reserves for specified blocks, includ
ing but not limited to policies issued prior to thé&efive date of

; . S n
d. Xis such that, when using the valuation interest rate usﬁ'l% regulation. This documentation may include a demonstration

for basic reserves, the actuarial present value of future death bep&, "o iant to which aggregation with other non-specified

fits calculated using the mortality rates resulting from the app“ggocksof business is relied upon in the formation of the appointed

tion of X is greater than aqual to the actuarial present value of . .3y opinion pursuant tand consistent with the requirements
future death benefits calculated using anticipated mortalltyexpgf s. Ins 50.78

riencewithout recognition of mortality improvement beyond the

valuationdate.

X is such that the mortality rates resultram the applica C'ES W/TH GUARANTEED NONLEVEL GROSSPREMIUMS OR GUARAN-
& y SutingT Pp TEED NONLEVEL BENEFITS, OTHER THAN UNIVERSAL LIFE POLICIES.
tion of X are at least as great as the anticipated mortality expgg

(5) CALCULATION OFMINIMUM VALUATION STANDARD FORPOLI-

ithout iti f tality i tb d th ) Basic reserves shall be calculated as the greater of the seg
ence,without recognition of mortaiity improvement beyon entedreserves and the unitary reserves. Both the segmented

valuationdate, in each of thkrst 5 years after the valuation date,gseryeqnd the unitary reserves for any policy shall use the same
f. The appointed actuary shall increase X at any valuation da#80 CSO valuation table and the same select mortality factors.
wherelt is necessary to continue to meet all the requirements gf the option of the insurgin calculating segmented resereesl
this subdivision. netpremiums, either of the following adjustments may be made:
g. The appointed actuary may decrease X at any valuation 1. Treat the unitary reserve, if greater than zero, applicable at
dateaslong as X does not decrease in any successive policy yafesend of each segment as a pure endowment and subtractthe uni
andas long as it continues to meet all the requirements of this stdty reserve, if greater than zero, applicable at the beginning of
division. eachsegment fronthe present value of guaranteed life insurance
h. The appointed actuary shall specifically take into accouandendowment benefits for each segment.
the adverse ééct on expected mortality and lapsation of any 2. Treat the guaranteed cash surrender value, if greater than
anticipatedor actual increase in gross premiums. zero,applicable at the end of each segmers pare endowment
i. If X is less than 100 % at amlyration for any policythe andsubtract the guaranteed cash surrender value, if gthater
appointedactuary shall annually prepare an actuarial opinion aaero,applicable at the beginning of each segment from the present
memorandunfor the company in conformaneéth the require  value of guaranteed life insurance and endowment benefits for
mentsof s. Ins 50.78 and the appointed actuary siatiually eachsegment.
offer an opinion for all policies subject to this section as to whether (b) The deficiency reserve at any duration shattéleulated
the mortality rates resulting from the application of X meet thasfollows:

requirementf this subdivision. This opinion shall be supported 1 Using unitaryreservesf the corresponding basic reserve
by an actuarial report, subject to appropriate actuarial standagdserminedy par (a) is unitary

of practice promulgated by the actuarial standards board of the ; ; : ;
Americanacademy of actuaries. It shall reflect anticipated futtggs,fr'\,ed%st'er}?niﬁi%rﬁe”ti?aﬁiige;e';g‘f corresponding basic
mortality, without recognition of mortality improvement beyon yp 9 :

the valuationdate, taking into account relevant egieg experi 3. Using segmented reserves if the corresponding basic
ence. 9 qeg exp reservedetermined by par(a) is equal tdoth the segmented

. . . r(Taserveand the unitary reserve.

(c) This paragraph applies to both basic reserves and defi P hs (b). (d d hall | licy f
ciencyreserves. Any set of select mortality factors may be use%(cgl haragrap S (d)' (d), and (e) sha appdy to any_pc|> ICy r?r
only for the first segment. Howevéthe first segment is less than Which the guargntee g(;(}ss dpremlum at any ulr atllon Ids gssthan
10years, the appropriate 10-year select mortality factors incorplg€ r(]:o(;res%o_n (ljng moditie o nt()at premium C"’t‘)cu ate hy the
ratedinto the 1980 amendments to the national association 'Bfthodused in determining the basic reserves, but using the mini
insurancecommissioners standard valuation Jas provided in Mumvaluation standards of mortality specified in sub. (4) (b) and
5.623.06 (2) (am), Stats., may be used thereafter through the 18if0f interest. _
policy year from the date of issue. (d) Deficiency reserves, if anghall be calculated for each

Note: This section does not allow the use of the select mortality factors beyoR@liCy as the excess, if greatidran zero, for the current and all

thefirst segment. The rationale is that the result of a premium inctietsis sui- ~ remainingperiods, of thguantity A over the basic reserve, where

cientto require a new segment will be increased lapsation, leading to mortality deteyi ; i indi i
orationafter the increase. Howeyéhis section allows the use of the ten—year select is obtained a_s_lndlcated in sub. (4) (b)
mortality factors incorporated into the 1980 amendments to the national association(€) For deficiency reservedetermined on a contract seg

of insurance commissioners standard valuationdae s. 623.06(2)(am), beyond the@entationmethod, the quantit{A is determined using segment

first segment (but in no case beyond the tenth policy year) in recognition that ; :
mortality deterioration is unlikely to occur to a significant degree within the first 1 %gthsequal to those determined for segmented basic reserves.

years. () Basic reserves may not be less than the tabular cost of insur
(d) In determining basiteserves or deficiency reserves, guarancefor the balance of the policy ye#frmean reserves are used.

anteedgross premiums without policy fees mayused where the Basicreserves may not bess than the tabular cost of insurance

calculationinvolves the guaranteed grggemium but only if the for the balance of the current modal period or to the paid—to—date,
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if later but notbeyond the next policy anniversaifymid—termi 2. Basic reserves may not be less than the tabular cost of insur
nal reserves are used. The tabular cost of insursimaié use the ancefor the appropriate period, as defined in. (gr
samevaluation mortality table and interest rates as that fsed 3. For deficiency reserves for each po||cy yem]cwate the
the calculation of the segmented reserves. Howebeselect excessif greater than zero, of thaluation net premium over the
mortality factors are used, they shall be the ten-year select faci@spective maximum guaranteed gross premiubeficiency
incorporatednto the 1980 amendments of the national assocCigeservesnay not be less than the sum of the present values, at the
tion of insurance commissioners standard valuation Iawio  dateof valuation, of the excesses determined in accordance with
casemay total reserves, including basic reserves, deficienfys subdivision.
reservesand any reserveBeld for supplemental benefits that 4 £or hurposes of thiparagraph, the calculations use the
would expire upon contract termination, be less than the amoypL,imum valuation interest rate and the 1980 CSO valuation
thatthe policyowner would receive (including the cash surrendgjpawith or without 10-year select mortality factors.
valueof the supplemental benefits, if any) exclusive of any deduc . .

5. Areinsurance agreement shall be considered yearly fenew

tion for policy loans, upon termination of the policy ; . :
. . aﬁleterm reinsurance for purposes of this paragraph if only the
(g) For any policy with an unusual pattern of guaranteed ¢ rtality risk is reinsured.

surrendervalues, the reserves actualeld prior to the first 6. If the assumina company chooses this optieramotion

unusualguaranteed cash surrender value matybe less than the e éedin com ang’ resgrvey credit shall b(f Iimitedp to Ehe

reservegalculated by treating the first unusual guaranteed ca-gn ountof rgeservephelsé by the assuming company for teetzid

surrenderalue as a pure endowment and treating the policy as Al cies Y 9 pany

n-yearpolicy providing term insurance plus a pure endowme o . i
Ito the unusual casturrender value. where n is the numb Note: Traditional reserves for yearly renewable term reinsurance, the calculations

equai ‘ ) €8t which par (j) describes, are already adequate arfitirit. Howeverwithout this

of years from the date of issue to the date the unusual cash sumgton, yearly renewable term reinsurance would be subject to the more complex seg

dervalue is scheduled. mentationcalculations.

Note: This requirement is independent of btite segmentation process and the  (K) At the option of the insurethe following approach for

unitary process. After the greater of the segmented or the unitary reserve has hresservedor attained—-age—-based yearly renewable term lifednsur
determinedthen pars. (9), (h), and (i) impose an additional floor of the ultima i .

reserveThe purpose of pars. (g), (&hd (i) is to assure adequate funding of signifitan(:(:'\p()“mes may be USEd: . .
cantincreases in guaranteed cash surrender values. 1. Calculate the valuation net premium for each future policy

(h) The reserves actually held subsequent to any unusual gy&aras the tabular cost of insurance for that future.year
anteedcash surrender value may not be less than the reserves cal 2, Basic reserves may not be less than the tabular cost ef insur
culatedby treating the policy as an n—year policy providing termncefor the appropriate period, as defined in |&r
insuranceplusa pure endowment equal to the next unusuatguar 3 pqr deficiency reserves for each policy yeaiculate the
anteedcashsurrender value, and treating any unusual guaranteggessif greater than zero, of theluation net premium over the
cashsurrender value at the endtbé prior segment as a net singlgegpective maximum guaranteed gross premiuBeficiency
premium,where all of the following apply: reservesnay not be less than the sum of the present values, at the

1. nis the number of years from the date of the last unusdateof valuation, of the excesses determined in accordance with
guaranteeaashsurrender value prior to the valuation date to thigis subdivision.
earlierof the date of the next unusuplaranteed cash surrender 4 For purposes of thiparagraph, the calculations use the
value,if any that is scheduled after the valuation date or the mapaximum valuation interest rate and the 1980 CSO valuation
datoryexpiration date of the policy tablewith or without 10-year select mortality factors.

_ 2. The net premium for a given year during the n—-year period 5_ A policy shall be considered an attained-age—based yearly
is equal to the product of the net-to—gross ratio andsthgective enewableterm life insurance policy for purposes of this para
grosspremium. graphif both of the following apply:

3. The net-to—grossatio is equal to the present value, atthe 5 The premium rates, on both the initial currprémium
beginningof the n-year period, of dealienefits payable during scaleand the guaranteed maximum premisoale, are based
the n-year period plus the present value, at the beginning of {iigonthe attainecige of the insured such that the rate for any given
n-yearperiod, of the next unusuguaranteed cash surrendepyglicy at a given attained age of tinsured is independent of the
value,if any, minus the amount of the last unusual guaranteed c3&rthe policy was issued.
surrendewalue, if any scheduled at the beginning of tiéyear b. The premium rates, on both the initial current premium
perioddivided by the present value, at the beginning ofity@ar .5 eanq the guaranteed maximum premium scale, are the same
period, of the scheduled gross premiumpayable during the ,qihe premium rates fauolicies covering all insureds of the same
n-yearperiod. o _ sex,risk class, plan of insurance and attained age.

(i) For purposes of pars. (g) and (h), a policy is considered g £qr nolicies that become attained-age-based yearly
havean unusual pattern of guaranteash surrender values if any,eneyapleterm policies after an initial period of coverage, the

future guaranteed cash surrender value exceeds the prids yeg £ thi h d afteritiigal period if
guaranteedash surrender vallrgy more than the sum of all of thebgﬁ]r?ﬁg I%gllovz/sin%a;%%r@? may be used afteritiigal period i

following: L A

ollowing hundred ¢ eheduled . a. The initial period is either constant or runs to a common
1. One hundred ten percent o eduled gross premium gitainedage for all insureds of the same sex, risk class and plan of

for that year insurance.

2. Onehundred ten percent of one yeaaccrued interest on 1, - agter the initial period of coverage, the policy meets the
the sum of the prior ye& guaranteed cash surrendaiue and the conditionsof subd. 5. P ge, policy

scheduledgross premium using the nonforfeiture intenesge 7 If the election in thi hi de. thi h shall
usedfor calculating policy guaranteed cash surrender values. - IT'ine election in this paragraph IS made, this approach sha
. . . . be applied in determining reserves for all attained—age—based
3. Five percent of the first policy year surrender gaaif any  yearly renewable term life insurance policies issued on or after the

() At the option of the@nsurer the following approach for effectivedate of this section.

reserven yearly renewable term reinsurance may be used: Note: Traditional reserves for attained—age—based yearly renewable term policies,

: : - the calculations of which this paragraph describes, are already adequatefiand suf
1. Calculate the Valuat'_on net premium for each future pOlI(ISI:m. However without this option, these policies would be subject to the more com
yearas the tabular cost of insurance for that future.year plex segmentation calculations.
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(L) Unitary basic reserves annhitary deficiency reserves absenceof the guarantee if maximum mortality and expense
neednot be calculated for a policy é@l of the following condi  chargesand minimum interest credits were made and any applica
tionsare met: ble surrender chges were assessed.

1. The policy consists of a series of n—year periods, including (d) For purposes of thsubsection, the minimum premium for
thefirst period and all renewgleriods, where n is the same forany policy year is the premium that, when paid into a policy with
eachperiod, except that fahe final renewal period, n may bea zero account value at the beginning of the policy,y&aduces
truncatedor extended to reach the expiry age, provided that thizero account value at the end of the poliegr The minimum
final renewal period is less than 10 years andtles twice the premiumcalculation shall use the policy cost factors, including
size of the earlier n—year periods, and for egefiod, the pre  mortality chages, loads anéxpense chges, and the interest
mium rates on both thiaitial current premium scale and the guarcreditingrate, which are all guaranteed at issue.

anteedmaximum premium scale are level. (e) The one-year valuation premium means theonetyear
2. The guaranteegross premiums in all n—year periods ar@remiumbased upon the original schedafebenefits for a given
notless than the corresponding net premiums baged the 1980 policy year The one-year valuation premiums for all policy years
CSOvaluation table with or without the 10-year select mortalityrecalculated at issue. The selewtrtality factors defined in sub.
factors. (4) (a) 2. and sub. (4) (8) and 3. may not be used to calculate the
3. There is no cash surrender value in any policy.year  one-yeawaluation premiums.

Note: Without thisexemption, companies issuing certain n—year renewable term (f) The 1-year valuation premium should reflect the frequency
policies could be forced to hold reserves higher than n-year term reserves, evefnf d . I he distributi fd h
thoughin many cases gross premiums are well above vaiuation mortality rates. O fund processing, as well as the distribution of deaths assump

(m) Unitary basic reserves and unitary deficiency reservii@n émployed in the calculation of the monthly mortality gear
neednot be calculated for a juvenile policy if, based upon the i the fund.
tial current premium scale at issue, all of the following conditions (g) Basic reserves for the secondary guarantees shall be the
aremet: segmentedeserves for the secondary guaramieeod. In calcu

1. Atissue, the insured is age 24 or younger lating the segments and the segmented resetivesyross pre

2. Until the insured reaches tead of the juvenile period, Miums shall be set equal to trgpecified premiums, if anyr

which shall occur at or before age 25, the gross premiums dgerwiseto the minimum premiums, that keep the policy in force

deathbenefits are level, and there are no cash surrender valu@sdthe tset_gmen;[ﬁ sdhall be determined according to the contract
3. After the end of the juvenile period, gross premiums ars dmentatiommetnod.

level for the remainder of the premium~—paying period, and death (1) Deficiency reserves, if anfor the secondary guarantees

benefitsare level for the remainder of the life of the palicy ~ Shallbe calculated for the secondary guarantee period in the same
Note: The jumping juvenile policglescribed has traditionally been valued in two@nneras described in sub. (5) (), (d), and () with gross pre

segmentsThis exemption will allow that practice to continue without requiring thaniumsset equal to the specified premiums, if,amyotherwise to

calculationof reserves on a unitary basis. Howevéthin each segment, both basic the minimum premiums that keep the policy in force.
anddeficiency reserves shall comply with the segmented reserve requirements.

(6) CALCULATION OF MINIMUM VALUATION STANDARD FOR () The minimum reserves during the secondary guarantee
FLEXIBLE PREMIUM AND FIXED PREMIUM UNIVERSAL LIFE INSURANCE ~ Pe€riodare the greater of the following:
POLICIESTHAT CONTAIN PROVISIONSRESULTINGIN THE ABILITY OFA 1. The basic reserves for the secondary guarantee plus the
POLICYOWNER TO KEEP A POLICY IN FORCE OVER A SECONDARY deficiencyreserve, if anyfor the secondary guarantees.
GUARANTEE PERIOD. (a) Policies with asecondaryguarantee 2. The minimum reserves required by other rules governing
includeany of the following: universal life plans.

1. A policy with a guarantee that the policy will remain Note: The tables at pages 18 through 35 of the national association of insurance

i : ; commissionersaluation of life insurance policies model regulation updated and

forceat the o_r!glnal schedule of benefits SUbJeCt dol;he pay publishedby thenational association of insurance commissioners model regulation
mentof specified premiums. service in April 1999 contains tables of select mortality factors that are the bases to

2. A policy in which theminimum premium at any duration which the respective percentage of sub. (4) (a) 2., (4) (b) 2., and 3. are applied. The

: : _ : : tables of select mortality factors includg) male aggregate, (2) male nonsmpker
is less than theorrespondlng one-year valuation premiums; Cajay maie smoker(4) female aggregate, (5) female nonsmaked (6) female smoker

culatedusing the maximum valuation interest rate and the 198fksetables apply to both age last birthday and age nezirgstay mortality tables.
CSOvaluation table with or without 10—year select mortality fac i ) )
tors For sex-blended mortality tables, compute select mortality factors in the same pro

. . i . . . portionas the underlying mortalityror example, for the 1980 CSO-Bble, the cal

3. A policy with any combination of tHfeatures described in culatedselect mortality factors are 808bthe appropriate male table in the tables at
subds.1. and 2. pagesl8 through 35 of the national association of insurance commissioners valuation

. . . . f life insurance policies model regulation updated published by the national
(b) A secondary guarantee period is the period for which tg&ociatiomf insurance commissioners model regulation service in April 1999,

pollcy IS guaranteed to remaiimforce SUbJeC'[ onIy toa secondaryzo%of the appropriate female table in the tables at pages 18 through 3batidnal

i ; ciatiorof insurance commissioners valuation of life insurance policies model
guarantee. When a policy contains more than one secondary g lationupdated and published by the national association of insurance commis

antee the minimum reservshall be the greatest of the respectivgoners model regulation service in April 1999.

minimumreserves at that valuatiolate of each unexpired seeon Sectionins 2.20 allows the use of sex-blended mortality table for the purposes of

dary guarantee ignoring all other secondary guarantees _Sed@rtprmininmonforfeiture values, but sex—blended tables are not allowed for the pur

d ! . X . eposesof valuing minimum reserve liabilities under s. Ins 2.80 or s. 623.06, Stats.
ary guarantees thare unilaterally changed by the insurer after

issueshall be considered to have been made at issue. Reservese: copies of the tables at pages 18 through 35 of the national association of

describedn pars. (g) and (h) shall be recalculated from issue ifisurancecommissioners valuation of life insurance policies magsgjulation
reflectthese changes updatedand published bthe national association of insurance commissioners model
” " . . . regulationservice in April1999 for use with Ins 2.80 &/ Adm. Code are available
(c) Specified premiums mean the premiums specified in them the Ofice of the Commissioner of Insurand@Q. Box 1768, Madison WI
policy, the payment of which guarantees thlad policy will 53707-7873 or from the OCI website http://badgstate.wi.us/agencies/

AR . . ._pci/_home.htmat information for companies, OCI rule-making information.
remainin force at the original schedule of benefits, but whicf History: Cr. RegisterMarch, 1998, No. 507, &fl-1-99 r. and recr., Register

otherwisewould beinsuficient to keep the policy in force in the june, 1999, No. 522, eff. 7-1-99.
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Ins 2.80 Appendix |
SELECT MORTALITY F ACTORS

Appendix1 contains tables of select mortaliactors that are the bases to which the respective percentage of sub. (4) (a) 2. and (5)
(b) 2. are applied.

The six tables of select mortality factors include: (1) male aggregate, (2) male nonsi®jokele smoken(4) female aggregate,
(5) female nonsmokeand (6) female smoker

These tables apply to both age last birthday and age nearest birthday mortality tables.

For sex—blended mortality tables, compute sateattality factors in the same proportion as the underlying mortadity example,
for the 1980 CSO-Bable, the calculated selaobrtality factors are 80% of the appropriate male table in Appendix 1, plus 20% of

the appropriate female table in Appendix 1.
Note: Section Ins 2.20 allows the use of sex—blended mortality tables for the purposes of determining nonforfeiture values, but sex-blended tables are not allowed for the

purposef valuing minimum reserve liabilities under s. Ins 2.80 or s. 623.06, Stats.
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30
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28
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42
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44
44
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45
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45
46
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46
46
47
47
48

48
48
48
47
47

47
46
45
44
43
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51
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49
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48
49
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55
55
55
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54
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54
54
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55
55
55
56
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56
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53
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49
51
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57
57
57
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58
57
57
56
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58
57
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61
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63
62
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62
62
62
61
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61
61
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58
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63
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64
63
63
62
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61
62
62
63
63

64
63
62
61
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16+

100
100
100
100
100

100

*Factorsare a percent of the 1980 CSO Male Mortality (without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Maldevaorthlig0¥ of the 83-86 SOA intercompany

experience.
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86
87
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*Factorsare a percent of the 1980 CSO Male Mortality (without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Maldevaorthlig0¥ of the 83-86 SOA intercompany

experience.
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47
51
54
58
61

65
68
72
75
79

82
86
89
93
96

100
100
100
100

100
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*Factorsare a percent of the 1980 CSO Male Mortality (without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO MatdeMorthli§0% of the 83-86 SOA intercompany

experience

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

3

100
100
100
100
100

100
100
100
100
100

MALE AGGREGAE - BASE \ALUATION SELECT MORALITY FACTORS*

4

100
100
100
100
100

100
100
100
100
100

5

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

DURATION
7 8
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100

9

100
100
100
100
100

100
100
100
100
100

10

100
100
100
100
100

100
100
100
100
100

11

100
100
100
100
100

100
100
100
100
100

12

100
100
100
100
100

100
100
100
100
100

13

100
100
100
100
100

100
100
100
100
100

14

100
100
100
100
100

100
100
100
100
100

15

100
100
100
100
100

100
100
100
100
100

16+

100
100
100
100
100

100
100
100
100
100

6-v€

SRR at3din UBAp 3B,

9p0d” ulwpe

08" sul
189S 2p02 "WPe 1USLIND J0H "3)ep Jasul Jaye yluow T BuiuuiBag juaiund aq jou Ae|y "TO0Z-T—-8 9P0D “UIPY OJuUl PpalIasul 3ji-


http://docs.legis.wisconsin.gov/code/admin_code

LS 'ON T00Z AInpiisibey

ISSUE AGE

A W NPE O

© 00 ~NOo O,

10
11
12
13
14

15
16
17
18
19

20
21
22
23
24

25
26
27
28
29

*Factorsare a percent of the 1980 CSO Male Nonsmoker Mortality (without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Male Nonsnaditera¥ad 86 Tof the 83-86
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36 38

36 37

35 36

46
47
48
49

50

51
51
51
51
51

51
50
49
49
48

a7
46
45
45
44

43
43
42
42
41

41
40
39
37
36

10

47
48
49
50

51

52
52
52
53
53

53
52
51
49
48

47
47
46
46
45

45
a4
a4
43
43

42
41
40
39
38

11

48
49
50
51

52

53
53
53
54
54

54
53
52
51
50

49
49
49
48
48

48
48
a7
a7
46

46
45
44
42
41

12

49
50
51
53

54

55
55
55
56
56

56
55
54
53
52

51
51
51
51
51

51
50
50
49
49

48
47
45
44
42

13

51
52
53
55

56

57
57
57
58
58

58
57
56
55
54

53
53
52
52
51

51
51
50
50
49

49
48
46
45
43

14

53
54
55
57

58

59
59
59
60
60

60
59
58
57
56

55
54
53
53
52

51
51
51
50
50

50
49
47
46
44

15

54
55
56
58

59

60
60
60
60
60

60
59
59
58
58

57
56
55
53
52

51
51
51
51
51

51
50
49
a7
46

16+

100
100
100
100

100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

*Factorsare a percent of the 1980 CSO Male Nonsmoker Mortality (without ten year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Male Nonsnatkealh 8086 Df the 83-86

SOA intercompany experience.
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ISSUE AGE

60
61
62
63
64

65
66
67
68
69

70
71
72
73
74

75
76
77
78
79

80
81
82
83
84

85
86
87
88
89

*Factorsare a percent of the 1980 CSO Male Nonsmoker Mortality (without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Male Nonsnaditeravd 8@ Tof the 83-86

17
17
16
16
15

15
15
15
15
15

15
21
26
32
38

43
49
55
60
66

72
77
83
89
94

100
100
100
100
100

22
22
21
21
20

20
20
20
20
20

20
25
31
36
41

47
52
57
63
68

73
79
84
89
95

100
100
100
100
100

SOA intercompany experience.

28
28
27
27
26

26
26
26
25
25

25
30
35
40
45

50
55
60
65
70

75
80
85
90
95

100
100
100
100
100

MALE NONSMOKER - BASE YALUATION SELECT MORALITY FACTORS*

4

31
31
31
30
30

30
30
30
29
29

29
34
38
43
48

53
57
62
67
72

76
81
86
91
95

100
100
100
100
100

34
34
33
33
32

32
32
32
32
32

32
37
41
46
50

55
59
64
68
73

77
82
86
91
95

100
100
100
100
100

33
33
33
33
33

33
33
33
32
32

32
37
41
46
50

55
59
64
68
73

7
82
86
91
95

100
100
100
100
100

DURATION
7 8
34 35
34 35
34 35
34 34
34 34
34 34
34 34
34 34
34 35
34 35
34 35
38 39
43 44
47 48
52 52
56 57
60 61
65 65
69 70
74 74
78 78
82 83
87 87
91 91
96 96
100 100
100 100
100 100
100 100
100 100

35
35
35
34
34

34
35
35
36
36

37
41
45
50
54

58
62
66
71
75

79
83
87
92
96

100
100
100
100
100

10

37
36
36
35
35

34
35
36
36
37

38
42
46
50
55

59
63
67
71
75

79
83
88
92
96

100
100
100
100
100

11

40
39
38
37
36

35
36
37
37
38

39
43
a7
51
55

59
63
67
72
76

80
84
88
92
96

100
100
100
100
100

12

41
40
39
38
37

36
37
38
39
40

41
45
49
53
57

61
65
69
72
76

80
84
88
92
96

100
100
100
100
100

13

42
41
41
40
40

39
40
41
42
43

44
48
51
55
59

63
66
70
74
78

81
85
89
93
96

100
100
100
100
100

14

43
43
43
43
43

43
44
45
46
47

48
51
55
58
62

65
69
72
76
79

83
86
90
93
97

100
100
100
100
100

15

45
45
45
45
45

45
46
47
47
48

49
52
56
59
63

66
69
73
76
80

83
86
90
93
97

100
100
100
100
100

16+

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100
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90
91
92
93
94

95
96
97
98
99

*Factorsare a percent of the 1980 CSO Male Nonsmoker Mortality (without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Male Nonsnaditeravd 86 Tof the 83-86
SOA intercompany experience.

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

MALE NONSMOKER - BASE YALUATION SELECT MORALITY FACTORS*

4

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

DURATION
7 8
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100

100
100
100
100
100

100
100
100
100
100

10

100
100
100
100
100

100
100
100
100
100

11

100
100
100
100
100

100
100
100
100
100

12

100
100
100
100
100

100
100
100
100
100

13

100
100
100
100
100

100
100
100
100
100

14

100
100
100
100
100

100
100
100
100
100

15

100
100
100
100
100

100
100
100
100
100

16+

100
100
100
100
100

100
100
100
100
100
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10
11
12
13
14

15
16
17
18
19

20
21
22
23
24

25
26
27
28
29

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

94
88
83
i
71

65
63
61
60
58

56
55
53
52
50

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

95
89
84
78
73

67
65
63
61
59

57
56
55
53
52

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

95
89
84
79
73

68
66
64
62
60

58
58
57
57
56

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

95
90
85
80
75

70
68
66
64
62

60
60
59
59
58

MALE SMOKER - BASE YWLUATION SELECT MORALITY FACTORS*

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

95
90
86
81
76

71
69
66
64
61

59
59
59
58
58

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

96
91
87
82
78

73
70
68
65
63

60
60
60
59
59

DURATION
7 8
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
96 95
91 91
87 86
82 81
78 77
73 72
70 69
68 67
65 64
63 62
60 59
60 59
60 59
60 59
60 59

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

95
91
86
81
7

72
70
67
65
62

60
60
60
59
59

10

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

95
91
86
81
7

72
70
68
65
63

61
61
60
60
59

11

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

95
91
86
81
77

72
70
68
65
63

61
61
60
60
59

12

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

95
90
86
81
76

71
69
67
65
63

61
61
61
60
60

13

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

95
90
86
81
76

71
69
67
65
63

61
61
61
62
62

14

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

95
90
86
81
76

71
69
67
66
64

62
62
62
62
62

15

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

95
91
86
81
77

72
70
68
67
65

63
63
63
63
63

16+

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

*Factorsare a percentage of the 1980 CSO Male Smoker Mortality (without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Male Snatker=ibra086 Df the 83-86 SOA

intercompany experience.

08¢ sul

B9503/ ROV SAM BN SIS RN
1995 3pO02 "WPe 1US1IND J0H "3)ep Jasul Jaye yluow T BuiuuiBag juaiund aq jou Ae|y "T00Z-T—-8 9P0D "UIWPY OJuUl PpalIasul 3ji-

9p0d” ulWp

VT-v€


http://docs.legis.wisconsin.gov/code/admin_code
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ISSUE AGE

30
31
32
33
34
36
35
37
38
39

40
41
42
43
44

45
46
47
48
49

50
51
52
53
54

55
56
57
58
59

*Factorsare a percent of the 1980 CSO Male Smoker Mortality (without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Male Smaliler dndrtedidgerof the 83-86 SOA
intercompany experience.

49
47
45
43
41
38
39
36
35
33

32
31
31
30
30

29
29
28
28
27

27
26
26
25
25

24
23
23
22
22

51
50
48
47
45
43
44
42
40
39

38
38
38
39
39

39
38
37
37
36

35
34
33
31
30

29
29
29
28
28

3

56
55
55
54
54
52
53
51
51
50

49
49
48
48
47

47
46
44
43
41

40
39
38
37
36

35
35
35
36
36

4

58
58
57
57
56
55
56
55
54
54

53
53
53
52
52

52
50
49
47
46

44
43
42
41
40

39
39
39
40
40

MALE SMOKER - BASE YWLUATION SELECT MORALITY FACTORS*

5

58
58
58
58
58
57
58
57
56
56

55
55
55
54
54

54
52
51
49
48

46
46
45
45
44

44
44
44
45
45

59
59
59
58
58
58
58
57
57
56

56
56
56
55
55

55
54
52
51
49

48
48
47
47
46

46
46
45
45
44

DURATION
7 8
60 59
60 59
59 59
59 59
58 59
58 59
58 59
58 59
57 58
57 58
57 58
57 57
56 57
56 56
55 56
55 55
54 54
53 53
52 53
51 52
50 51
50 51
50 51
49 51
49 51
49 51
48 50
48 50
47 49
47 49

9

59
59
59
60
60
60
60
60
59
59

59
58
57
57
56

55
55
54
54
53

53
53
53
54
54

54
53
53
52
52

10

59
59
60
60
61
61
61
61
61
61

61
60
59
58
57

56
56
56
56
56

56
56
56
56
56

56
56
55
55
54

11

59
60
60
61
61
62
62
62
63
63

63
62
61
60
59

58
59
59
60
60

61
61
61
62
62

62
61
61
60
60

12

60
61
62
62
63
64
64
64
65
65

65
64
63
63
62

61
62
63
63
64

65
65
65
66
66

66
65
64
64
63

13

62
63
64
64
65
66
66
67
67
68

68
67
67
66
66

65
65
66
66
67

67
67
68
68
69

69
68
67
67
66

14

62
63
64
66
67
68
68
69
69
70

70
70
69
69
68

68
68
68
68
68

68
69
69
70
70

71
70
69
69
68

15

63
64
66
67
69
70
70
70
71
71

71
71
71
71
71

71
70
70
69
69

68
69
70
72
73

74
74
73
73
72

16+

100
100
100
100
100
100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100
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ISSUE AGE

60
61
62
63
64

65
66
67
68
69

70
71
72
73
74

75
76
77
78
79

80
81
82
83
84

85
86
87
88
89

*Factorsare a percent of the 1980 CSO Male Smoker Mortality (without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Male Smaliler dartedidyorof the 83-86 SOA
intercompany experience.

21
21
21
20
20

20
20
21
21
22

22
27
32
38
43

48
53
58
64
69

74
79
84
90
95

100
100
100
100
100

28
28
28
28
28

28
29
29
30
30

31
36
40
45
49

54
59
63
68
72

77
82
86
91
95

100
100
100
100
100

36
36
36
37
37

37
37
37
38
38

38
42
46
50
55

59
63
67
71
75

79
83
88
92
96

100
100
100
100
100

4

40
41
41
42
42

43
44
44
45
45

46
50
53
57
60

64
68
71
75
78

82
86
89
93
96

100
100
100
100
100

MALE SMOKER - BASE YWLUATION SELECT MORALITY FACTORS*

45
45
46
46
47

47
48
49
49
50

51
54
58
61
64

67
71
74
77
80

84
87
90
93
97

100
100
100
100
100

44
45
46
46
47

48
49
50
50
51

52
55
58
62
65

68
71
74
78
81

84
87
90
94
97

100
100
100
100
100

DURATION

7 8
46 48
a7 49
48 50
49 50
50 51
51 52
52 53
52 53
53 54
53 54
54 55
57 58
60 61
63 64
66 67
69 70
72 73
75 76
79 79
82 82
85 85
88 88
91 91
94 94
97 97
100 100
100 100
100 100
100 100
100 100

51
52
52
53
53

54
54
55
55
56

56
59
62
65
68

71
74
77
79
82

85
88
91
94
97

100
100
100
100
100

10

54
54
54
55
55

55
55
55
56
56

56
59
62
65
68

71
74
77
79
82

85
88
91
94
97

100
100
100
100
100

11

59
59
59
58
58

58
58
58
57
57

57
60
63
66
68

71
74
77
80
83

86
89
91
94
97

100
100
100
100
100

12

62
61
60
60
59

58
58
58
58
58

58
61
64
66
69

72
75
78
80
83

86
89
92
94
97

100
100
100
100
100

13

65
64
63
63
62

61
61
61
61
61

61
64
66
69
71

74
77
79
82
84

87
90
92
95
97

100
100
100
100
100

14

67
67
66
66
65

65
65
65
65
65

65
67
70
72
74

77
79
81
84
86

88
91
93
95
98

100
100
100
100
100

15

72
71
70
69
68

67
67
67
66
66

66
68
71
73
75

77
80
82
84
86

89
91
93
95
98

100
100
100
100
100

16+

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100
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90
91
92
93
94

95
96
97
98
99

*Factorsare a percent of the 1980 CSO Male Smoker Mortality (without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Male Smaliler dndrtedidgerof the 83-86 SOA
intercompany experience.

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

3

100
100
100
100
100

100
100
100
100
100

4
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MALE SMOKER - BASE YWLUATION SELECT MORALITY FACTORS*

5

100
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100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

DURATION
7 8
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100

9

100
100
100
100
100

100
100
100
100
100

10

100
100
100
100
100

100
100
100
100
100

11

100
100
100
100
100

100
100
100
100
100

12

100
100
100
100
100

100
100
100
100
100

13

100
100
100
100
100

100
100
100
100
100

14

100
100
100
100
100

100
100
100
100
100

15

100
100
100
100
100

100
100
100
100
100

16+
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100
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100

100
100
100
100
100
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10
11
12
13
14

15
16
17
18
19

20
21
22
23
24

25
26
27
28
29

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

89
i
66
55
43

32
31
29
28
26

25
25
25
25
25

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

89
78
67
55
44

33
32
31
30
29

28
28
28
27
27

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

89
78
67
56
45

34
33
32
32
31

30
30
30
31
31

FEMALE AGGREGATE - BASE \ALUATION SELECT MORALITY FACTORS*

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

89
78
67
56
45

34
34
33
33
32

32
33
34
34
35

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

89
78
67
56
45

34
34
34
34
34

34
35
36
38
39

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

89
78
67
56
45

34
34
34
34
34

34
35
37
38
40

DURATION
7 8
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
89 89
78 78
68 68
57 57
46 46
35 35
35 36
35 36
36 37
36 37
36 38
37 40
39 41
40 43
42 44

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

89
79
68
57
47

36
37
38
38
39

40
42
43
45
46

10

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

90
79
69
58
48

37
38
39
39
40

41
43
44
46
47

11

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

90
80
70
60
50

40
41
43
44
46

47
48
50
51
53

12

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

90
80
71
61
51

41
43
44
46
47

49
50
51
53
54

13

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

90
81
71
61
52

42
44
45
47
48

50
51
53
54
56

14

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

91
81
72
63
53

44
46
47
49
50

52
53
54
56
57

15

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

91
82
73
63
54

45
47
48
50
51

53
54
55
57
58

16+

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

*Factorsare a percent of the 1980 CSO Female Mortality (without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Ferable Muitd082F of the 83-86 SOA intercompany

experience
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/%S "ON T00Z AInpiaisibay

ISSUE AGE

30
31
32
33
34

35
36
37
38
39

40
41
42
43
44

45
46
47
48
49

50
51
52
53
54

55
56
57
58
59

25
25
25
26
26

26
26
26
25
25

25
25
25
24
24

24
23
22
22
21

20
20
19
19
18

18
18
18
18
18

27
27
28
28
29

29
29
30
30
31

31
31
31
30
30

30
29
28
28
27

26
26
25
25
24

24
24
24
25
25

31
31
32
32
33

33
33
34
34
35

35
35
35
35
35

35
34
33
33
32

31
31
30
30
29

29
29
29
30
30

FEMALE AGGREGATE - BASE \ALUATION SELECT MORALITY FACTORS*

4

36
37
37
38
38

39
39
40
40
41

41
41
40
40
39

39
38
37
36
35

34
34
34
34
34

34
34
34
34
34

40
41
41
42
42

43
43
44
44
45

45
44
44
43
43

42
41
40
40
39

38
38
38
39
39

39
38
38
37
37

41
42
43
45
46

47
48
48
49
49

50
49
48
47
46

45
44
44
43
43

42
42
43
43
44

44
43
42
41
40

DURATION
7 8
43 46
a4 47
46 48
47 50
49 51
50 52
50 52
50 52
51 53
51 53
51 53
50 53
50 52
49 52
49 51
48 51
48 51
47 51
47 51
46 51
46 51
46 51
47 51
47 51
48 51
48 51
47 49
45 47
44 46
42 44

48
49
50
51
52

53
53
53
54
54

54
54
53
53
52

52
52
52
53
53

53
53
52
52
51

51
50
48
47
45

10

49
50
51
52
53

54
54
54
55
55

55
55
55
54
54

54
54
55
55
56

56
55
54
53
52

51
50
49
47
46

11

54
55
56
56
57

58
58
57
57
56

56
56
56
56
56

56
56
57
57
58

58
57
55
54
52

51
51
50
50
49

12

55
56
56
57
57

58
58
57
57
56

56
56
56
57
57

57
58
58
59
59

60
58
57
55
54

52
52
51
51
50

13

57
57
58
58
59

59
59
58
58
57

57
57
58
58
59

59
59
59
60
60

60
59
57
56
54

53
53
52
52
51

14

58
58
59
59
60

60
60
60
60
60

60
61
62
62
63

64
64
64
63
63

63
62
60
59
57

56
55
55
54
54

15

59
59
59
60
60

60
60
60
61
61

61
62
63
64
65

66
65
64
64
63

62
61
60
59
58

57
56
55
55
54

16+

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

*Factorsare a percent of the 1980 CSO Female Mortality (without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Ferable Muitd082F of the 83-86 SOA intercompany

experience.
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ISSUE AGE

60
61
62
63
64

65
66
67
68
69

70
71
72
73
74

75
76
7
78
79

80
81
82
83
84

85
86
87
88
89

18
18
17
17
16

16
16
16
16
16

16
22
27
33
38

44
50
55
61
66

72
78
83
89
94

100
100
100
100
100

25
24
23
23
22

21
21
21
21
21

21
26
32
37
42

47
53
58
63
68

74
79
84
89
95

100
100
100
100
100

30
29
28
27
26

25
25
25
24
24

24
29
34
39
44

49
54
59
65
70

75
80
85
90
95

100
100
100
100
100

FEMALE AGGREGATE - BASE \ALUATION SELECT MORALITY FACTORS*

4

34
33
32
31
30

29
29
28
28
27

27
32
37
42
46

51
56
61
66
71

76
81
85
90
95

100
100
100
100
100

36
35
34
34
33

32
31
31
30
30

29
34
38
43
48

53
57
62
67
72

76
81
86
91
95

100
100
100
100
100

39
38
37
36
35

34
33
33
32
32

31
36
40
45
49

54
59
63
68
72

i
82
86
91
95

100
100
100
100
100

DURATION

7 8
41 42
40 41
39 40
38 40
37 39
36 38
35 37
35 37
34 36
34 36
33 35
37 39
42 44
46 48
51 52
55 57
60 61
64 65
69 70
73 74
78 78
82 83
87 87
91 91
96 96
100 100
100 100
100 100
100 100
100 100

44
43
42
41
40

39
39
38
38
37

37
41
45
50
54

58
62
66
71
75

79
83
87
92
96

100
100
100
100
100

10

45
44
43
42
41

40
40
40
40
40

40
44
48
52
56

60
64
68
72
76

80
84
88
92
96

100
100
100
100
100

11

49
48
47
46
45

44
44
44
44
44

44
48
51
55
59

63
66
70
74
78

81
85
89
93
96

100
100
100
100
100

12

50
49
48
46
45

44
44
44
45
45

45
49
52
56
60

63
67
71
74
78

82
85
89
93
96

100
100
100
100
100

13

51
50
49
47
46

45
45
45
45
45

45
49
52
56
60

63
67
71
74
78

82
85
89
93
96

100
100
100
100
100

14

53
52
51
50
49

48
48
48
47
47

47
51
54
58
61

65
68
72
75
79

82
86
89
93
96

100
100
100
100
100

15

53
52
51
50
49

48
48
47
47
46

46
50
53
57
60

64
68
71
75
78

82
86
89
93
96

100
100
100
100
100

16+

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

*Factorsare a percent of the 1980 CSO Female Mortality (without ten year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Ferable duttai64 of the 83—-86 SOA intercompany

experience.
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ISSUE AGE

90
91
92
93
94

95
96
97
98
99

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

3

100
100
100
100
100

100
100
100
100
100

FEMALE AGGREGATE - BASE \ALUATION SELECT MORALITY FACTORS*

4

100
100
100
100
100

100
100
100
100
100

5

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

DURATION
7 8
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100

9

100
100
100
100
100

100
100
100
100
100

10

100
100
100
100
100

100
100
100
100
100

11

100
100
100
100
100

100
100
100
100
100

12

100
100
100
100
100

100
100
100
100
100

13

100
100
100
100
100

100
100
100
100
100

14

100
100
100
100
100

100
100
100
100
100

15

100
100
100
100
100

100
100
100
100
100

16+

100
100
100
100
100

100
100
100
100
100

*Factorsare a percent of the 1980 CSO Female Mortality (without ten year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Ferable Mutal624d of the 83-86 SOA intercompany

experience

TZ-v€

SRR at3din UBAp 3B,

9p0d” ulwpe

08" sul
189S 2p02 "WPe 1USLIND J0H "3)ep Jasul Jaye yluow T BuiuuiBag juaiund aq jou Ae|y "TO0Z-T—-8 9P0D “UIPY OJuUl PpalIasul 3ji-


http://docs.legis.wisconsin.gov/code/admin_code

LS 'ON T00Z AInpiisibey

ISSUE AGE

A W NPEO

© 00N O O

10
11
12
13
14

15
16
17
18
19

20
21
22
23
24

25
26
27
28
29

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

88
76
64
52
40

28
27
26
25
24

23
23
23
22
22

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

88
76
65
53
41

29
28
27
27
26

25
25
25
25
25

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

88
7
65
53
42

30
29
29
28
28

27
27
28
28
29

FEMALE NONSMOKER - BASE YALUATION SELECT MORALITY FACTORS*

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

88
i
65
53
42

30
30
30
29
29

29
30
31
31
32

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

88
77
65
53
42

30
30
30
30
30

30
31
33
34
36

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

89
v
66
54
43

31
31
31
31
31

31
32
34
35
37

DURATION
7 8
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
89 89
i 7
66 66
54 54
43 43
31 31
31 32
32 33
32 33
33 34
33 35
34 36
35 37
37 39
38 40

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

89
78
67
55
44

33
34
35
35
36

37
38
39
41
42

10

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

89
78
67
55
44

33
34
35
36
37

38
39
40
42
43

11

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

89
79
68
57
47

36
37
39
40
42

43
44
45
46
47

12

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

90
79
69
58
48

37
38
40
41
43

44
45
46
46
47

13

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

90
79
69
59
48

38
39
41
42
44

45
46
47
47
48

14

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

90
80
70
60
50

40
41
42
44
45

46
47
48
48
49

15

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

90
81
71
61
52

42
43
44
45
46

47
48
48
49
49

16+

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

*Factorsare a percent of the 1980 CSO Female Nonsmoker Mortality (without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Female Nonsai&emildi@ality of the 83-86
SOA intercompany experience.
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ISSUE AGE

30
31
32
33
34

35
36
37
38
39

40
41
42
43
44

45
46
47
48
49

50
51
52
53
54

55
56
57
58
59

22
22
23
23
24

24
24
23
23
22

22
22
21
21
20

20
19
19
18
18

17
17
16
16
15

15
15
15
14
14

25
25
25
26
26

26
26
26
27
27

27
27
27
26
26

26
25
24
24
23

22
21
21
20
20

19
19
19
19
19

29
29
29
30
30

30
30
30
30
30

30
30
30
30
30

30
29
28
28
27

26
25
25
24
24

23
23
23
22
22

FEMALE NONSMOKER - BASE YALUATION SELECT MORALITY FACTORS*

4

33
33
33
34
34

34
34
34
35
35

35
35
34
34
33

33
32
31
30
29

28
28
28
27
27

27
27
26
26
25

37
37
37
38
38

38
38
38
39
39

39
38
38
37
37

36
35
34
33
32

31
31
31
31
31

31
30
29
29
28

38
39
39
40
40

41
41
41
42
42

42
41
41
40
40

39
38
37
36
35

34
34
34
34
34

34
33
32
30
29

DURATION
7 8
39 41
40 42
41 43
42 43
43 44
44 45
44 45
44 45
44 45
44 45
44 45
43 44
43 44
42 43
42 43
41 42
40 42
39 41
39 41
38 40
37 40
37 40
37 39
36 39
36 38
36 38
35 37
34 35
32 34
31 32

43
44
44
45
45

46
46
46
47
47

47
46
45
45
44

43
43
43
42
42

42
41
40
40
39

38
37
36
34
33

10

44
45
45
46
46

47
47
47
47
47

47
46
46
45
45

44
a4
a4
a4
a4

44
43
42
40
39

38
37
36
35
34

11

48
48
48
49
49

49
49
49
48
48

48
47
47
46
46

45
45
45
45
45

45
44
42
41
39

38
38
37
37
36

12

48
48
49
49
50

50
50
49
49
48

48
48
a7
47
46

46
46
46
46
46

46
44
43
41
40

38
38
37
37
36

13

49
49
49
50
50

50
50
49
49
48

48
48
48
a7
a7

47
a7
a7
46
46

46
45
43
42
40

39
38
38
37
37

14

50
50
50
51
51

51
51
50
50
49

49
49
50
50
51

51
50
49
49
48

47
46
45
43
42

41
40
39
39
38

15

50
50
50
51
51

51
51
51
50
50

50
50
51
51
52

52
51
50
48
47

46
45
44
43
42

41
40
39
39
38

16+

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

*Factorsare a percent of the 1980 CSO Female Nonsmoker Mortality (without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Female Nonsai&emildi@ality of the 83-86

SOA intercompany experience.
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ISSUE AGE

60
61
62
63
64

65
66
67
68
69

70
71
72
73
74

75
76
7
78
79

80
81
82
83
84

85
86
87
88
89

14
14
13
13
12

12
12
12
11
11

11
17
23
29
35

41
a7
53
58
64

70
76
82
88
94

100
100
100
100
100

19
18
18
17
17

16
16
16
15
15

15
21
26
32
38

43
49
55
60
66

72
77
83
89
94

100
100
100
100
100

22
21
21
20
20

19
19
18
18
17

17
23
28
34
39

45
50
56
61
67

72
78
83
89
94

100
100
100
100
100

FEMALE NONSMOKER - BASE YALUATION SELECT MORALITY FACTORS*

4

25
24
23
23
22

21
21
20
20
19

19
24
30
35
41

46
51
57
62
68

73
78
84
89
95

100
100
100
100
100

27
26
25
25
24

23
22
22
21
21

20
25
31
36
41

47
52
57
63
68

73
79
84
89
95

100
100
100
100
100

28
27
26
26
25

24
23
23
22
22

21
26
32
37
42

47
53
58
63
68

74
79
84
89
95

100
100
100
100
100

DURATION

7 8
30 31
29 30
28 29
28 28
27 27
26 26
25 26
25 26
24 25
24 25
23 25
28 30
33 35
38 40
44 45
49 50
54 55
59 60
64 65
69 70
74 75
79 80
85 85
90 90
95 95
100 100
100 100
100 100
100 100
100 100

32
31
30
29
28

27
27
27
28
28

28
33
38
42
47

52
57
62
66
71

76
81
86
90
95

100
100
100
100
100

10

33
32
31
30
29

28
28
29
29
30

30
35
39
a4
49

53
58
63
67
72

7
81
86
91
95

100
100
100
100
100

11

36
35
34
33
32

31
32
32
33
33

34
38
43
47
52

56
60
65
69
74

78
82
87
91
96

100
100
100
100
100

12

36
35
34
34
33

32
33
33
34
34

35
39
44
48
52

57
61
65
70
74

78
83
87
91
96

100
100
100
100
100

13

36
35
35
34
34

33
33
34
34
35

35
39
a4
48
52

57
61
65
70
74

78
83
87
91
96

100
100
100
100
100

14

37
37
36
36
35

35
35
36
36
37

37
41
45
50
54

58
62
66
71
75

79
83
87
92
96

100
100
100
100
100

15

37
37
37
36
36

36
36
37
37
38

38
42
46
50
55

59
63
67
71
75

79
83
88
92
96

100
100
100
100
100

16+

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

*Factorsare a percent of the 1980 CSO Female Nonsmoker Mortality (without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Female Nonsai&emildi@ality of the 83-86
SOA intercompany experience.
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ISSUE AGE

90
91
92
93
94

95
96
97
98
99

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

FEMALE NONSMOKER - BASE YALUATION SELECT MORALITY FACTORS*

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

DURATION
7 8
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100

100
100
100
100
100

100
100
100
100
100

10

100
100
100
100
100

100
100
100
100
100

11

100
100
100
100
100

100
100
100
100
100

12

100
100
100
100
100

100
100
100
100
100

13

100
100
100
100
100

100
100
100
100
100

14

100
100
100
100
100

100
100
100
100
100

15

100
100
100
100
100

100
100
100
100
100

16+

100
100
100
100
100

100
100
100
100
100

*Factorsare a percent of the 1980 CSO Female Nonsmoker Mortality (without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Female Nonsai&emildi@ality of the 83-86
SOA intercompany experience.
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LS 'ON T00Z AInpiisibey

ISSUE AGE

A W NPELO

© 00N O g

10
11
12
13
14

15
16
17
18
19

20
21
22
23
24

25
26
27
28
29

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

92
83
75
66
58

49
a7
45
43
41

39
39
38
38
37

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

92
84
76
67
59

51
49
47
46
44

42
42
41
41
40

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

92
84
7
69
61

53
52
50
49
47

46
46
46
46
46

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

92
84
1
69
61

53
52
51
51
50

49
50
50
51
51

FEMALE SMOKER — BASE YWLUATION SELECT MORALITY FACTORS*

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

92
84
77
69
61

53
52
52
51
51

50
51
53
54
56

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

92
84
7
69
61

53
52
52
51
51

50
52
53
55
56

DURATION
7 8
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
92 92
84 84
1 77
69 69
61 61
53 53
53 54
53 54
53 55
53 55
53 56
54 57
56 58
57 60
59 61

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

93
85
78
70
63

55
56
56
57
57

58
59
60
62
63

10

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

93
85
78
71
63

56
57
57
58
58

59
60
61
63
64

11

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

93
87
80
73
67

60
61
63
64
66

67
68
68
69
69

12

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

93
87
80
73
67

60
62
63
65
66

68
68
69
69
70

13

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

94
87
81
75
68

62
63
64
66
67

68
69
69
70
70

14

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

94
88
82
75
69

63
64
65
67
68

69
70
70
71
71

15

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

94
88
83
77
71

65
66
67
67
68

69
70
70
71
71

16+

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

*Factorsare a percent of the 1980 CSO Female Smoker Mortality (without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Female SmiolecandotG0iy df the 83-86 SOA

intercompany experience.
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30
31
32
33
34

35
36
37
38
39

40
41
42
43
44

45
46
47
48
49

50
51
52
53
54

55
56
57
58
59

37
37
37
37
37

37
36
35
34
33

32
31
31
30
30

29
28
27
27
26

25
24
24
23
23

22
22
22
23
23

40
40
40
41
41

41
41
40
40
39

39
39
38
38
37

37
36
35
35
34

33
32
31
31
30

29
29
29
30
30

46
46
46
45
45

45
45
45
44
44

44
44
44
43
43

43
42
41
40
39

38
37
37
36
36

35
35
35
36
36

4

52
52
52
52
52

52
52
52
51
51

51
50
50
49
49

48
a7
46
44
43

42
42
42
41
41

41
41
41
41
41

FEMALE SMOKER — BASE YWLUATION SELECT MORALITY FACTORS*

57
57
57
57
57

57
57
57
56
56

56
55
54
54
53

52
51
50
49
48

47
a7
47
48
48

48
a7
46
46
45

58
59
59
60
60

61
61
61
60
60

60
59
58
58
57

56
55
54
53
52

51
51
52
52
53

53
52
51
49
48

DURATION
7 8
60 62
61 63
62 63
62 64
63 64
64 65
64 65
64 65
63 65
63 65
63 65
62 64
61 64
61 63
60 63
59 62
58 62
58 62
57 62
57 62
56 62
56 62
57 62
57 61
58 61
58 61
56 59
55 58
53 56
52 55

64
64
65
65
66

66
66
66
67
67

67
66
66
65
65

64
64
64
64
64

64
63
63
62
62

61
60
59
57
56

10

65
65
66
66
67

67
67
67
68
68

68
68
67
67
66

66
66
67
67
68

68
67
66
64
63

62
61
60
59
58

11

70
70
70
70
70

70
70
70
69
69

69
69
69
68
68

68
69
69
70
70

71
69
68
66
65

63
63
63
63
63

12

70
70
70
71
71

71
71
71
70
70

70
70
70
70
70

70
71
71
72
72

73
71
69
68
66

64
64
64
64
64

13

71
71
71
72
72

72
72
71
71
70

70
70
71
71
72

72
72
72
73
73

73
71
70
68
67

65
65
65
64
64

14

72
72
73
73
74

74
74
74
73
73

73
74
75
7
78

79
78
78
77
77

76
75
74
73
72

71
70
69
69
68

15

72
72
73
73
74

74
74
74
74
74

74
75
77
78
80

81
80
79
7
76

75
74
74
73
73

72
71
70
69
68

16+

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

*Factorsare a percent of the 1980 CSO Female Smoker Mortality (without 10 year select) rates of mortality for the attained age. Factors are based on the 1980 CSO Female Satukeariddrédly df the 83-86 SOA

intercompany experience.
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ISSUE AGE

60
61
62
63
64

65
66
67
68
69

70
71
72
73
74

75
76
7
78
79

80
81
82
83
84

85
86
87
88
89

23
22
22
21
21

20
20
20
20
20

20
25
31
36
41

47
52
57
63
68

73
79
84
89
95

100
100
100
100
100

30
29
28
28
27

26
26
26
26
26

26
31
36
41
46

51
56
61
65
70

75
80
85
90
95

100
100
100
100
100

36
35
34
34
33

32
32
32
31
31

31
36
40
45
49

54
59
63
68
72

7
82
86
91
95

100
100
100
100
100

4

41
40
39
38
37

36
36
35
35
34

34
38
43
a7
52

56
60
65
69
74

78
82
87
91
96

100
100
100
100
100

FEMALE SMOKER — BASE YWLUATION SELECT MORALITY FACTORS*

44
43
42
42
41

40
39
39
38
38

37
41
45
50
54

58
62
66
71
75

79
83
87
92
96

100
100
100
100
100

47
46
45
45
44

43
42
42
41
41

40
44
48
52
56

60
64
68
72
76

80
84
88
92
96

100
100
100
100
100

DURATION

7 8
50 53
49 52
48 51
47 50
46 49
45 48
44 47
44 46
43 46
43 45
42 44
46 48
50 51
54 55
57 59
61 63
65 66
69 70
73 74
7 78
81 81
85 85
88 89
92 93
96 96
100 100
100 100
100 100
100 100
100 100

55
54
53
51
50

49
49
48
48
47

47
51
54
58
61

65
68
72
75
79

82
86
89
93
96

100
100
100
100
100

10

57
56
55
53
52

51
51
50
50
49

49
52
56
59
63

66
69
73
76
80

83
86
90
93
97

100
100
100
100
100

11

63
62
61
59
58

57
56
56
55
55

54
57
60
63
66

69
72
75
79
82

85
88
91
94
97

100
100
100
100
100

12

64
63
61
60
58

57
56
56
55
55

54
57
60
63
66

69
72
75
79
82

85
88
91
94
97

100
100
100
100
100

13

64
63
61
60
58

57
56
56
55
55

54
57
60
63
66

69
72
75
79
82

85
88
91
94
97

100
100
100
100
100

14

67
66
64
63
61

60
59
58
57
56

55
58
61
64
67

70
73
76
79
82

85
88
91
94
97

100
100
100
100
100

15

67
66
64
63
61

60
59
58
56
55

54
57
60
63
66

69
72
75
79
82

85
88
91
94
97

100
100
100
100
100

*Factorsare a percent of the 1980 CSO Female Smoker (without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Female SrableeandotG0i¥y &f the 83-86 SOA

intercompany experience.

16+

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100
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ISSUE AGE

90
91
92
93
94

95
96
97
98
99

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

3

100
100
100
100
100

100
100
100
100
100

4

100
100
100
100
100

100
100
100
100
100

FEMALE SMOKER — BASE YWLUATION SELECT MORALITY FACTORS*

5

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

DURATION
7 8
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100

9

100
100
100
100
100

100
100
100
100
100

10

100
100
100
100
100

100
100
100
100
100

11

100
100
100
100
100

100
100
100
100
100

12

100
100
100
100
100

100
100
100
100
100

13

100
100
100
100
100

100
100
100
100
100

14

100
100
100
100
100

100
100
100
100
100

15

100
100
100
100
100

100
100
100
100
100

*Factorsare a percent of the 1980 CSO Female Smoker (without 10 year select) rate of mortality for the attained age. Factors are based on the 1980 CSO Female Srablecandiot@0i¥y df the 83-86 SOA

intercompany experience.

16+

100
100
100
100
100

100
100
100
100
100
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